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SECTION I ï GENERAL  

DEFINITIONS AND ABBREVIATIONS  

 

General Terms 

 

Term Description 

ñour Companyò, ñthe Issuerò or 

ñAnjani Portland Cement Limitedò 

Anjani Portland Cement Limited, a company incorporated under the Companies Act, 

1956 and having its Registered Office at 306-A, The Capital, 3
rd
 Floor, Plot No. C-70, 

G Block, Bandra Kurla Complex, Bandra East, Mumbai 400051, Maharashtra, India 

ñWeò, ñusò or ñourò  Unless the content otherwise indicates or implies, refers to our Company  

Financial Year, Fiscal or FY The period of twelve (12) months ended March 31 of that particular year 

Restated Consolidated Financial 

Information or Restated 

Consolidated Financial Statements 

The consolidated summary statement of assets and liabilities as at March 31, 2013, 

March 31, 2012 and March 31, 2011, the consolidated summary statement of profit 

and loss and also the consolidated summary statement of cash flows for the Financial 

Years 2013, 2012 and 2011, and the annexures thereto, as restated in accordance with 

SEBI ICDR Regulations 

Restated Standalone Financial 

Statements or Restated Financial 

Statements or Restated Standalone 

Financial Information 

The summary statement of assets and liabilities of our Company as on December 31, 

2015, March 31, 2015, March 31, 2014, March 31, 2013, March 31, 2012 and March 

31, 2011 and the summary statement of profit and loss and summary statements of 

cash flows for the nine months ended December 31, 2015 and Financial Years 2015, 

2014, 2013, 2012 and 2011 and the annexures thereto, as restated in accordance with 

SEBI ICDR Regulations 

 

Issuer Related Terms 

 

Term Description 

Articles / Articles of Association  Articles of association of our Company 

Auditors / Statutory Auditors Statutory auditors of our Company, namely, Ramanatham & Rao, Chartered 

Accountants 

Board / Board of Directors Board of directors of our Company or a duly constituted committee thereof 

Cement Plant Cement manufacturing unit of our Company situated at Chintalapalem Village, 

Mellacheruvu Mandal, Nalgonda District, Telangana, India 

Corporate Office Corporate office of our Company located at No. 6-3-553, Unit Nos. E3 & E4, 4
th
 

Floor, Quena Square, Off Taj Deccan Road, Erramanzil, Hyderabad - 500082, 

Telangana, India 

Director(s) Director(s) of our Company 

Equity Shares Equity shares of our Company of face value of 10 each  

Group Company Group company as defined under Schedule VIII of the SEBI ICDR Regulations viz. 

our Promoter 

Key Management Personnel  Key management personnel of our Company in terms of Regulation 2(1)(s) of the 

SEBI ICDR Regulations and disclosed in the chapter entitled óOur Managementô 

beginning on page 115 of this Letter of Offer 

MOA / Memorandum / 

Memorandum of Association 

Memorandum of association of our Company 

Open Offer Open offer triggered under the SEBI (SAST) Regulations, by our Promoter after 

entering into a Share Purchase Agreement dated March 12, 2014  

Power Project 16 MW coal based captive power plant at our Cement Plant 

Promoter Group Promoter group of our Company as per the definition provided in Regulation 2(1)(zb) 

of the SEBI ICDR Regulations viz. our Promoter 

Promoter Promoter of our Company viz., Chettinad Cement Corporation Limited. For further 

details please see the chapter entitled óOur Promoter and Promoter Groupô on page 
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Term Description 

117 of this Letter of Offer 

Registered Office Registered office of our Company located at 306-A, The Capital, 3
rd
 Floor, Plot No. 

C-70, G Block, Bandra Kurla Complex, Bandra East, Mumbai 400051, Maharashtra, 

India 

Registrar of Companies /RoC Registrar of Companies, Mumbai, located at 100, Everest, Marine Drive, Mumbai 400 

002, Maharashtra, India 

Shareholder(s) Equity Shareholders of our Company 

 

Issue Related Terms 

 

Term Description 

Abridged Letter of Offer The abridged letter of offer to be sent to the Eligible Equity Shareholders with respect 

to this Issue in accordance with SEBI ICDR Regulations and Companies Act 

Additional Rights Shares The Equity Shares applied or allotted under this Issue in addition to the Rights 

Entitlement 

Allot/ Allot ted/Allotment Unless the context requires, the allotment of Rights Shares pursuant to the Issue 

Allottees Persons to whom Rights Shares are allotted pursuant to the Issue 

Applicants Eligible Equity Shareholder(s) and/or Renouncees who make an application for the 

Rights Shares in terms of this Letter of Offer, including an ASBA Applicant 

Application Supported by Blocked 

Amount / ASBA 

The application (whether physical or electronic) used by an ASBA Investor to make an 

application authorizing the SCSB to block the application money payable on 

application in their specified bank account maintained with the SCSBs 

ASBA Account Account maintained by an ASBA Investor with an SCSB which will be blocked by 

such SCSB to the extent of the appropriate amount in relation to an application by an 

ASBA Investor 

ASBA Applicants/ ASBA Investor Eligible Equity Shareholders proposing to subscribe to the Issue through ASBA 

process and who: 

1. are holding the securities of our Company in dematerialized form as on Record 

Date and have applied for their Rights Entitlements and / or additional Equity 

Shares in dematerialized form; 

2. have not renounced their Rights Entitlements in full or in part; 

3. are not Renouncees; and  

4. are applying through blocking of funds in a bank account maintained with the 

SCSBs. 

QIBs, Non-Institutional Investors and Investors whose Application Money exceeds  

200,000 can participate in the Issue only through the ASBA process 

Bankers to the Issue HDFC Bank Limited 

Composite Application Form 

/CAF 

The form used by an Investor to make an application for the Allotment of Rights 

Shares and for application by Renouncees 

Consolidated Certificate In case of holding of Equity Shares in physical form, the certificate that our Company 

would issue for the Rights Shares Allotted to one folio 

Controlling Branches/Controlling 

Branches of the SCSBs 

Such branches of the SCSBs which coordinate with the Lead Manager, the Registrar to 

the Issue and the Stock Exchange, a list of which is available on 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries and/or 

such other website(s) as may be prescribed by the SEBI / Stock Exchange(s) from time 

to time 

Demographic Details Details of Investors such as address, bank account details for printing on refund orders 

and occupation 

Designated Branch of the SCSBs Such branches of the SCSBs which shall collect the CAF or the plain paper 

application, as the case may be, used by the ASBA Investors and a list of which is 

available on 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/RecognisedIntermediaries 

Designated Stock Exchange / 

Stock Exchange/ BSE / BSE 

BSE Limited 
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Term Description 

Limited  

Draft Letter of Offer The draft letter of offer dated December 30, 2015 prepared by our Company in 

accordance with the SEBI ICDR Regulations and filed with SEBI  

Eligible Equity Shareholder(s) A holder(s) of Equity Shares as on the Record Date 

Equity Share Capital Equity share capital of our Company 

Equity Shareholder(s) A holder(s) of Equity Shares of our Company 

Investor(s) Eligible Equity Shareholders as on Record Date and/or Renouncees applying in the 

Issue 

Issue / Rights Issue Issue of up to 68,96,099 Equity Shares with a face value of 10 each (Rights Shares) 

for cash at a price of  108.75 per Right Share (including a premium of  98.75 per 

Rights Share) for an amount aggregating up to 7,500 lakhs on Rights basis in the ratio 

of 3:8 (3 (three) Rights Shares for every 8 (Eight) fully paid up Equity Shares) held by 

the Equity Shareholders on the Record Date, i.e. May 18, 2016. The face value of the 

Rights Shares is 10 each and the Issue Price is 10.875 times of the face value of the 

Equity Shares 

Issue Closing Date June 8, 2016 

Issue Opening Date May 25, 2016 

Issue Price  108.75 per Rights Share 

Issue Proceeds/ Proceeds of the 

Issue 
up to  7,500 lakhs 

Issue Size The issue of up to 68,96,099 Rights Shares aggregating up to  7,500 lakhs 

Lead Manager Motilal Oswal Investment Advisors Private Limited 

Letter of Offer This final letter of offer filed with the Stock Exchange after incorporating the 

observations from SEBI on the Draft Letter of Offer 

Listing Agreement/Equity Listing 

Agreement 

The listing agreement entered into between our Company and the Stock Exchange 

Non- Convertible Debentures / 

NCDs 

Rated, taxable, secured, guaranteed, listed, redeemable, Non-Convertible Debentures 

in the form of separately transferable redeemable principal parts having the face value 

of 10,00,000 

Non-Institutional Investors All Investors that are not QIBs or Retail Individual Investors and who have applied for 

Rights Issue Equity Shares for a cumulative amount of more than 2,00,000 

Qualified Foreign Investors/ QFIs QFI shall mean a person who fulfills the following criteria: 

 

1. Resident in a country that is a member of Financial Action Task Force (FATF ) 

or a member of a group which is a member of FATF; and 

2. Resident in a country that is a signatory of the International Organization of 

Securities Commissionôs Multilateral Memorandum of Understanding or a 

signatory of a bilateral Memorandum of Understanding with SEBI. 

 

Provided that the person is not resident in a country listed in the public statements 

issued by FATF from time to time on (i) jurisdictions having a strategic Anti-Money 

Laundering/ Combating the Financing of Terrorism (AML/CFT ) deficiencies to which 

counter measures apply, (ii) jurisdictions that have not made sufficient progress in 

addressing the deficiencies or have not committed to an action plan developed with the 

FATF to address the deficiencies; 

 

Provided further such person is not resident in India; 

 

Provided further that such person is not registered with SEBI as Foreign Institutional 

Investor or Sub-account or Foreign Venture Capital Investor 

Qualified Institutional Buyers or 

QIBs 

A Mutual Fund, Venture Capital Fund, Alternative Investment Fund and Foreign 

Venture Capital Investor registered with SEBI; a foreign portfolio investor other than 

Category III foreign portfolio investor, registered with SEBI; a public financial 

institution as defined in Section 2(72) of the Companies Act, 2013; a scheduled 
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Term Description 

commercial bank; a multilateral and bilateral development financial institution; a State 

Industrial Development Corporation; an insurance company registered with the 

Insurance Regulatory and Development Authority; a provident fund with minimum 

corpus of twenty five crore rupees; a pension fund with minimum corpus of twenty 

five crore rupees; National Investment Fund set up by resolution No. F. No. 2/3/2005-

DDII dated November 23, 2005 of the Government of India published in the Gazette 

of India, insurance funds set up and managed by army, navy or air force of the Union 

of India; and insurance funds set up and managed by the Department of Posts, India 

Record Date A record date fixed by our Company for the purposes of determining the names of the 

Equity Shareholders who are eligible for the issue of Equity Shares i.e. May 18, 2016 

Refund Bank HDFC Bank Limited 

Registrar to the Issue Karvy Computershare Private Limited 

Renouncee(s) Any person(s), who has/have acquired Rights Entitlements from the Eligible Equity 

Shareholders 

Retail Individual Investors Application by an Investor (including HUFs applying through their Karta) whose 

cumulative value of Equity Shares applied for in the Issue is not more than 2,00,000 

Rights Entitlements The number of Equity Shares that an Eligible Equity Shareholder is entitled to in 

proportion to the number of Equity Shares held by the Eligible Equity Shareholder on 

Record Date  

Rights Shares/ Rights Equity 

Share 
The Equity Shares of face value of 10 each of our Company offered and to be issued 

and allotted pursuant to this Issue 

SCSBs Self certified syndicate bank registered with SEBI, which acts as a banker to the Issue 

and which offers the facility of ASBA. A list of all SCSBs is available at 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/RecognisedIntermediaries 

Share Certificate The certificate in relation to the Rights Shares allotted to a folio 

Split Application Form / SAF An application form used in case of renunciation in part by an Eligible Equity 

Shareholder in favour of one or more Renouncee(s) 

Working Days Any day other than Sundays on which commercial banks in Mumbai are open for 

business 

 

Abbreviations 

 

Term Description 

/Rs./Rupees/INR Indian Rupees 

AAEC Appreciable Adverse Effect on Competition 

AGM Annual General Meeting 

Air Act  The Air  (Prevention and Control of Pollution) Act, 1981 

APCPDCL Andhra Pradesh Central Power Distribution Company Limited 

AS / Accounting Standards Accounting Standards issued by the Institute of Chartered Accountants of India 

ASBA Application Supported by Blocked Amount  

BOP Balance of Plant 

CAF Composite Application Form 

CAGR Compounded Annual Growth Rate 

CARE Credit Analysis and Research Limited 

CCI Competition Commission of India 

CCCL Chettinad Cement Corporation Limited 

CDSL Central Depository Services (India) Limited 

CENVAT Central Value Added Tax 

CESTAT Customs, Excise and Service Tax Appellate Tribunal 

CIN Corporate Identity Number  

Client ID Client identification number of the Bidders beneficiary account 

CLRA Act Contract Labour(Regulation and Abolition) Act, 1979 

Companies Act Companies Act, 1956 and/or the Companies Act, 2013, as applicable 
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Term Description 

Companies Act, 1956 Companies Act, 1956, as amended (without reference to the provisions thereof that 

have ceased to have effect upon the notification of the Notified Sections) 

Companies Act, 2013 Companies Act, 2013, to the extent in force pursuant to the notification of the Notified 

Sections 

Competition Act The Competition Act, 2002 

CRISIL Credit Rating Information Services India Limited 

CrPC Code of Criminal Procedure, 1973 

CSR Corporate Social Responsibility 

CTS Cheque Truncation System 

Depositories NSDL and CDSL 

Depositories Act  The Depositories Act, 1996 

DIN Director Identification Number 

DIPP Department of Industrial Policy and Promotion 

DP / Depository Participant A depository participant as defined under the Depositories Act 

DP ID Depository Participantôs identity 

EBIT Earnings Before Interest and Tax 

EPS Earnings Per Share 

ESI Act Employee State Insurance under the Employees State Insurance Act, 1948 

Factories Act The Factories Act, 1948 

FCNR Foreign Currency Non-Resident 

FDI Foreign Direct Investment 

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder 

FEMA Regulations  Foreign Exchange Management (Transfer or Issue of Security by a Person Resident 

Outside India) Regulations, 2000 and amendments thereto 

FII(s) Foreign Institutional Investors as defined under the SEBI FPI Regulations 

FIPB Foreign Investment Promotion Board 

FPI(s) A foreign portfolio investor who has been registered through the SEBI FPI Regulations 

provided that any FII or QFI who holds a valid certificate of registration shall be 

deemed to be a foreign portfolio investor till the expiry of the block of three years for 

which fees have been paid as per the SEBI FPI Regulations 

FSA Fuel Surcharge Adjustment 

FVCI Foreign venture capital investors as defined and registered under the SEBI FVCI 

Regulations 

GDP Gross domestic product 

GIR number General Index Registrar number 

GoI or Government or Central 

Government 
Government of India 

HUF Hindu Undivided Family 

ICAI  The Institute of Chartered Accountants of India 

IFRS International Financial Reporting Standards 

Income Tax Act The Income Tax Act, 1961 

IndAS Indian Accounting Standards 

India Republic of India 

Indian GAAP Generally Accepted Accounting Principles in India 

ISIN International Securities Identification Number 

ISO International Standards Organisation  

IT Information Technology 

LIC Life Insurance Corporation 

LTCG Long Term Capital Gain 

MCA Ministry of Corporate Affairs, Government of India 

MICR Magnetic Ink Character Recognition 

MT Metric Tonnes 

MTPA Metric Tonnes Per Annum 
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Term Description 

Mutual Funds  A mutual fund registered under the SEBI (Mutual Funds) Regulations, 1996 

N.A. / NA Not Applicable 

NAV Net asset value  

NECS National Electronic Clearing Services 

NEFT National Electronic Fund Transfer 

Notified Sections The sections of the Companies Act, 2013 that have been notified by the Ministry of 

Corporate Affairs, Government of India 

NR/Non- Resident A person resident outside India, as defined under the FEMA and includes NRIs, FPIs 

registered with SEBI and FVCIs registered with SEBI 

NRE Account Non resident external account 

NRI A person resident outside India, who is a citizen of India or a person of Indian origin, 

and shall have the meaning ascribed to such term in the Foreign Exchange 

Management (Deposit) Regulations, 2000 

NRO Account Non Resident Ordinary Account 

NSDL National Securities Depository Limited 

OCB/Overseas Corporate Body A company, partnership, society or other corporate body owned directly or indirectly to 

the extent of at least 60% by NRIs including overseas trusts, in which not less than 

60% of beneficial interest is irrevocably held by NRIs directly or indirectly and which 

was in existence on October 3, 2003 and immediately before such date had taken 

benefits under the general permission granted to OCBs under FEMA. OCBs are not 

allowed to invest in the Issue  

p.a. Per annum 

P/E Ratio Price/earnings ratio 

PAN Permanent account number  

PAT Profit after tax 

RABH Reserve Air Bag House 

RBI The Reserve Bank of India 

RBI Act The Reserve Bank of India Act, 1934 

Regulation S Regulation S under the Securities Act 

RoC Registrar of Companies, Mumbai 

RoNW Return on Net Worth 

RTGS Real time gross settlement 

SCSB Self Certified Syndicate Bankers 

SEBI Securities and Exchange Board of India constituted under the SEBI Act, 1992 

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time 

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 

2012, as amended from time to time 

SEBI FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 

1995 as replaced pursuant to the SEBI FPI Regulations 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 

2014, as amended from time to time 

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investor) 

Regulations, 2000, as amended from time to time 

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2009, as amended from time to time 

SEBI Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended from time to time 

SEBI Takeover Code / SEBI 

(SAST) Regulations 

Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011, as amended from time to time 

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 

Securities Act United States Securities Act, 1933, as amended from time to time 

SPA Share Purchase Agreement 

Standard and Poorôs Standard & Poorôs Rating Group, a division of McGraw-Hill Companies, Inc. 
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Term Description 

STCG Short Term Capital Gain 

State Government The government of a State in India 

Stock Exchange BSE  

STT Securities Transaction Tax  

TPA Tonnes Per Annum 

TPH Tonnes Per Hour 

UK United Kingdom 

U.S. / USA / United States United States of America 

U S Dollars United States Dollars 

US GAAP Generally Accepted Accounting Principles in the United States of America 

U.S. Persons U.S. persons (as defined in Regulation S under the Securities Act) 

VAT Value added tax 

Water Act The Water (Prevention and Control of Pollution) Act, 1974 

 

The words and expressions used but not defined in this Letter of Offer shall have the same meaning as assigned to such terms 

under the SEBI ICDR Regulations, the Companies Act, the Securities Contract (Regulation) Act, 1956 and the Depositories 

Act and the rules and regulations made thereunder. 
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NOTICE TO OVERSEAS SHAREHOLDERS 

 

The distribution of this Letter of Offer and the issue of the Equity Shares on a rights basis to persons in certain jurisdictions 

outside India may be restricted by legal requirements prevailing in those jurisdictions. Persons into whose possession this 

Letter of Offer may come are required to inform themselves about, and observe, such restrictions. Our Company is making 

this Issue on a rights basis to the Equity Shareholders of our Company and will dispatch the Letter of Offer/Abridged Letter 

of Offer and CAF to Eligible Equity Shareholders who have an Indian address. Those overseas Shareholders who do not 

update the records with their Indian address, prior to the date on which we propose to dispatch the Abridged Letter of Offer / 

Letter of Offer and the CAF, shall not be sent the Abridged Letter of Offer / Letter of Offer and the CAF. 

 

No action has been or will be taken to permit this Issue in any jurisdiction where action would be required for that purpose, 

except that the Draft Letter of Offer was filed with SEBI for its observations. Accordingly, the Rights Shares may not be 

offered or sold, directly or indirectly, and this Letter of Offer may not be distributed in any jurisdiction, except in accordance 

with the legal requirements applicable in such jurisdiction. Receipt of the Letter of Offer/Abridged Letter of Offer will not 

constitute an offer in those jurisdictions in which it would be illegal to make such an offer and, in those circumstances, this 

Letter of Offer must be treated as sent for information only and should not be copied or redistributed. Accordingly, persons 

receiving a copy of the Letter of Offer/Abridged Letter of Offer should not, in connection with the issue of the Equity Shares 

or the Rights Entitlements, distribute in or send the same into the United States or any other jurisdiction where to do so would 

or might be a contravention of local securities laws or regulations. If the Letter of Offer / Abridged Letter of Offer are 

received by any person in any such territory, or by their agent or nominee, they must not seek to subscribe to the Rights 

Shares or the Rights Entitlements referred to in this Letter of Offer. A Shareholder may not renounce his entitlement to any 

person resident in the United States or any other jurisdiction where to do so would or might be a contravention of local 

securities laws or regulations. Neither the delivery of the Letter of Offer/Abridged Letter of Offer nor any sale hereunder, 

shall under any circumstances create any implication that there has been no change in our Companyôs affairs from the date 

hereof or that the information contained herein is correct as at any time subsequent to this date. 

 

The contents of the Letter of Offer should not be construed as legal, tax or investment advice. Prospective Investors 

may be subject to adverse foreign, state or local tax or legal consequences as a result of the offer of Rights Shares or 

Rights Entitlements. As a result, each Investor should consult its own counsel, business advisor and tax advisor as to 

the legal, business, tax and related matters concerning the offer of Rights Shares or Rights Entitlements. In addition, 

neither our Company nor the Lead Manager is making any representation to any offeree or purchaser of the Rights 

Shares or Rights Entitlements regarding the legality of an investment in the Rights Shares or Rights Entitlements by 

such offeree or purchaser under any applicable laws or regulations. 

 

NO OFFER IN THE UNITED  STATES 

 

The Rights Shares or Rights Entitlements have not been recommended by any U.S. federal or state securities commission or 

regulatory authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of 

the Letter of Offer and the CAF. Any representation to the contrary is a criminal offence in the United States. 

 

The rights and securities of our Company, including the Rights Shares have not been and will not be registered under the 

United States Securities Act, 1933, as amended (Securities Act), or any U.S. state securities laws and may not be offered, 

sold, resold or otherwise transferred within the United States of America or the territories or possessions thereof (United 

States or U.S.) or to, or for the account or benefit of, U.S. persons (as defined in Regulation S under the Securities Act 

(Regulation S), except in a transaction exempt from the registration requirements of the Securities Act. The rights referred to 

in this Letter of Offer are being offered in India, but not in the United States. The offering to which this Letter of Offer relates 

is not, and under no circumstances is to be construed as, an offering of securities or rights for sale in the United States or as a 

solicitation therein of an offer to buy any of the said securities or rights. Accordingly, the Letter of Offer / Abridged Letter of 

Offer and the CAF should not be forwarded to or transmitted in or into the United States at any time. Neither our Company 

nor the Lead Manager nor any person acting on their behalf will accept subscriptions from any person or his agent, if to 

whom an offer is made, would require registration of this Letter of Offer with the United States Securities and Exchange 

Commission. 
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Neither our Company nor any person acting on behalf of our Company will accept subscriptions or renunciation from any 

person, or the agent of any person, who appears to be, or who our Company or any person acting on behalf of our Company 

has reason to believe is, either a U.S. person (as defined in Regulation S) or otherwise in the United States when the buy 

order is made. Envelopes containing CAF should not be postmarked in the United States or otherwise dispatched from the 

United States or any other jurisdiction where it would be illegal to make an offer under this Letter of Offer, and all persons 

subscribing for the Rights Shares and wishing to hold such Rights Shares in registered form must provide an address for 

registration of the Rights Shares in India. Our Company is making this issue of Rights Shares on a rights basis to the Equity 

Shareholders of our Company and the Letter of Offer/Abridged Letter of Offer and CAF will be dispatched to Equity 

Shareholders who have an Indian address. Any person who acquires rights and the Rights Shares will be deemed to have 

declared, represented, warranted and agreed, (i) that it is not and that at the time of subscribing for the Rights Shares or the 

Rights Entitlements, it will not be, in the United States when the buy order is made, (ii) it is not a U.S. person (as defined in 

Regulation S), and does not have a registered address (and is not otherwise located) in the United States, and (iii) is 

authorized to acquire the rights and the Rights Shares in compliance with all applicable laws and regulations. 

 

Our Company reserves the right to treat as invalid any CAF which: (i) does not include the certification set out in the CAF to 

the effect that the subscriber is not a U.S. person (as defined in Regulation S)\, and does not have a registered address (and is 

not otherwise located) in the United States and is authorized to acquire the rights and the Rights Shares in compliance with 

all applicable laws and regulations; (ii) appears to our Company or its agents to have been executed in or dispatched from the 

United States; (iii) where a registered Indian address is not provided; or (iv) where our Company believes that CAF is 

incomplete or acceptance of such CAF may infringe applicable legal or regulatory requirements; and our Company shall not 

be bound to allot or issue any Rights Shares or Rights Entitlement in respect of any such CAF. 
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PRESENTATION OF FINANCIAL INFORMATION, USE OF INDUSTRY AND MARKET DATA AND 

CURRENCY OF PRESENTATION 

 

Financial Data 

 

Unless stated otherwise, the financial data in this Letter of Offer is derived from the restated financial information of our 

Company which has been prepared in accordance with Indian GAAP and the Companies Act and restated in accordance with 

the SEBI ICDR Regulations for the nine months ended December 31, 2015 and Financial Years 2015, 2014, 2013, 2012 and 

2011 (Restated Financial Information). Our Companyôs Financial Year commences on April 1 and ends on March 31 of 

the following year. 

 

In this Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are due to 

rounding-off and unless otherwise specified, all financial numbers in parenthesis represent negative figures. 

 

All the numbers in this Letter of Offer have been presented in lakhs or in whole numbers where the numbers have been too 

small to present in lakhs. 

 

Any percentage amounts, as set forth in the section entitled óRisk Factorsô, and the chapters entitled óOur Businessô and 

óManagement Discussion and Analysis of Financial Conditions and Results of Operationsô beginning on pages 14, 86 and 

177 respectively of this Letter of Offer, unless otherwise indicated, have been calculated on the basis of the Restated 

Financial Information. 

 

Use of Industry and Market Data 

 

Unless stated otherwise, market, industry and demographic data used in this Letter of Offer has been derived from óCrisil - 

Cement ï Annual Review 2015ô a report prepared by CRISIL. The report prepared by CRISIL was not commissioned either 

by our Company or the Lead Manager or by any of their respective affiliates or advisors. Industry publications generally state 

that the information contained therein has been obtained from sources believed to be reliable but that the accuracy and 

completeness of that information is not guaranteed. Similarly, internal surveys, industry forecasts and market research, while 

believed to be reliable, have not been independently verified and neither our Company nor the Lead Manager assumes any 

responsibility for the accuracy of that information. 

 

Accordingly, Investors should not place undue reliance on this information. 

 

Additionally, the extent to which the market and industry data presented in this Letter of Offer is meaningful depends on the 

readerôs familiarity with, and understanding of, the methodologies used in compiling such data. There are no standard data 

gathering methodologies in the industry in which our Company conducts its business and methodologies and assumptions 

may vary widely among different industry sources. 

 

In accordance with the SEBI ICDR Regulations, the chapter entitled óBasis for Issue Priceô on page 76 of this Letter of Offer 

includes information relating to our peer group companies. Such information has been derived from publicly available 

sources, and neither our Company, nor the Lead Manager has independently verified such information.  

 

Currency and Units of Presentation 

 

All references to ñRupeesò or ñò or ñRs.ò or ñINRò are to Indian Rupees, the official currency of the Republic of India. 

 

Our Company has presented certain financial and other information in ólakhsô and ócroresô. One lakh represents one hundred 

thousand (100,000) and one crore represents one hundred lakhs (1,00,00,000). Further, this Letter of Offer contains 

references to tonnes or metric tonnes. A tonne or metric tonne represents one thousand kilogrammes (1,000 kg). 
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FORWARD LOOKING STATEMENTS  

 

Certain statements in this Letter of Offer are not historical facts but are óforward-lookingô in nature. Forward looking 

statements appear throughout this Letter of Offer, including, without limitation, under the section entitled ñRisk Factorsò, 

ñManagement's Discussion and Analysis of Financial Condition and Results of Operationsò, ñIndustryò and ñBusinessò. Our 

Company may, from time to time, make written or oral forward-looking statements in reports to Equity Shareholders and in 

other communications. Forward-looking statements include statements concerning our Companyôs plans, objectives, goals, 

strategies, future events, future revenues or financial performance, capital expenditures, financing needs, plans or intentions 

relating to acquisitions, our Companyôs competitive strengths and weaknesses, our Companyôs business strategy and the 

trends our Company anticipates in the industries and the political and legal environment, and geographical locations, in 

which our Company operates, and other information that is not historical information. 

 

Words such as ñbelieveò, ñanticipateò, ñestimateò, ñseekò, ñexpectò, ñcontinueò, ñintendò, ñpredictò, ñprojectò, ñshouldò, 

ñgoalò, ñfutureò, ñcouldò, ñmayò, ñwillò, ñwouldò, ñtargetsò, ñaimsò, ñis likely toò, ñplanò and similar expressions, or 

variations of such expressions, are intended to identify forward-looking statements but are not the exclusive means of 

identifying such statements. 

 

All forward looking statements are subject to risks, uncertainties and assumptions about our Company that could cause actual 

results to differ materially from those contemplated by the relevant forward-looking statement. 

 

These risks, uncertainties and other factors include, among others, those listed under the section entitled óRisk Factorsô. 

Prospective Investors should be aware that a number of important factors could cause actual results to differ materially from 

the plans, objectives, expectations, estimates and intentions expressed in such forward-looking statements. These factors 

include, but are not limited, to: 

 

¶ Our Companyôs ability to successfully implement its strategy and its growth and expansion plans; 

¶ Our Companyôs ability to effectively respond to competition and technological changes; 

¶ Our Companyôs ability to obtain financing on favourable terms; 

¶ Regulatory changes pertaining to the industry in which our Company operates and its ability to respond to them; 

¶ Increase in labour costs, raw materials prices, prices of plant & machineries and insurance premia;  

¶ Changes in fiscal, economic or political conditions in India and other countries; 

¶ Changes in laws and regulations that apply to companies in India; 

¶ Changes in the value of the Indian rupee and other currencies; 

¶ Performance of the Indian debt and equity markets; and 

¶ Occurrence of natural calamities or natural disasters affecting the areas in which our Company has its operations. 

 

For a further discussion of factors that could cause our Companyôs actual results to differ, please see the section entitled óRisk 

Factorsô on page 14 of this Letter of Offer. By their very nature, certain market risk disclosures are only estimates and could 

be materially different from what actually occurs in the future. As a result, actual future gains or losses could materially differ 

from those that have been estimated. Neither our Company nor the Lead Manager nor any of their respective affiliates or 

advisors has any obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof 

or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance 

with SEBI and Stock Exchangeôs requirements, our Company and the Lead Manager will ensure that Investors are informed 

of material developments until the time of the grant of listing and trading permission for the Rights Shares by the Stock 

Exchange. 
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SECTION II ï RISK FACTORS 

 

An investment in equity shares involves a high degree of risk. Investors should carefully consider all the information in this 

Letter of Offer, including the risks and uncertainties described below, before making an investment in our Equity Shares. If 

any of the following risks actually materialises, our business, results of operations and financial condition could suffer, the 

price of our Equity Shares could decline, and you may lose all or part of your investment. The risks and uncertainties 

described below are not the only risks that we currently face. Additional risks and uncertainties not presently known to us or 

that we do not, currently, believe to be material may also have an adverse effect on our business, results of operations and 

financial condition. The financial and other related implications of risks concerned, wherever quantifiable, have been 

disclosed in the risk factors mentioned below. Unless otherwise stated in the relevant risk factors set forth below, we are not 

in a position to specify or quantify the financial or other risks mentioned herein. Investment in equity and equity related 

securities involves a degree of risk and Investors should not invest any funds in this offer unless they can afford to take the 

risk of losing all or a part of their investment. In making an investment decision, prospective Investors must rely on their own 

examination of our Company and the terms of the Issue, including the risks involved.  

 

This Letter of Offer also contains forward-looking statements that involve risks and uncertainties. Our results could differ 

materially from those anticipated in these forward-looking statements as a result of certain factors, including events 

described below and elsewhere in this Letter of Offer. To obtain a complete understanding, this section should be read in 

conjunction with the chapters entitled óOur Businessô, óFinancial Statementsô and óManagement Discussion and Analysis of 

Financial Conditions and Results of Operationsô beginning on pages 86, 122 and 177, respectively, of this Letter of Offer. 

Unless otherwise stated, the financial information of our Company used in this Section is derived from the Restated Financial 

Information. 

 

INTERNAL RISK FACTORS  

 

1. There are various proceedings pending against our Company, our Directors and our Promoter, which if 

determined against our Company or these entities, may have an adverse effect on our business. 

 

There are outstanding legal proceedings involving our Company, our Directors and our Promoter which are pending 

at different levels of adjudication before various courts, tribunals and other authorities. The amounts claimed in 

these proceedings have been disclosed to the extent ascertainable and quantifiable and include amounts claimed 

jointly and severally from our Company and other parties. Any unfavourable decision in connection with such 

proceedings, individually or in the aggregate, could adversely affect our business and results of operations. Certain 

details of such outstanding legal proceedings as of date of this Letter of Offer, to the extent quantifiable, are set out 

below: 

 

Litigation against our Company 

 

 Direct Tax Matters (Consolidated) 

 

S. No. Type of Direct Tax No. of Cases Total Amount 

(in  lakhs) 

1.  Income Tax 

(a) Orders 2 303.45 

(b) Notices 4 Nil *  

Total 6 303.45 

 * To the extent quantifiable 

 

Indirect Tax Matters (Consolidated) 

 

S. No. Type of Indirect Tax No. of Cases Total Amount 

(in  lakhs) 

1.  Central Excise/ CENVAT 

(a) Orders 2 362.67 
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(b) Orders against which an appeal has not yet 

been preferred 

1 3.52 

(c) Notices 2 60.22 

Sub-total 5 426.41 

2.  Customs Duty 

(a) Orders 3 234.17 

Sub-total 3 234.17 

Total 8 660.58 

 

Litigation against our Promoter 

 

Direct Tax Cases (Consolidated) 

 

S. No. Type of Direct Tax No. of Cases Total Amount 

(in  lakhs) 

1.  Income Tax   

(a) Orders 8 8,611.38 

(b) Orders against which an appeal has not 

yet been preferred 

2 1,403.51 

Total 10 10,014.89 

 

Indirect Tax Cases (Consolidated) 

 

S. No. Type of Indirect Tax No. of Cases Total Amount 

(in  lakhs) 

1.  Central Excise/ CENVAT   

(a) Orders 28 10,224.65 

(b) Orders against which an appeal has not 

yet been preferred 
5 124.26 

(c) Notices 42 22,851.41* 

Sub-total 75 33,200.32 

2.  Customs Duty   

(a) Orders 4 4,792.42 

Sub-total 4 4,792.42 

3.  Electricity Tax   

(a) Orders 4 2,219.02 

Sub-total 4 2,219.02 

4.  Sales Tax/ VAT   

(a) Orders 18 917.99 

Sub-total 18 917.99 

Total 101 41,129.75 

* To the extent quantifiable 

 

For further details please see the chapter entitled óOutstanding Litigations and Material Developmentsô beginning on 

page 201 of this Letter of Offer. 

 

We cannot assure you that any of these matters will be settled in our favour or in favour of our Directors or 

Promoter or that no additional liability will arise out of these proceedings. An unfavourable outcome in any of these 

proceedings could have an adverse effect on our Directors or on our business and results of operations. 

 

2. We have not, as on date of this Letter of Offer, obtained certain licenses or approvals for the proposed project 

towards which funds are being raised through the Issue. Any delay or an inability to obtain approvals may 

adversely impact our ability to execute the project and, consequently, have a detrimental impact on our financial 

condition.  
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As of the date of this Letter of Offer, we have not obtained certain licenses or approvals from various authorities for 

setting up the 16 MW coal based captive power plant at our Cement Plant (Power Project) including necessary 

environmental and Factories Act, 1948 (Factories Act) related approvals. If we are unable to procure these 

approvals on time, or at all, we may be unable to set up the Power Project according to our projected timelines or at 

all. Our inability to set up the Power Project may have an adverse effect on our financial condition. For further 

details, please see the chapter entitled óGovernment and Other Approvalsô on page 220 of this Letter of Offer. 

 

3. The objects of the Issue for which funds are being raised have not been appraised by any bank or financial 

institution and are based on management estimates.  

 

Our funding requirement including our long term working capital requirement is based on management estimates 

and has not been appraised by any bank or financial institution. Our funding requirements are based on our current 

business plan and may vary based on various factors including macroeconomic changes. In view of the dynamic 

nature of the industry in which we operate, we may have to revise our business plan from time to time and, 

consequently, the funding requirement and, the utilization of proceeds from the Issue may also change. This may 

also include re-scheduling the proposed utilization of Issue Proceeds at the discretion of our management. We may 

make necessary changes to the utilisation of Issue Proceeds in compliance with the provisions of the Companies 

Act. In the event of any variation in actual utilization of the Issue Proceeds, any increased fund deployment for a 

particular activity may be met from funds earmarked from any other activity and/or from our internal accruals. 

Further, any such revision in the estimates may require us to revise our projected expenditure which may have a 

bearing on our profitability. 

 

4. Our future success will depend on our ability to effectively implement our business and growth strategies failing 

which our results of operations may be adversely affected. 

 

Our success will depend, in large part, on our ability to effectively implement our business and growth strategies. 

We cannot assure you that we will be able to execute our strategies in a timely manner or within budget estimates or 

that we will meet the expectations of our customers and other stakeholders. We believe that our business and growth 

strategies will place significant demands on our senior management and other resources and will require us to 

develop and improve operational, financial and other internal controls. Further, our business and growth strategies 

may require us to incur further indebtedness. Any inability to manage our business and growth strategies could 

adversely affect our business, financial condition and results of operations. 

 

In addition, the object of the issue is to fund the capital expenditure towards setting up the Power Project. Our 

Company has no past experience in operating and managing a power plant and our inability to successfully operate 

the power plant may have adverse impact on our results of operations and profitability. 

 

Our inability to maintain our growth or failure to successfully implement our growth strategies could have an 

adverse impact on the results of our operations, our financial condition and our business prospects. 

 

5. Conditions and restrictions imposed on us by the agreements governing our indebtedness could adversely affect 

our ability to operate our business.  

 

Our financing agreements include conditions and restrictive covenants that require us to obtain consents from 

respective lenders prior to carrying out specified activities and entering into certain transactions. Our lenders have 

certain rights to determine how we operate our businesses, which, amongst other things, restrict our ability 

undertake various actions including incuring additional debt, declaring dividends, amending our constitutional 

documents, changing the ownership or control (including beneficial ownership or control) and managing of our 

business. We cannot assure you that we will be able to obtain approvals to undertake any of these activities as and 

when required or comply with such covenants or other covenants in the future. 

 

Further, these debt obligations are typically secured by a combination of security interests over our assets and 

hypothecation of movables and future receivables. The security allows our lenders to inter alia sell the relevant 

assets in the event of our default. 
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Under such financing agreements, we are also required to comply with certain financial covenants, such as 

maintaining prescribed financial ratios at all times.  

 

Further, if we incur additional debt or if there is an increase in the applicable interest rates for our existing debt, our 

interest payment obligations will increase and we may become subject to additional conditions from lenders, 

including additional restrictions on the operation of our business. The financing agreements that we are party to, or 

which we may enter into in the future, may be unilaterally terminated by our lenders or the lenders could decline to 

lend to us under such agreements. Further, we cannot assure you that we will be able to raise additional financing on 

favourable terms, or at all. Any failure in the future to obtain necessary financing could result in a cash flow 

mismatch. Any of these factors could have an adverse effect on our business, financial condition and results of 

operations. 

 

For further details of our financial indebtedness please see the chapter entitled óFinancial Indebtednessô beginning 

on page 196 of this Letter of Offer.  

 

6. Coal is an important fuel source in our manufacturing operations for which our Company has entered into a 

long term agreement only with Singareni Collieries Company Limited. Any shortage in the supply, or increase in 

the price, of coal could have an adverse impact on our Companyôs business, financial condition and profitability. 

 

Coal is the main fuel in our manufacturing operations required for firing the pre-heater and rotary kiln as well as to 

generate power for grinding the clinker. In addition, coal is the main source of fuel for the proposed captive power 

plant. During Fiscal 2013, Fiscal 2014, Fiscal 2015 and the nine months ended December 31, 2015, expenditure on 

coal constituted 20.71%, 16.82%, 18.16% and 14.62% of our total operating expenses and 20.37%, 18.45%, 17.19% 

and 12.50% of our total income, respectively.  

 

Our Company generally buys coal from indigenous sources and also uses coal that is bought from Indian companies 

who in turn import from international markets, specifically South Africa, Australia and Indonesia, through Chettinad 

Logistics Pvt. Ltd. While coal is available in India, the Indian cement industry generally receives only 3%-4% of the 

total coal production in India (Source: óCRISIL - Cement ï Annual Review 2015ô). We have entered into a three (3) year 

agreement (April 1, 2014 to March 31, 2017) with Singareni Collieries Company Limited for the annual supply of 

63,000 tonnes of coal of varying calorific value, which is to be procured through the issue of purchase orders. 

However, our Company does not have a long term agreement with Chettinad Logistics Pvt. Limited or any other 

entity for the procurement of imported coal. Our total annual coal requirement is 1,00,000 tonnes and, in the absence 

of any long term agreement, any inability to procure sufficient quantities of coal on commercially acceptable terms 

or any inability to pass on any increase in the price of coal to our customers could adversely affect our business, 

results of operations and financial condition. 

 

Further, indigenous coal is lower in calorific value than coal imported, in particular, from South Africa, and, 

consequently, the amount of indigenous coal used in manufacturing operations will be higher in comparison to coal 

procured from overseas; however, imported coal is costlier and there can be no assurance that our Company will be 

able to procure our requirement of coal at commercially acceptable terms or at all.  
 

Our Company has since Fiscal 2010 started using alternate sources of energy like industrial wastes instead of coal. 

In fact, in Fiscal 2015, we used alternate fuel sources to substitute coal to an extent of 20.15% of our total fuel 

requirement. Nevertheless, coal still remains our primary source of fuel.  

 

Accordingly, in the absence of long term firm arrangements for the procurement of coal, any shortage in the supply 

of coal could have an adverse impact on our Companyôs business and financial condition. Further, any increase in 

the price of coal, to the extent that we are unable to pass on the cost to the end consumer, would have an adverse 

impact on our margins and our profitability.  

 

7. Any failure to obtain, renew and maintain requisite statutory and regulatory permits, licenses and approvals for 

our operations from time to time may adversely affect our business. 

 

We require various statutory and regulatory permits, licenses and approvals to carry out our business and operations 

including environmental clearances and consents (cumulatively, the Approvals). For further details, please see the 
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chapter entitled óGovernment and Other Approvalsô beginning on page 215 of this Letter of Offer. A majority of the 

Approvals are granted for a limited duration and must be periodically renewed. Further, while we have applied for 

some of these Approvals, we cannot assure you that such Approvals will be issued or granted to us in a timely 

manner, or at all. If we do not receive these Approvals or if we are unable to renew the Approvals in a timely 

manner, or at all, our business and operations may be adversely affected.  

 

Further, the Approvals are subject to numerous conditions and there can be no assurance that the Approvals will not 

be suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or conditions 

thereof, or pursuant to any regulatory action. Suspension or revocation of the Approvals by the relevant regulatory 

authority, either on account of non-compliance or otherwise, would impair our Companyôs operations and, 

consequently, have an adverse effect on our business and financial condition. Our Company may also be liable to 

monetary penalties and imprisonment.  

 

8. Our operations are power intensive and our fuel expenses constitute a significant component of our operating 

costs. If we are unable to pass on the costs to our customers, our profit margins may be adversely affected.  

 

Our manufacturing facilities require continuous supply of power and our operations are highly power intensive 

making profitability sensitive to power costs. Our manufacturing facilities consume significant amounts of 

electricity and the cost of electricity constituted 14.06%, 16.41%, 14.58% and 14.90% of our operating costs for 

Fiscal 2013, Fiscal 2014, Fiscal 2015 and in the nine months ended December 31, 2015, respectively. Historically, 

Nalgonda District, where our manufacturing facilities are situated, has suffered from shortage of electricity, in 

particular during summer. Any scarcity of power supply or increase in the cost of power could have an adverse 

impact on our results of operations, our revenues and our profitability. We meet our power requirements primarily 

through as state electricity boards and back-up diesel generator sets. Any continuous or chronic interruption in 

power supply to our manufacturing facilities will have a material adverse impact on our business and results of 

operations.  

 

9. Our Companyôs business is concentrated in and around Telangana and Andhra Pradesh. Any decline in our 

revenues from this region could adversely impact our business and financial condition.  

 

Our Company has a manufacturing unit in Nalgonda District, Telangana. Our Companyôs engages a large number of 

distributors and also engages in the direct sale across the country with particular focus on certain parts of Southern 

India viz., Telangana and Andhra Pradesh. Notwithstanding sales across various parts of India, majority of our total 

income is derived from Telangana and Andhra Pradesh. In Fiscals 2013, 2014, 2015 and in the nine months ended 

December 31, 2015, our income from sales within Telangana and Andhra Pradesh constituted 59%, 60%, 72% and 

71%, respectively, of our total income.   

 

There are a number of cement manufacturers based in Telangana and Andhra Pradesh who also focus on selling 

their products in the same geographic zone as our Company. There can be no assurance that our Company will 

continue to be able to generate similar revenues from Telangana and Andhra Pradesh. Failure to generate similar 

revenues from our focus areas may impact our business, the results from our operations and our financial condition.  

 

Further, transportation costs are one of the more significant expense items in our Companyôs business. Therefore, if 

we are unable to maintain or increase our revenues from Telangana and Andhra Pradesh and if we are required to 

sell our products in other geographic regions our margins and, consequently, our profits may be adversely affected.  

 

10. Our Company is heavily reliant on the demand for cement from various industries infrastructure, housing and 

commercial real estate. Any downturn in the cement consuming industries could have an adverse impact on our 

Companyôs business and results of operations.  

 

The cement manufacturing companies are heavily reliant on demand from the cement-consuming industries such as 

infrastructure, housing and commercial real estate. These industries are, in turn, affected by macro-economic factors 

and the general Indian economy. 

 

While demand for cement rose by 5.2% in Fiscal 2015, the immediately preceding two financial years had witnessed 

a slowdown in demand. However, demand for cement in South India, where a majority of our Companyôs income is 
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generated from, was lower than the national average and grew by only 3.5% during Fiscal 2015. In addition, cement 

demand growth from South India has, over the last five years remained nearly flat. Further, the demand during the 

Fiscal 2015 was higher in the first half and tapered off in the second half (Source: óCrisil - Cement ï Annual Review 

2015ô). While cement consuming industries such as infrastructure are expected to witness higher investments and, 

consequently, drive demand for cement, there can be no assurance that these expectations will be met or that our 

Company will benefit from such expansion. However, a slowdown in the cement consuming industries including 

infrastructure, housing and commercial real estate could have adverse impact on cement demand and, consequently, 

on our Companyôs business, results from operations and profits. Any sustained downturn slump in these industries 

could have a material adverse impact on our Companyôs business and financial condition, and, an impact on the 

price of the Equity Shares.   

 

11. We may not be able to secure additional funding in the future. In the event our Company is unable to obtain 

sufficient funding, it may delay its growth plans and have a material adverse effect on our business and financial 

condition. 

 

From time to time, our Companyôs plans may change due to changing circumstances, new business developments, 

new business or investment opportunities or unforeseen contingencies. If our plans do change, our Company may 

need to obtain additional financing to meet capital expenditure plans, which may be raised through borrowings from 

commercial banks, issue of debentures or other debt securities. If we raise additional funds by incurring debt, the 

interest and debt repayment obligations of our Company will increase, and we may be subject to additional 

covenants, which could limit the ability to access cash flow from operations and/or other means of financing. There 

can be no assurance that we will be able to obtain adequate financing to fund future capital requirements on 

acceptable terms, in time. In addition, any adverse credit ratings by the debt rating agencies for the debt availed by 

our Company may adversely impact our Companyôs ability to obtain further financing or increase our Companyôs 

borrowing cost. Any failure to obtain sufficient funding could result in the delay or abandonment of our growth 

plans and have an adverse impact on our business and financial condition. 

 

12. Conflicts of interest may arise out of common business objects shared by our Company and certain companies 

within the Chettinad group.  
 

Chettinad Cement Corporation Limited, our Promoter, is in the same line of business as our Company and is one of 

the larger cement manufacturers in South India. Further, their area of operation and sales may overlap with ours and 

they also cater to the same customer profile as our Company. While there are no common directors between our 

Company and our Promoter, given that they are in the same line of business as us there can be no assurance that no 

conflict of interest will arise. Such a conflict could have an adverse impact on our business and operations. 

 

Further, there may be conflicts of interest in addressing business opportunities and strategies where other companies 

in which the Chettinad group have equity interests are also involved. In addition, new business opportunities may be 

directed to these affiliated companies instead of us leading to loss of our business and revenues. 

  

13. Our Company has in the past entered into related party transactions and may continue to do so in the future, 

which may potentially involve conflicts of interest with the Equity Shareholders. 

 

Our Company has entered into various transactions with related parties. For instance, we do not procure coal, one of 

our primary fuel sources from the international markets and rely on a Chettinad group entity to import it from third 

parties overseas. While our Company believes that all such transactions have been conducted on an armôs length 

basis and contain commercially reasonable terms, we cannot assure you that we could not have achieved more 

favourable terms had such transactions been entered into with unrelated parties.  

 

It is likely that our Company may enter into related party transactions in the future. Such related party transactions 

may potentially involve conflicts of interest. For further details on our related party transactions please see 

óFinancial Statements - Statement of Related Party Transactionsô on page 149 of this Letter of Offer. We cannot 

assure you that such transactions, individually or in the aggregate, will always be in the best interests of our 

Company and/or that it will not have an adverse effect on our business and results of operations. 
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14. If our Company is unable to respond effectively to competition, our business and our financial condition may be 

adversely affected. 

 

We operate in a highly intensive and competitive industry, consequent to which we face intense competition. The 

Indian cement industry is dominated by a few large pan-India cement manufacturers such as ACC Ltd, Ambuja 

Cements Limited, and Ultratech Cement Limited who cumulatively account for approximately 35% of the total 

market share. In addition, Chettinad Cement Corporation Limited, our Promoter, is one of the larger cement 

manufacturers in South India; Ramco Cements, India Cements and Dalmia Cements are some of the other larger 

manufacturers in South India (Source: óCrisil - Cement ï Annual Review 2015ô). Further, the cement industry in the 

southern region of India is much more fragmented than the rest of India and there are a number of medium and small 

cement manufacturers in and around Telangana and Andhra Pradesh which is where our manufacturing unit is 

located and these states are our largest market. The larger operators may have a significant pricing advantage over us 

due to their economies of scale. The smaller operators can eat into our market share due to the specificity of their 

operations eg. some may manufacture only a single grade of cement and more concentrated geographical sales 

focus. Our ability to effectively compete with large, medium and small manufacturers will have a significant bearing 

on our business and financial condition.   

 

15. Our manufacturing process involves the use of hazardous industrial chemicals which entails significant risks.  
 

Our manufacturing facilities utilise various hazardous industrial chemicals including organic solids, spent carbon 

and organic liquids in the production of cement, which may be harmful to humans and the environment. While our 

Company believes that it has necessary controls and processes in place, any failure of such systems, mishandling of 

hazardous chemicals or any adverse incident related to the use of these chemicals may cause industrial accidents, 

loss of human life and/or environmental damage. If any industrial accident, loss of human life or environmental 

damage were to occur we could be subject to significant penalties, other actionable claims and, in some instances, 

criminal prosecution. Any such event would adversely affect our business, results of operations and reputation.   

 

16. We are heavily dependent on machinery for our operations. Any break-down of our machinery will have a 

significant impact on our business, financial results and growth prospects.  

 

Our manufacturing facility is heavily dependent on plant and machinery including crushers, preheater, raw mill, 

kiln, coolers and grinding mills. Any significant malfunction or breakdown of our machinery may entail significant 

repair and maintenance costs and cause delays in our operations. Further, while we believe that we maintain 

necessary supplies of spare parts and maintenance related equipment, if we are unable to procure the necessary spare 

parts in a timely manner or if we are unable to repair the malfunctioning machinery promptly, our manufacturing 

operations may be hampered which could have an adverse impact on our results of operations and financial results.  

 

17. We depend on third party dealers and consignment agents for the sale and distribution of our products. 

 

The cement industry relies on an extensive network of dealers and consignment agents for the sale of cement. As on 

March 31, 2015, our Company had over 600 dealers and 45 consignment agents spread across 40 cities and 

corporations of whom 25 are our exclusive dealers. In Fiscals 2013, 2014 and 2015, the contribution of our 

Companyôs top 5 dealers constituted 8%, 9% and 8%, respectively, of our Companyôs gross sales (in value). Further, 

in Fiscals 2013, 2014 and 2015, the contribution of our Companyôs top 5 consignment agents constituted 12%, 9% 

and 7%, respectively, of our Companyôs gross sales (in value). Our Company relies heavily on its network of dealers 

for sale of our products. While a majority of these dealers and consignment agents have been distributing our 

products for long periods of time, they operate on commission and other incentives. Moreover, we do not have long 

term contracts with our dealers and consignment agents. If our competitors provide better commissions or incentives 

(or if we reduce our commissions or incentives) to our dealers and consignment agents, it could result in them 

favouring the products of other cement manufacturers including our direct competitors. Any significant disruption in 

the dealership and consignment agency network could have a significant impact on our business, financial condition 

and profits.  

 

18. Any failure of our information technology systems could adversely impact our business.  
 

Our day to day operations depend on our information technology systems. All our operations function under an ERP 
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system and we rely heavily on our information technology systems for various operational aspects including for our 

manufacturing process which is significantly automated. We also use information technology systems for routine 

corporate activities such as processing of financial information, managing information pertaining to creditors/ 

debtors and engaging in normal business activities. Although we believe that we have effective backup systems in 

place, any partial or complete disruption of our information technology systems could adversely impact our business 

and the result of our operations.  

  

19. We are heavily reliant on our Key Management Personnel and persons with technical expertise. Failure to retain 

or replace them will adversely affect our business. 

 

In order to successfully manage and expand our business, we are dependent on the services of Key Management 

Personnel, and our ability to attract, train, motivate and retain skilled employees, including technicians and other 

professionals. In addition, our business is technical in nature and requires personnel with requisite technical 

expertise. If we are unable to hire additional personnel or retain existing qualified personnel, in particular our Key 

Management Personnel and persons with requisite technical expertise, our operations and our ability to expand our 

business may be impaired. Further, we may be unable to hire and retain enough skilled and experienced employees 

to replace those who leave or may not be able to re-deploy existing resources successfully. Failure to hire or retain 

Key Management Personnel and skilled and experienced employees could adversely affect our business and results 

of operations. 

 

20. Our inability to protect or use our intellectual property rights may adversely affect our business.  
 

We have made applications for the registration of various trademarks including óAnjani Cementô and óAnjani Super 

Gold Cementô. There can be no assurance that our Company will be granted these trademarks in a timely manner, or 

at all. Failure to obtain timely registration may adversely impact our ability to defend any infringement of our 

intellectual property since we will only be able to initiate passing-off action (which is more onerous to prosecute) 

which may not provide sufficient protection. 

 

Moreover, the use of our brand name or logo by third parties could adversely affect our reputation and business, 

which could in turn adversely affect our financial performance and the market price of the Equity Shares. 

Notwithstanding the precautions we take to protect our intellectual property rights, it is possible that third parties 

may copy or otherwise infringe our rights, which may have an adverse effect on our business and results of 

operations. 

 

While we take care to ensure that we comply with the intellectual property rights of others, we cannot determine 

with certainty whether we are infringing any existing third-party intellectual property rights, which may force us to 

alter our product offerings. We may also be susceptible to claims from third parties asserting infringement and other 

related claims. If such claims are raised, those claims could result in costly litigation, divert managementôs attention 

and resources, subject us to significant liabilities and require us to enter into potentially expensive royalty or 

licensing agreements or to cease certain product offerings. Any of the foregoing could adversely affect our business, 

results of operations and financial condition. 

 

21. Our Promoter will continue to be our largest Shareholder and have the right to approve certain corporate 

actions, which may potentially involve conflicts of interest with the other Equity Shareholders. 

 

Our Promoter holds 75% of the Equity Share Capital and, therefore, will have the ability to significantly influence 

our corporate decision making process. This will include the ability to appoint Directors on our Board and the right 

to approve significant actions at Board and at Shareholdersô meetings, including the issue of Equity Shares and 

dividend payments, business plans, mergers and acquisitions, any consolidation or joint venture arrangements, any 

amendment to the Memorandum and Articles of Association, and any assignment or transfer of our interest in any of 

our licenses. We cannot assure you that our Promoter interests in any such scenario will not conflict with the interest 

of other Shareholders or with the interests of our Company. Any such conflict may adversely affect our ability to 

execute our business strategy or to operate our business effectively or in the best interests of our other Shareholders. 
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22. Our operations are subject to varied business risks and our insurance cover may prove inadequate to cover our 

economic losses.  
 

Our operations are subject to various risks and hazards which may adversely affect revenue generation and 

profitability. While we believe that we have taken adequate safeguards to protect our assets from various risks 

inherent in our business, including by purchasing and maintaining relevant insurance cover, it is possible that our 

insurance cover may not provide adequate coverage in certain circumstances.  

 

We maintain óAll Riskô insurance including cover for fire, flood and earthquake for our various properties and our 

manufacturing facility. While we believe that we maintain sufficient insurance cover, certain types of losses may be 

either uninsurable or not economically viable to insure, such as losses due to acts of terrorism or war. Should an 

uninsured loss occur, we could lose our investment in, as well as anticipated profits and cash flows from the asset. In 

addition, even if any such loss is insured, there may be a significant deductible on any claim for recovery prior to 

our insurer being obligated to reimburse us for the loss, or the amount of the loss may exceed our coverage for the 

loss. Further, even in the case of an insured risk occurring there can be no assurance that we will be successful in 

claiming insurance in part or full, or the insurance purchased by us may be insufficient to cover the loss occasioned 

by the risk. Any loss that is not covered by insurance or for which we are unable to successfully claim insurance or 

which is in excess of the insurance cover could, in addition to damaging our reputation, have an adverse effect on 

our business, financial condition and results of operation. Further, an insurance claim once made could lead to an 

increase in our insurance premium.  

 

23. We have certain contingent liabilities which may adversely affect our financial condition. 

 

Our contingent liabilities as on December 31, 2015 and March 31, 2015 are as set out in the table below:  

(  in lakhs) 

Particulars As on December 31, 

2015 

As on March 31, 2015 

Disputed liability in respect of income tax demands 295.35                      295.35  

Disputed liability in respect of CENVAT credit* 180.32                      180.32  

Disputed liability in respect of Fuel Surcharge Adjustment 

(FSA) charges and penal charges to Andhra Pradesh Central 

Power Distribution Company Limited (APCPDCL) 

138.18 239.46 

Disputed liability in respect of customs relating to coal** 130.46 130.46 

Disputed liability in respect of service tax*** 3.36                           3.36  

Bank guarantee 121.79                           131.79    

Total 869.46 980.74 

* does not include penalty amount of  180.32 lakhs 

** does not include penalty amount of  103.70 lakhs 

*** does not include penalty amount of  2.19 lakhs  

 

If a significant portion of these liabilities materialise, it could have an adverse effect on our business, financial 

condition and results of operations. For further details, please see óStandalone Financial Statements ï Contingent 

Liabilitiesô beginning on page 152, respectively. 

 

24. Our Companyôs profits have fluctuated in the past and any such fluctuations in the future, may adversely affect 

our ability to declare dividends and impact the ability to compare our financial performance across various 

Fiscals.  

 

Our Companyôs profit / (loss) after tax, as restated, in Fiscal 2015, Fiscal 2014, Fiscal 2013 and Fiscal 2012 was  

1,671.26 lakhs,  (1,859.73) lakhs,  321.09 lakhs and  1,565.44 lakhs, respectively. Our Companyôs profits have 

fluctuated in the past 4 Fiscals due to various factors which include lower sales realization per tonne, increase in 

power and fuel cost, write off of obsolete stores and spares, impairment of assets and additional discounts to dealers 

to promote sales. Such fluctuations in our Companyôs profits in the future may adversely affect our ability to declare 
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dividends. Further, fluctuation in profits may also impact the ability to compare our financial performance across 

various Fiscals. 

 

25. We may be held liable for the payment of wages to the contract labourers we engage in our operations. 
 

In order to retain flexibility and control costs, we appoint independent contractors who, in turn, engage on-site 

contract labour to perform certain operations. We determine the number of contract labourers required depending on 

the requirement of our business from time to time. Although we do not engage these labourers directly, in the event 

of default by any independent contractor, we may be held responsible for any wage payments that must be made to 

such labourers. If we are required to pay the wages of the contracted employees, our results of operations and 

financial condition could be adversely affected. In addition, under the Contract Labour (Regulation and Abolition) 

Act, 1970, we may also in certain circumstances, be required to employ a number of such contract labourers as 

permanent employees. Any order from a regulatory body or court directing us to employ contracted employees 

could have an adverse effect on our business, results of operations and financial condition. 

 

26. Our Company may not be able to identify or correct defects or irregularities in title to the land which it owns. 

 

We cannot assure you that there will be no legal defects and irregularities in title to any land which our Company 

has acquired or may acquire in the future in connection with the operations of our Company or that our Company 

will be able to identify or rectify any such defects. Moreover, we cannot assure you that all the legal defects, 

irregularities and disputes related to title would be identified by our Company prior to the acquisition of land. Any 

defects or irregularities in title may result in loss of development or operating rights over land, which may prejudice 

the success of our business and may require us to write off substantial expenditures in respect of a project. Any 

inability to identify defects or irregularities of title, and any inability to rectify any such defect or irregularity may 

have an adverse effect on our business, financial condition and results of operations. Further, when the current 

Promoter acquired our Company in the year 2014, it did not undertake a separate and independent land related 

diligence. Therefore, while the government mutation records reflect our Company to be the legal owner of the lands 

on which our manufacturing operations are located there has been no independent assessment to trace the 

antecedents of such lands.  

 

27. We may raise additional equity capital which may dilute your existing shareholding. 

 

Our growth and business strategies may require us to raise additional capital which may be met through a further 

issue of equity shares, or securities convertible into equity shares. Any issuance of Equity Shares to persons other 

than the Equity Shareholders will dilute your existing equity shareholding. Further, we may obtain funding from our 

Promoter through an equity infusion. This will also dilute your shareholding. 

 

28. We have not entered into any definitive agreements to monitor the utilization of the Issue Proceeds. 

 

The SEBI ICDR Regulations stipulates the appointment of monitoring agency only where the issue size is in excess 

of  50,000 lakhs. Since the Issue is for less than  50,000 lakhs, we will not be appointing a monitoring agency and 

the deployment of Issue Proceeds as stated in chapter entitled óObjects of the Issueô on page 66 of this Letter of 

Offer will not be monitored by an independent agency. 

 

29. Some of the forms filed by us with the Registrar of Companies and our records in that respect are not traceable. 
 

Our current Promoter acquired our Company from our erstwhile promoters in 2014. Consequently, we have been 

unable to locate certain corporate records of our Company, in respect of various corporate actions undertaken by our 

Company, prior to the acquisition by our Promoter, including allotment of shares and alteration of authorised share 

capital and regulatory and other filings made by our Company. Further, on May 5, 2010, a fire broke out in our then 

newly constructed corporate office at 3rd Floor, Nagarjuna Circle, Punjagutta, Khairatabad, Hyderabad, pursuant to 

which a number of official documents including various statutory documents were lost. Our Company filed a first 

information report (Ref: 414 / 2010) under sections 154 and 157 of the CrPC.  

 

Our Company has initiated various steps to recover the lost/ destroyed documents including by approaching the 

erstwhile promoters of our Company as well as the erstwhile company secretary of our Company. Our Company had 
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also appointed a secretarial firm M/s IBH & Co. to locate and retrieve the said records from the Registrar of 

Companies. However, despite continuous efforts, our Company has been unable to retrieve these documents. We 

cannot assure you that these records will be available in the future or that we will not be subject to any penalty 

imposed by the competent regulatory authority in this respect.  

 

30. Our Company has in the past not made / delayed making certain filings under the SEBI (Substantial Acquisition 

of Shares and Takeovers) Regulations, 1997. 

 

Our Company has not made / delayed making filings with the Stock Exchange under Regulations 6(2), 6(4), 7(3) 

and 8(3) of the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 1997. Our Company had 

accordingly made a consent application dated March 10, 2014 to SEBI for the aforementioned violations. However, 

in response SEBI vide its letter dated March 12, 2014, rejected the consent application inter alia on the ground that 

the proof of delayed filing of the disclosures was not submitted along with the said application. Our Company is 

currently in the process of tracing the required proof of delayed filing of the said disclosures and has to this end also 

approached the relevant stock exchange. 

 

Any violation of regulatory requirements for the aforementioned or future violations by our Company and/or our 

Promoter may result in SEBI issuing penalties, warnings and show cause notices against us and/ or our Promoter, 

which may materially affect our business, results of operations and our financial conditions. 

 

31. Our Company has not paid dividends in the last three (3) Financial Years. There can be no assurance that our 

Company will be in a position to pay dividends in the future. 

 

Our Company has not paid any dividend on its Equity Shares during the preceding three (3) Financial Years. Further, 

the ability to pay dividends in the future will depend upon a variety of factors, including the earnings, general 

financial conditions, capital requirements, results of operations, contractual obligations and overall financial position, 

applicable Indian legal restrictions, the Articles of Association and other factors considered relevant by the Board of 

Directors of our Company. Therefore, there can be no assurance that our Company will be in a position to declare 

dividends or declare dividends, of any particular amount or with any frequency in the future. 

 

32. The demand for cement is seasonal 
 

In India, the demand for cement, generally, declines during monsoons due to slowdown in construction activity, 

consequently making demand for cement seasonal. Monsoons typically extend from June to September across India 

(except in parts of Tamil Nadu and Kerala, where they last from November to January). Consequently, demand is 

the lowest during the July-September quarter and highest during the January-March quarter. Our Companyôs 

manufacturing output and our revenues may be adversely affected during such period.  

 

33. We have a large work force and our employee benefit expense is significant component of our operating costs. An 

increase in employee benefit expense could reduce our profitability. 

 

Our operations are highly dependent on our skilled and semi-skilled labour. Due to economic growth in the past and 

the increase in competition for skilled and semiskilled employees in India, wages in India have, in recent years, been 

increasing. In addition, we may also need to increase our compensation levels to remain competitive in attracting 

and retaining the quality and number of skilled and semi-skilled employees that our business requires. Finally, many 

of our employees receive salaries that are linked to minimum wage laws in India and any increase in the minimum 

wage in any state in which we operate could increase our operating costs. A significant long-term increase in our 

employee benefit expense could reduce our profitability, which could, amongst others, impact our growth prospects. 

 

EXTERNAL RISK FACTORS  

 

34. Political, economic or other factors that are beyond our control may have an adverse effect on our business and 

results of operations. 

 

The following external risks may have an adverse impact on our business and results of operations should any of 

them materialise: 
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a. high rates of inflation in India could increase our costs without proportionately increasing our revenues, and 

as such decrease our operating margins;  

b. changes in existing laws and regulations; and 

c. slowdown in economic growth or financial instability in India. 

 

35. Governmental actions and changes in policy could adversely affect our business. 

 

The Government of India and State Governments have broad powers to affect the Indian economy and our business 

in numerous ways. Any change in existing Government of India and/or State Government policies or new policies 

providing or withdrawing support to the Indian cement industry or otherwise affecting the economy of India, 

including the construction industry, could adversely affect the supply/demand balance and competition in markets in 

which we operate and negatively affect our cost structure. There can be no assurance that we will  be able to pass on 

increase in costs to our customers through an increase in our prices, which could adversely affect our business, 

financial condition and prospects. 

 

36. We may be affected by competition law in India and any adverse application or interpretation of the Competition 

Act could adversely affect our business. 

 

The Competition Act, 2002, of India, as amended (Competition Act) regulates practices having an appreciable 

adverse effect on competition (AAEC ) in the relevant market in India. Under the Competition Act, any formal or 

informal arrangement, understanding or action in concert, which causes or is likely to cause an AAEC is considered 

void and results in the imposition of substantial penalties. Further, any agreement among competitors which directly 

or indirectly involves the determination of purchase or sale prices, limits or controls production, shares the market 

by way of geographical area or number of guests in the relevant market or directly or indirectly results in bid-rigging 

or collusive bidding is presumed to have an AAEC in the relevant market in India and is considered void. The 

Competition Act also prohibits abuse of a dominant position by any enterprise. 

 

On March 4, 2011, the Government issued and brought into force the combination regulation (merger control) 

provisions under the Competition Act with effect from June 1, 2011. These provisions require acquisitions of shares, 

voting rights, assets or control or mergers or amalgamations that cross the prescribed asset and turnover based 

thresholds to be mandatorily notified to and pre-approved by the Competition Commission of India (CCI ). 

Additionally, on May 11, 2011, the CCI issued Competition Commission of India (Procedure for Transaction of 

Business Relating to Combinations) Regulations, 2011, as amended, which sets out the mechanism for 

implementation of the merger control regime in India. 

 

The Competition Act aims to, among others, prohibit all agreements and transactions which may have an AAEC in 

India. Consequently, all agreements entered into by us could be within the purview of the Competition Act. Further, 

the CCI has extra-territorial powers and can investigate any agreements, abusive conduct or combination occurring 

outside India if such agreement, conduct or combination has an AAEC in India. However, the impact of the 

provisions of the Competition Act on the agreements entered into by us cannot be predicted with certainty at this 

stage. We are not currently party to any outstanding proceedings, nor have we received notice in relation to non-

compliance with the Competition Act or the agreements entered into by us. However, if we are affected, directly or 

indirectly, by the application or interpretation of any provision of the Competition Act, or any enforcement 

proceedings initiated by the CCI, or any adverse publicity that may be generated due to scrutiny or prosecution by 

the CCI or if any prohibition or substantial penalties are levied under the Competition Act, it would adversely affect 

our business, results of operations and prospects. 

 

37. Any downgrade of credit ratings of India or Indian companies may adversely affect the ability to raise debt 

financing. 

 

Indiaôs sovereign foreign currency long-term debt is rated by (i) Standard & Poorôs Rating Group, a division of 

McGraw-Hill Companies, Inc. (Standard & Poorôs); (ii) Fitch Ratings Limited (Fitch); and (iii) Moodyôs Investors 

Services Limited (Moodyôs). These ratings reflect an assessment of the Government of Indiaôs overall financial 

capacity to pay its obligations and its ability or willingness to meet its financial commitments as they become due. 

We cannot assure you that Standard & Poorôs, Fitch, Moodyôs or any other statistical rating organization will not 

downgrade the credit ratings of India, which could adversely affect the ability of our Company to raise additional 
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financing and also adversely affect the interest rates and other commercial terms at which such additional financing 

is available which could, in turn, have an adverse effect on the business and financial condition of our Company. 

 

38. The occurrence of natural disasters may adversely affect the business, financial condition and results of 

operation of our Company. 

 

India has experienced natural calamities, such as tsunami, floods, droughts and earthquakes in the past few years. 

The extent and severity of these natural disasters determines their impact on the Indian economy. For example, the 

erratic progress of the monsoon in 2004 and 2009 affected sowing operations for certain crops. Unforeseen 

circumstances such as below normal rainfall and other natural calamities could have a negative impact on the Indian 

economy. Because our operations are located in India, our business and operations could be interrupted or delayed 

as a result of a natural disaster in India, which could affect our business, financial condition, results of operations 

and the price of our Equity Shares. 

 

39. The Indian cement industry is cyclical and is affected by a number of factors beyond our control. 

 

The Indian cement industry is cyclical in nature. In the past, cement prices and profitability of cement manufacturers 

have fluctuated significantly in India, depending upon overall supply and demand. A number of factors influence 

supply and demand for cement, including production overcapacity, general economic conditions, in particular 

activity levels in certain key sectors such as housing and construction, our competitors' actions and local, 

Government of India and State Government policies, which in turn affect the prices and margins that our Company 

and other Indian cement manufacturers can realise. 

 

Excess cement production capacity in the market has been one of the major factors influencing the South Indian and 

Maharashtra cement market. Such excess capacity has had a direct impact on the price at which we can sell our 

cement and the margins we realise. There was an increase in the demand for cement in India in the mid-1990s, 

which resulted in Indian cement companies, including ourselves, substantially expanding their capacities. While this 

capacity expansion was implemented, demand for cement softened and increased at lower rates than had occurred in 

the mid-1990s. As a result, during and from the Financial Years 2001 to 2003, supply of cement far exceeded 

demand, and cement prices decreased in all markets in India, including our primary markets in South India. 

 

The long lead time required to add or expand capacity has also led to supply/demand imbalances. The long lead time 

makes it more difficult for Indian cement companies to time the commencement of new production facilities when 

demand out-balances supply. 

 

40. The Indian cement market in general and the South Indian and Maharashtra cement market in particular, are 

extremely competitive. 

 

The cement industry in India is highly fragmented and competitive. We face competition from domestic cement 

companies which operate in the Indian market, as well as companies that are joint ventures with international 

cement companies. Our expansion into new product markets, such as slag cement, could also results in new and 

additional competition for our business. Our competitors include companies such as My Home Industries Limited 

and Sagar Cements Limited, which over a period of time have acquired local interests as part of their business 

strategy. These competitors may limit our opportunity to expand our market share and may compete with us on 

pricing of products. Some of our competitors are larger than we are, are more diversified, with operations across 

India, have greater financial resources than we do, have access to a cheaper cost of capital and may be able to 

produce cement more efficiently or to invest larger amounts of capital into their businesses. Our business could be 

adversely affected if we are unable to compete with our competitors and sell cement at comparable prices. For 

example, if any of our current or future competitors develop more efficient production facilities, enabling them to 

produce cement and clinker at a significantly lower cost and sell at lower prices than us, we may be required to 

lower the prices we charge for our products and our business and results of operations could be adversely impacted. 

 

Current and future competitors may also introduce new and more competitive products and supporting services, 

make strategic acquisitions or establish cooperative relationships among themselves or with third parties, including 

distributors of our products, thereby increasing their ability to address the needs of our target customers. If we 
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cannot compete in pricing, provide competitive products or services or expand into new markets, this could have a 

material negative effect on our business, financial condition and prospects. 

 

41. Hostilities, civil unrest, breaches of law and order and other acts of violence may adversely affect our business 

and the trading price of the Equity Shares. 

 

Hostilities, civil unrest and other acts of violence or war within India and the surrounding region may adversely 

affect worldwide financial markets and may result in a loss of consumer confidence, which in turn may adversely 

affect our business, prospects, results of operations, cash flows and financial condition. 

 

42. Disruptions in transport and supply could affect our business. 

 

The production of cement is dependent on a steady supply of various inputs. These inputs are transported to our 

plants by land, and cement is transported to our customers by land (through trucks). Transport of our inputs and 

finished products is subject to various bottlenecks and other hazards beyond our control, including poor road and 

other transport infrastructure, accidents, adverse weather conditions, strikes and civil unrest. Either an increase in the 

price of transportation or interruptions in transportation of our inputs or finished products could have a material 

adverse effect on our business, financial condition and results of operations. In addition, cement is a perishable 

product as its quality deteriorates upon contact with moisture or humidity over a period of time. Therefore, 

prolonged storage or exposure to moisture during transport may result in cement stocks being written off. Similarly, 

our cement is sold in bags, which may split open during transport, again resulting in stock being written off. We do 

not maintain business interruption insurance with respect to transport. 

 

43. Our Equity Shares are quoted in Indian rupees in India and Investors may be subject to potential losses arising 

out of foreign exchange rate risk on the Indian rupee and risks associated with the conversion of the Indian 

rupee proceeds into foreign currency. 
 

Investors are subject to currency fluctuation risk and convertibility risk since our Equity Shares are quoted in Indian 

rupees on the Indian Stock Exchange on which they are listed. Dividends on the Equity Shares will also be paid in 

Indian Rupees. In addition, foreign Investors that seek to sell Equity Shares will have to obtain approval from the 

RBI, unless the sale is made on a stock exchange or in connection with an offer made under regulations regarding 

takeovers. The volatility of the Indian rupee against the US Dollar and other currencies subjects Investors who 

convert funds into Indian rupees to purchase our Equity Shares to currency fluctuation risks.  

 

44. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and 

IFRS, which may be material to the financial statements prepared and presented in accordance with SEBI ICDR 

Regulations contained in this Letter of Offer. 

 

As stated in the reports of the Statutory Auditors included in the chapter entitled óFinancial Statementsô beginning 

on page 122 of this Letter of Offer, the financial statements included in this Letter of Offer are based on financial 

information that is based on the audited financial statements that are prepared and presented in conformity with 

Indian GAAP and restated in accordance with the SEBI ICDR Regulations, and no attempt has been made to 

reconcile any of the information given in this Letter of Offer to any other principles or to base it on any other 

standards. Indian GAAP differs from accounting principles and auditing standards with which prospective Investors 

may be familiar in other countries, such as U.S. GAAP and IFRS. Significant differences exist between Indian 

GAAP and U.S. GAAP and IFRS, which may be material to the financial information prepared and presented in 

accordance with Indian GAAP contained in this Letter of Offer. Accordingly, the degree to which the financial 

information included in this Letter of Offer will provide meaningful information is dependent on familiarity with 

Indian GAAP, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with 

Indian GAAP on the financial disclosures presented in this Letter of Offer should accordingly be limited. 

 

45. Public companies in India, including our Company, may be required to prepare financial statements under IFRS 

or IndAS (a variation of IFRS). The transition to IFRS or IndAS in India is very recent and still unclear and our 

Company may be negatively affected by such transition. 

 

Our Company currently prepares its annual and interim financial statements under Indian GAAP. Public companies 



28 
 
 

in India, including our Company, may be required to prepare annual and interim financial statements under Indian 

Accounting Standard 101 óFirst-time Adoptionô of Indian Accounting Standards (IndAS). On January 2, 2015, the 

Ministry of Corporate Affairs, Government of India (MCA ) announced the revised roadmap for the implementation 

of IndAS (on a voluntary as well as mandatory basis) for companies other than banking companies, insurance 

companies and non-banking finance companies through a press release.  

 

The aforementioned press release specifies that IndAS will be required to be implemented on a mandatory basis by 

companies whose securities are either listed or proposed to list, on any stock exchange in India or outside India, 

based on their respective net worth as set out below: 

 

Sr. No. Net Worth First Period of Reporting 

1.   50,000 lakhs or more Financial Year 2016 

2.  Less than  50,000 lakhs Financial Year 2017 

 

In addition, any holding, subsidiary, joint venture or associate companies of the companies specified above shall 

also comply with such requirements from the respective periods specified above. 

 

There is not yet a significant body of established practice on which to draw informing judgments regarding its 

implementation and application. Additionally, IndAS differs in certain respects from IFRS and therefore financial 

statements prepared under IndAS may be substantially different from financial statements prepared under IFRS. 

There can be no assurance that our Companyôs financial condition, results of operations, cash flow or changes in 

Shareholdersô equity will not be presented differently under IndAS than under Indian GAAP or IFRS. When our 

Company adopts IndAS reporting, it may encounter difficulties in the on-going process of implementing and 

enhancing its management information systems. There can be no assurance that the adoption of IndAS by our 

Company will not adversely affect its results of operations or financial condition. Any failure to successfully adopt 

IndAS in accordance with the prescribed timelines may have an adverse effect on the financial position and results 

of operations of our Company. 

 

46. If security or industry analysts do not publish research or publish unfavourable research or inaccurate research 

about the business of our Company, the price and trading volume of the Equity Shares of our Company may 

decline. 
 

The trading market for the Equity Shares will depend, in part, on the research and reports that securities or industry 

analysts publish about us or our business. We may be unable to sustain coverage by well regarded securities and 

industry analysts. If either none or only a limited number of securities or industry analysts maintain coverage of our 

Company, or if these securities or industry analysts are not widely respected within the general investment 

community, the trading price for our Equity Shares would be negatively impacted. In the event we obtain securities 

or industry analyst coverage, if one or more of the analysts downgrade our Equity Shares or publish inaccurate or 

unfavourable research about our business, our Equity Shares price may decline. If one or more of these analysts 

cease coverage of our Company or fail to publish reports on us regularly, demand for our Equity Shares could 

decrease, which might cause the price and trading volume of our Equity Shares to decline. 

 

47. The Companies Act, 2013 has effected significant changes to the existing Indian Company law framework, which 

may subject us to higher compliance requirements and increase our compliance costs. 

 

The Companies Act, 2013 has been recently notified, except for certain provisions. The Companies Act, 2013 has 

brought into effect significant changes to the Indian company law framework, and in certain cases, introduced 

certain requirements which did not have corresponding provisions under the Companies Act, 1956, such as 

provisions related to private placement of securities, disclosures in prospectus, corporate governance norms, 

accounting policies and audit matters, related party transactions, introduction of a provision allowing the initiation of 

class action suits in India against companies by Shareholders or depositors, a restriction on investment by an Indian 

company through more than two layers of subsidiary investment companies (subject to certain permitted 

exceptions), prohibitions on loans to directors and insider trading and restrictions on directors and Key Management 

Personnel from engaging in forward dealing. As a result of the changes brought about by the Companies Act, 2013, 

we have revised the rate of depreciation on certain tangible and intangible fixed assets and, consequently, the 
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depreciation charge in the Restated Financial Information for the nine months ended December 31, 2015 is higher 

by  1,064.63 lakhs of our Company.  

 

In addition, pursuant to the corporate social responsibility (CSR) provisions contained in the Companies Act, 2013 

our Company may also need to spend, in each financial year, at least two per cent (2%) of our average net profits 

during the three (3) immediately preceding financial years towards one of the specified CSR activities. 

 

48. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws and 

regulations, in India may adversely affect the business and financial performance of our Company. 
 

The business and financial performance of our Company could be affected by any unfavourable changes in or 

interpretations of existing, or the promulgation of new, laws, rules and regulations applicable to our Company and 

its business. For further details on certain existing regulations applicable to the business of our Company, please see 

the chapter entitled óRegulations and Policiesô beginning on page 99 of this Letter of Offer. There can be no 

assurance that the Government may not propose and implement new regulations and policies which may affect the 

business or our Company. Any such change and the related uncertainties with respect to the implementation of the 

new regulations may have an adverse effect on the business, financial condition and results of operations of our 

Company. In addition, we may have to incur capital expenditures to comply with the requirements of any new 

regulations, which may adversely harm the results of operations of our Company. 

 

49. Investors may be adversely affected due to retrospective tax law changes by the Indian government affecting our 

Company. 

 

Certain recent changes to the Income Tax Act provide that income arising directly or indirectly through the sale of a 

capital asset of an offshore company, including shares, will be subject to tax in India, if such shares derive indirectly 

or directly their value substantially from assets located in India. The term ósubstantiallyô has not been defined under 

the Income Tax Act and therefore, the applicability and implications of these changes are largely unclear. Due to 

these recent changes, Investors may be subject to Indian income taxes on the income arising directly or indirectly 

through the sale of the Equity Shares. In the past, there have been instances where changes in the Income Tax Act 

have been made retrospectively and there cannot be an assurance that such retrospective changes will not happen 

again. 

 

50. There can be no assurance that the Rights Shares issued pursuant to the Issue will be listed on the BSE in a 

timely manner or at all. 
 

In accordance with Indian law and practice, after the Board of Directors passes the resolution to allot the Securities 

but prior to crediting such Securities into the Depository Participant accounts of the Investors, we are required to 

apply to BSE for final listing approval. After receiving the final listing approval from BSE, we will credit the 

Securities into the Depository Participant accounts of the respective Investors and apply for the final trading 

approval from BSE. There could be a failure or delay in listing these Rights Shares on the BSE. Any failure or delay 

in obtaining the approval would restrict your ability to dispose of the Rights Shares.  

 

51. There are restrictions on daily movements in the price of Equity Shares, which may adversely affect a 

Shareholderôs ability to sell, or the price at which it can sell, Equity Shares at a particular point of time. 
 

We are subject to a daily ócircuit breakerô imposed by the Stock Exchange, which may not allow transactions 

beyond specified increases or decreases in the price of the Equity Shares of our Company. This circuit breaker 

operates independently of the index-based, market-wide circuit breakers generally imposed by SEBI on Indian stock 

exchanges. The percentage limit on the circuit breakers is set by the Stock Exchange based on the historical 

volatility in the price and trading volume of the Equity Shares of our Company. The Stock Exchange will not inform 

us of the percentage limit of the circuit breaker in effect from time to time and may change it without the knowledge 

of our Company. This circuit breaker will limit the upward and downward movements in the price of the Equity 

Shares of our Company. As a result of this circuit breaker, no assurance may be given regarding your ability to sell 

your Equity Shares or the price at which you may be able to sell your Equity Shares at any particular time. 
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52. Shareholders may be subject to Indian taxes arising out of capital gains on the sale of Rights Shares. 
 

As per the current taxation laws capital gains arising from the sale of the equity shares of a company are generally 

taxable in India. Any gain realized on the sale of listed equity shares on a stock exchange held for more than twelve 

(12) months will not be subject to capital gains tax in India if the STT has been paid on the transaction. The STT 

will be levied on and collected by an Indian stock exchange on which equity shares are sold. Any gain realized on 

the sale of equity shares held for more than twelve (12) months to an Indian resident, which are sold other than on a 

recognized stock exchange and as a result of which no STT has been paid, will be subject to capital gains tax in 

India. Further, any gain realized on the sale of listed equity shares held for a period of twelve (12) months or less 

will be subject to capital gains tax in India. Capital gains arising from the sale of the Rights Shares of our Company 

will be exempt from taxation in India in cases where an exemption is provided under a treaty between India and the 

country of which the seller is a resident. 

 

Generally, Indian tax treaties do not limit Indiaôs ability to impose tax on capital gains. As a result, residents of other 

countries may be liable for tax in India as well as in their own jurisdictions on gain upon a sale of the Rights Shares. 

For further details, please see the chapter entitled óStatement of Possible Tax Benefits Available to the Company and 

its Shareholdersô beginning on page 67 of this Letter of Offer. 

 

53. Our Companyôs ability to raise foreign capital may be constrained by Indian law. 

 

As an Indian company, we are subject to exchange controls that regulate borrowing in foreign currencies. Such 

regulatory restrictions limit our Companyôs ability to raise foreign capital for expansion plans or acquisitions and 

other strategic transactions, and could constrain our Companyôs ability to obtain financing on competitive terms and 

refinance existing indebtedness. In addition, we cannot assure Investors that the required approvals will be granted 

to us without onerous conditions, or at all. Limitations on foreign debt may have an adverse effect on our 

Companyôs business, prospects, result of operations and financial condition. 

 

Prominent Notes to Risk Factors 

 

1. Issue of upto 68,96,099 Equity Shares with a face value of 10 each for cash at a price of  108.75 per Right Share 

(including a premium of  98.75 per Rights Share) for an amount aggregating upto  7,500 lakhs on Rights basis in 

the ratio of 3:8 (3 (three) Rights Shares for every 8 (eight) fully paid up Equity Shares) held by the Equity 

Shareholders on the Record Date, i.e. May 18, 2016. The face value of the Rights Shares is 10 each and the Issue 

Price is 10.875 times of the face value of the Equity Shares. 

 

2. The net worth of our Company as per the Restated Financial Information as of December 31, 2015, March 31, 2015 

and March 31, 2014 is  9,719.15 lakhs,  7,746.14 lakhs and  6,074.88 lakhs, respectively. For further details, 

please see the section entitled óFinancial Informationô beginning on page 122 of this Letter of Offer. 

 

3. The NAV per Equity Share of our Company as per the Restated Financial Statement as of December 31, 2015, 

March 31, 2015 and March 31, 2014 is  52.85,  42.12 and  33.03, respectively. For further details, please see the 

section entitled óFinancial Informationô beginning on page 122 of this Letter of Offer. 

 

4. Our Company has not entered into any transactions with its group company during the twenty one (21) months 

period preceding the latest financial statements included in this Letter of Offer i.e. April 1, 2014 to December 31, 

2015. For further details regarding the related party transactions and business interest, please refer to the chapter 

entitled óFinancial Statementsô beginning on page 149 of this Letter of Offer. 

 

5. Our Company has issued Equity Shares for consideration other than cash. For further details, please refer the chapter 

entitled óCapital Structureô on page 53 of this Letter of Offer. 

 

6. For information on changes in our Companyôs name and objects clause of the Memorandum of Association of our 

Company, please see the chapter entitled óHistory and Certain Corporate Mattersô beginning on page 103 of this 

Letter of Offer. 
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7. Except as disclosed in the chapters entitled óCapital Structureô óOur Promoter and Promoter Groupô and óOur 

Managementô beginning on pages 51, 117 and 107 respectively of this Letter of Offer, none of the Promoter, 

Directors or Key Management Personnel have any interest in our Company. 

 

8. There has been no financing arrangement whereby the Promoter Group, the directors of our Promoter, the Directors 

of our Company and their relatives, have financed or agreed to finance the purchase by any other person of 

securities of our Company other than in the normal course of business of the financing entity during the period of six 

(6) months immediately preceding the date of filing of this Letter of Offer with SEBI. 

 

9. The average cost of acquisition per equity share of the Promoter is  61.75. 

 

10. Any clarification, information and complaints relating to the Issue shall be made available by the Lead Manager and 

our Company to the Investors at large and no selective or additional information would be available for a section of 

Investors in any manner whatsoever. 

 

11. All grievances relating to ASBA process may be addressed to the Registrar to the Issue, with a copy to the relevant 

SCSBs giving full details such as name, address of the Applicants, application number, number of Rights Shares 

applied for, application amounts, ASBA Account number and the Designated Branch of the SCSBs where the 

Composite Application Form has been submitted by the ASBA Investor. For contact details, please see the chapter 

entitled óGeneral Informationô beginning on page 47 of this Letter of Offer. 

 

12. Investors may contact Compliance Officer or the Lead Manager for any complaints pertaining to the Issue. 
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SECTION III ï INTRODUCTION  

 

SUMMARY OF INDUSTRY  

 

The following is a summary of the industry overview. This summary should be read in conjunction with, and is qualified in its 

entirety by, more detailed information in the chapter entitled óIndustry Overviewô on page 79 of this Letter of Offer.  

 

Unless otherwise stated, the information in this section is derived from the óCRISIL - Cement ï Annual Review 2015ô by 

CRISIL. In addition, we have relied on websites and publicly available documents from various sources. The data may have 

been re-classified by us for the purpose of presentation. Neither we, nor any other person connected with the Issue, has 

independently verified the information provided in this chapter. Industry sources and publications, referred to in this section, 

generally state that the information contained therein has been obtained from sources generally believed to be reliable but 

their accuracy, completeness and underlying assumptions are not guaranteed and their reliability cannot be assured, and, 

accordingly, investment decisions should not be based on this information. 

 

With a capacity of about 397 million tonnes as of Financial Year 2014-2015, India is the world's second largest cement 

producer.  

 

The top 5 players account for 45% of the cement industry's capacity, as on March 2015. The domestic manufacturers can 

broadly be bucketed into pan-India, regional and standalone players. Pan-India players are large players like Holcim Group 

companies - ACC and Ambuja, and Aditya Birla Group company - UltraTech Cement (including Samruddhi Cement). 

Players whose presence is restricted to one or two regions are categorised as regional players. Key players included in this 

segment are Jaiprakash Associates (North and Central), Lafarge (concentrated in the East), India Cement (South, West), 

Shree Cements (North), Binani Cement (North), Kesoram Industries (South), Chettinad Cement (South), Dalmia Cement 

(South) and Ramco Cement (South). Players like Panyam Cement, Penna Cement, etc are operational in few states within a 

region. Owing to their largely local reach, these players are classified as standalone players. 

 

Cement is segregated into various categories based on its composition and specific end-uses. It is primarily classified into 

¶ Portland;  

¶ Blended; and  

¶ Speciality 

 

Demand for cement is closely related to growth in the construction sector. Over the past 5 years, from 2010-11 to 2014-15, 

demand for cement has grown at a moderate CAGR of around 4%, largely led by construction of infrastructure and industrial 

projects, coupled with modest demand from the housing sector and commercial construction. In 2014-15, total reported 

demand stood at approximately 250 million tonnes. 

 

Demand for cement stems either from new construction work or repair of existing structures. Further, demand can be broadly 

classified into the following four segments: 

 

Housing 55-60% 

Infrastructure 20-25% 

Commercial Construction 5-10% 

Industrial Segments 10-15% 

 

Demand declines during monsoons due to slowdown in construction activity, consequently making demand for cement 

seasonal. 

 

The cement Industry is largely regional in nature as cement is a high-volume and low-value commodity. Thus transporting 

cement beyond a distance makes it unviable for end-users. Cement consumption varies region-wise because the demand-

supply balance, per capita income and level of industrial development differ in each state and consequently, in each region. In 

2014-15, the South accounted for the largest share of consumption (around 25%), followed by the West (around 21%), North 

(around 20%), East (around 18%) and the central region (around 17%). 
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In addition, the cement industry, like most capital-intensive commodity industries, is cyclical in nature, especially with 

respect to supply. Demand for cement is linked to economic growth. Hence, when the economy is strong, demand increases. 

As a result, the profitability of players increases, leading to capacity additions by existing players and the entry of new 

players. However, since it takes around 2-3 years to build a cement plant, it is likely that demand could either decrease or 

stagnate, or capacity additions could exceed demand before completion of these capacities. This could lead to decrease in 

cement prices with the industry facing a downturn, and players reducing operating rates or shutting their plants. 

 

The Industryôs capacity utilisation has been a cause for concern in the recent past with capacity utilisation at 71% for 2014-

15. The cement industry's operating rate, which skidded from 85% in 2009-10 to 69% in 2013-14, recovered slightly to 71% 

in financial Year 2015, spurred by a 5.2% rise in cement demand. 

 

Pan-India operating rates were pulled down primarily by weak capacity utilisation in the South, where there was significant 

overcapacity and demand remained subdued. Operating rates in the western and central regions were high at 86%-89% as the 

two regions have limited production capacity. CRISIL Research projects the pan-India operating rate to average 78% over 

2015-16 to 2019-20, as compared to 72% in the previous 5-year period. A bettering operating rate would be mainly due to 

expected improvement in demand growth of 8.0-8.5% CAGR and slowdown in capacity additions post 2015-16. 

 

A gradual improvement in demand is expected to increase cement prices by 5-6% over 2015-16 to 2016-17. Supporting the 

price rise are expectations of production discipline among the players. 

 

In 2014-15, average pan-India cement prices rose by about 5% over a low base, owing to improved demand. Prices increased 

across most regions, with the South recording the sharpest rise of about 11.2%. Higher increase in prices in the South could 

be attributed to production cuts. Prices in the central and western regions rose moderately, mainly due to production cuts and 

better demand. The prices have remained nearly flat in H1FY16 with a 1% year on year growth. 
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SUMMARY OF BUSINESS OF OUR COMPANY  

 

The following is a summary of our business. This summary should be read in conjunction with, and is qualified in its entirety 

by, more detailed information in the chapter entitled óOur Businessô on page 86 of this Letter of Offer. 

 

Our Company is part of the Chettinad group which is one of the prominent business houses in South India with diverse 

businesses including cement manufacturing, transportation, logistics and supply chain management and construction.  

 

Our Company is one of the prominent small-sized cement manufacturing companies in South India. Our Company 

commenced its cement manufacturing operations in 1999 with an installed production capacity of 1,98,000 tonnes per annum 

(TPA), with one production plant. As on March 31, 2016, we operated two production lines in our Cement Plant with an 

installed production capacity of 11,60,000 TPA. Our Company manufactures both Ordinary Portland Cement (OPC) and 

Portland Pozzolana Cement (PPC). This classification of cement is based on its composition which ultimately determines the 

usage. Within OPC there are different grades of cement based on the minimum compressive strength gained by the cement-

sand mortar mix in 28 daysô time. We manufacture 53 grade and 43 grade in OPC. Further, in the previous Fiscal, we 

introduced a new product i.e. rapid hardening portland cement.  
 

The principal raw materials used by our Company for cement manufacturing process are limestone, gypsum, iron ore, laterite 

and fly ash. Our installed cement manufacturing capacity and production details for Fiscals 2013, 2014 and 2015 have been 

set out below. 

(figures in TPA) 

Particulars Fiscal 2015 Fiscal 2014 Fiscal 2013 

Installed capacity 11,60,000 11,60,000  11,60,000 

Actual Production  

OPC 53 3,46,375 3,76,926  3,36,071 

OPC 43 1,09,947 1,31,646 1,14,052 

PPC 1,99,574 2,92,533 3,87,870 

Total Production 6,55,896 8,01,105  8,37,993 
 

Our Company operates an integrated cement manufacturing facility in Nalgonda District, Telangana, which is located 

approximately 220 kilometres from Hyderabad. Telangana, and in particular, the Nalgonda District is a repository of high-

quality limestone which is an essential raw material for the manufacture of cement. As of date, we operate two limestone 

mines situated in Chintalapalem village, in Nalgonda District, with reserves (including probable reserves) of approximately 

43 million tonnes. In addition, we are in the process of obtaining the necessary approvals for a third limestone mine, which 

will increase our available reserves (including probable reserves) to approximately 53 million tonnes. 

 

Our manufacturing facility uses a significantly automated production process installed using SIEMENS PCS7-CEMAT 

distribution control system with round-the-clock monitoring, sampling and analysis of cement production through its stages 

from mining to packing. Our manufacturing facility comprises of two (2) lines.  

 

Line 1 

Line 1 was set up in 1999 and comprises of a five stage pre-heater and pre-calciner and has an installed production capacity 

of 4,00,000 TPA.  
 

Line 2 
Line 2 was set up in 2010 and comprises of a five stage pre-heater and pre-calciner and has an installed production capacity 

of 7,60,000 TPA. 
 

Both lines are equipped with RABH technology to minimize pollution and to ensure a dust free environment at our 

manufacturing facility. RABH is a state-of-the-art technology with high dust collection efficiency for respirable dust. It is 

preferred system for high temperature operations. Our manufacturing facility has been granted various accreditations 

including ISO 9001:2008, ISO 14001:2004 and BS OHSAS 18001: 2007.   
 

Our Companyôs total revenue as restated in Fiscal 2015, Fiscal 2014 and Fiscal 2013 was  26,080.08 lakhs,  28,244.93 

lakhs and  28,894.27 lakhs, respectively. Our Companyôs profit after tax as restated in Fiscal 2015, Fiscal 2014 and Fiscal 
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2013 was  1,671.26 lakhs,  (1,859.73) lakhs and  321.09 lakhs, respectively. Our total revenue as restated in the nine 

months ended December 31, 2015, was  23,286.02 lakhs.  
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SUMMARY OF FINANCIAL INFORMATION  

 

The following tables set forth summary financial information derived from the Restated Financial Statements of our 

Company. 

 

The Restated Standalone Financial Information and Restated Consolidated Financial Information have been prepared in 

accordance with the Companies Act and restated in accordance with the SEBI ICDR Regulations and presented under the 

chapter entitled óFinancial Statementsô on page 122. The summary financial information presented below should be read in 

conjunction with the Restated Financial Statements, the notes thereto and the chapters entitled óFinancial Statementsô and 

óManagement Discussion and Analysis of Financial Conditions and Results of Operationsô on pages 122 and 177 

respectively. 

 

RESTATED STANDALONE SUMMARY STATEMENT OF ASSETS AND LIABILITIES  

(  in lakhs) 

Particulars 

As of 

December 

31, 2015 

As of March 31, 

2015 2014 2013 2012 2011 

I.  EQUITY AND LIABILITIES  

(1) Shareholdersô Funds             

(a) Share Capital  1,838.96  1,838.96  1,838.96  1,838.96  1,838.96  1,838.96  

(b) Reserves and Surplus  7,880.19  5,907.18  4,235.92  6,095.65  5,774.56  4,465.60  

(2) Non-Current Liabilities              

(a) Long-Term Borrowings  11,190.91  17,533.05  7,170.34  15,870.77  16,953.87  18,171.87  

(b) Deferred Tax Liabilities    

(Net) 

 1,584.38  181.27  455.47  1,335.04  1,183.11  950.18  

(c) Other Long Term 

Liabilities 

 -    238.19  175.29  212.76  143.31  111.81  

(d) Long Term Provisions  280.23  218.30  196.13  107.83  71.61  39.65  

(3) Current Liabilities              

(a) Short-Term Borrowings  1,516.69  1,573.40  7,416.03  5,081.92  3,678.49  3,644.68  

(b) Trade Payables  416.11  700.21  3,779.38  1,913.17  1,817.43  980.29  

(c) Other Current Liabilities  4,758.43       3,069.88     7,512.58     5,551.93     4,868.24    4,030.28  

(d) Short-Term Provisions  162.38         137.52            25.98      209.78    684.85    285.88  

Total  29,628.28   31,397.96   32,806.09   38,217.81  37,014.43  34,519.20  

II. ASSETS 

(1) Non-Current Assets             

(a) Fixed Assets             

(i) Tangible Assets  18,885.75  20,444.58  21,309.24  23,022.08  22,827.46  23,389.16  

(ii)  Capital Work-In- 

Progress 

 653.70          65.69       25.62     28.08            923.25            40.82  

(b) Long Term Loans and 

Advances 

 1,635.99        554.12       558.45        393.79             422.95     1,118.69  

(c) Non Current Investments -  - -   1,885.34      1,646.95     1,646.95  

(2) Current Assets             

(a) Current Investments  2.83  2.83  4.49  -    -    -    
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Particulars 

As of 

December 

31, 2015 

As of March 31, 

2015 2014 2013 2012 2011 

(b) Inventories  2,452.85  3,741.27  3,037.74  3,986.19  2,956.38  3,378.21  

(c) Trade Receivables  2,290.32  1,531.67  1,564.37  2,357.63  2,094.97  1,487.48  

(d) Cash and Cash 

Equivalents 

 205.68  309.48  491.44  382.42  360.28  227.49  

(e) Short-Term Loans 

and  

Advances 

 3,501.16  4,748.32  5,804.74  6,162.27  5,782.19  3,230.40  

(f) Other Current 

Assets 

                  -    -    10.00  -    -    -    

Total 29,628.28 31,397.96  32,806.09  38,217.81  37,014.43  34,519.20  
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RESTATED STANDALONE SUMMARY STATEMENT OF PROFIT AND LOSS  

   (  in lakhs) 

Particulars 

For the nine 

months ended 

December 31, 

2015 

Fiscal 

2015 2014 2013 2012 2011 

REVENUE 
      

I. Revenue from operations 
23,236.28 25,966.68 28,062.91 28,803.99 29,609.24 17,549.93 

II. Other Income 
49.74 113.40 182.02 90.29 50.38 32.52 

Total Revenue (I +II) 
23,286.02 26,080.08 28,244.93 28,894.27 29,659.61 17,582.45 

 

EXPENSES 
      

Cost of Materials consumed 
 3,118.54  3,610.84 4,139.62 4,274.83 3,832.13 3,418.62 

Purchase of Stock-in-Trade 
 -    - 59.54 107.08 10.41 - 

Changes in inventories of 

finished goods and work-in-

progress 

 442.96  525.72 401.84 (875.76) 809.03 (1,667.37) 

Employee benefits expense 
 1,349.84  1,501.77 1,446.87 1,329.06 1,245.75 924.37 

Finance Costs 
 1,258.20  2,779.87 3,538.06 3,445.68 3,333.59 2,540.20 

Depreciation  
 1,840.60  1,059.37 1,492.07 1,437.19 1,406.11 1,310.48 

Other Expenses 
 11,902.67  15,205.44 19,906.24 18,703.19 17,224.22 10,966.76 

Total Expenses 
 19,912.80  24,683.01 30,984.24 28,421.27 27,861.24 17,493.06 

Profit/(Loss) before tax  
3,373.22 1,397.07 (2,739.31) 473.00 1,798.37 89.39 

Tax expense: 
      

Current tax  719.89  36.04 - 94.65 359.85 17.82 

Less : MAT Credit   

          Entitlement  

 719.89  36.04 - 94.65 359.85 17.82 

Net Current tax  -    - -  - - 

Additional Current Tax  (2.90) -    6.92 

Deferred tax  1,403.11  (274.19) (879.58) 151.91 232.93 22.93 

Profit/(Loss) After Tax   1,973.01  1,671.26 (1,859.73) 321.09 1,565.44 59.54 

Earnings per equity share:       

       (1) Basic  10.73  9.09 (10.11) 1.75 8.51 0.32 

       (2) Diluted  10.73  9.09 (10.11) 1.75 8.51 0.32 
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RESTATED STANDALONE SUMMARY STATEMENT OF CASH FLOWS  

       (  in lakhs) 

Particulars 

For the nine 

months ended 

December 31, 2015 

Fiscal 

2015 2014 2013 2012 2011 

A. CASH FLOW FROM 

OPERATING 

ACTIVITIES:  

      

Net Profit/(Loss) before 

Tax   

 3,373.22  1,397.07 (2,739.31) 473.00 1,798.37 89.39 

Adjustment for :        

Depreciation   1,840.60  1,059.37 1,492.07 1,437.19 1,406.11 1,310.48 

Interest and Finance 

charges  

 1,258.20  2,779.87 3,538.06 3,445.68 3,333.59 2,540.20 

Loss/(profit) in Sale of 

Fixed Asset  

 0.16  60.88 (95.28) - - 0.11 

Loss/(Gain) on account 

of exchange difference  

 -    - 4.01 - - - 

Bad Debts Written off   161.67  189.68 76.19 118.01 - - 

Obsolete Stock written  

off  

- - 420.47 - - - 

Impairment Loss  - - 360.67 - - - 

Advances Written off  - 126.46 - - - - 

Diminution in value of 

current Investments  

- 2.80 1.39 1.32 - - 

Operating Profit Before 

Working Capital Changes  

6,633.85 5,616.13 3,058.27 5,475.20 6,538.07 3,940.18 

Changes in Working 

Capital  

      

(Increase)/Decrease in 

Inventories  

 1,288.42  (703.53) 343.04 (1,029.81) 421.83 (2,144.67) 

(Increase)/Decrease in 

Trade  Receivables  

 (920.32) (156.98) 717.07 (380.67) (607.49) (371.20) 

(Increase)/Decrease in 

Loans and Advances  

 935.94  898.08 228.85 (207.59) (1,593.45) (752.83) 

Increase/(Decrease) in 

Current Liabilities  

 488.54  (4,529.39) 3,134.92 877.04 1,286.88 654.75 

Cash Generated from 

Operations   
8426.43 

1,124.31 7,482.15 4,734.17 6,045.83 1,326.23 

Direct taxes paid                 (500.00)          (20.00) (83.02)  (410.27) (149.80)   (160.33) 

Net Cash Flow from 

Operating Activities  
    7,926.43     1,104.31    7,399.13     4,323.90     5,896.03     1,165.90  

 

B. CASH FLOW FROM 

INVESTING 

ACTIVITIES:   

            

Purchase of Fixed Assets 

including Capital Work 

in Progress  

(869.94) (353.18) (500.69) (746.53) (1,726.83) (2,953.32) 

Sale Proceeds from 

Fixed Assets  

- 67.53 423.18 8.52 2.34  

Sale proceeds of 

Investments  

- - 1,965.00 (238.39) -  

Purchase of Current - (1.15) (5.88)    
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Particulars 

For the nine 

months ended 

December 31, 2015 

Fiscal 

2015 2014 2013 2012 2011 

Investments (REC 

bonds)  

Net Cash Flow from 

Investing Activities   

(869.94) (286.80) 1,881.61 (976.40) (1,724.49) (2,953.32) 

C. CASH FLOW FROM 

FINANCING 

ACTIVITIES:  

      

Repayment of Hire 

Purchase Loans  

 -    (5.32) (3.89) (0.24) (0.24) (22.77) 

Proceeds From Long 

Term Borrowing (Net)  

 (2,378.68) (1,414.12) (1,712.75) (1,673.86) (1,124.96) (109.29) 

Dividend Paid   -    (0.28) (0.22) (220.68) (147.12)  -    

Corporate Dividend Tax 

paid  

 -    - (35.80)  -     -     -    

Proceeds From Issue of 

Non-Convertible 

Debentures  

 -    6,000.00 -  -     -     -    

Inter Corporate Deposit 

Received / (Repaid)  

 -    (2,050.00) 2,050.00  -     -     -    

Increase / (Decrease ) in 

Cash Credit Utilisation 

 (56.71) (3,792.63) 284.11 1,403.43 33.81 1,741.31 

(Repayment) / Proceeds 

from Unsecured Loans  

 (2,901.74) 2,579.88 (6,233.85) 627.61 526.42 2,698.84 

Interest Paid   (1,806.46) (2,305.30) (3,519.09) (3,468.95) (3,331.59) (2,540.20) 

Amount Transferred to 

Investor Education 

Protection Fund  

 (8.36) (5.70) - -   

 Net Cash Flow from 

Financing Activities   

 

(7,151.95) (993.47) (9,171.49) (3,332.69) (4,043.67) 1,767.89 

D. NET INCREASE / 

(DECREASE) IN 

CASH AND CASH 

EQUIVALENTS:  

(95.46) (175.96) 109.25 14.81 127.87 (19.53) 

Cash and Cash 

Equivalents  at the 

beginning of the year   

275.01 450.97 341.73 326.92 199.05 218.58 

Cash and Cash 

Equivalents  at the end of 

the year 

179.55 275.01 450.97 341.73 326.92 199.05 

Cash and Cash 

Equivalents :  

      

Cash and Cash 

Equivalents as above  

 179.55  275.01 450.97 341.73 326.92 199.05 

Balances in Statutory 

Restricted Accounts  

 26.13  34.49 40.47 40.69 33.36 28.44 

Cash and Cash 

Equivalents  

 205.68  309.50 491.44 382.42 360.28 227.49 
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RESTATED CONSOLIDATED SUMMARY STATEMENT OF ASSETS AND LIABILITIES  

(  in lakhs) 

Particulars 
As of March 31, 

2013 2012 2011 

I. EQUITY AND LIABILITIES        

(1) Shareholdersô Funds       

(a) Share Capital 1,838.96 1,838.96 1,838.96 

(b) Reserves and Surplus 6,545.75 6,100.50 4,655.75 

     

(2) Non-Current Liabilities    

(a) Long-Term Borrowings 16,318.41 19,810.45 19,973.36 

(b) Deferred Tax Liabilities (Net) 1,431.93 1,319.57 1,097.23 

(c) Other Long Term Liabilities 213.72 144.27 111.81 

(d) Long Term Provisions 109.46 74.11 39.65 

     

(3) Current Liabilities    

(a) Short-Term Borrowings 5,904.07 4,912.11 4,347.69 

(b) Trade Payables 2,562.87 2,104.59 1,586.23 

(c) Other Current Liabilities 6,148.32 5,552.99 4,032.28 

(d) Short-Term Provisions 210.12 684.99 296.00 

Total 41,283.60 42,542.54 37,978.96 

II.  ASSETS    

(1)  Non-Current Assets    

(a) Fixed Assets    

(i) Tangible Assets 24,478.48 24,240.24 25,464.16 

(ii)  Intangible Assets 3.80 5.07 - 

(iii)  Capital Work-In-Progress 34.95 3,330.42 253.79 

(b) Long Term Loans and Advances 435.94 568.54 1,118.69 

(c) Goodwill on Consideration 344.73 295.09 295.09 

(d) Non Current Investments 737.10 - - 

(2) Current Assets    

(a) Current Investments - - - 

(b) Inventories 4,739.51 3,582.97 4,196.55 

(c) Trade Receivables 3,319.99 3,136.33 2,371.27 

(d) Cash and Cash Equivalents 444.11 616.95 297.55 

(e) Short-Term Loans and Advances 6,741.82 6,766.94 3,981.87 

(f)  Other Current Assets 3.16 - - 

Total 41,283.60 42,542.54 37,978.96 
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RESTATED CONSOLIDATED SUMMARY STATEMENT OF PROFIT AND LOSSES  

(  in lakhs) 

Particulars 
Fiscal 

2013 2012 2011 

REVENUE       

I. Revenue from operations 32,609.60 32,926.78 20,524.68 

II. Other Income 94.29 278.08 41.11 

Total Revenue (I +II) 32,703.89 33,204.85 20,565.79 

     

EXPENSES    

Cost of Materials consumed 6,452.93 5,595.80 5,187.57 

Purchase of Stock-in-Trade 107.08 101.44 - 

Changes in inventories of finished goods and work-in-

progress 

(895.60) 827.48 (1,721.70) 

Employee benefits expense 1,585.67 1,463.60 1,127.16 

Finance Costs 3,676.03 3,591.49 2,759.21 

Depreciation  1,670.59 1,690.76 1,588.96 

Other Expenses 19,534.64 17,980.41 11,510.58 

Total Expenses 32,131.33 31,250.99 20,451.78 

     

Profit/(Loss) before tax  572.56 1,953.87 114.01 

     

Tax expense:    

Current tax 154.60 401.50 24.44 

Less : MAT Credit Entitlement  94.65 359.85 17.82 

Net Current tax 59.95 41.65 6.62 

Tax for the earlier years (5.46) - 2.69 

Deferred tax 124.58 210.99 31.27 

Share of Net profit of Associate 51.76 - - 

Profit/(Loss) After Tax  445.25 1,701.22 73.43 

     

Earnings per equity share:    

(1) Basic 2.42 9.25 0.40 

(2) Diluted 2.42 9.25 0.40 
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RESTATED CONSOLIDATED SUMMARY STATEMENT OF CASH FLOWS   

(  in lakhs) 

Particulars 

  
Fiscal 

2013 2012 2011 

A. CASH FLOW FROM OPERATING ACTIVITIES:        

Net Profit before Tax   572.56 1,953.87 114.01 

Adjustment for :     

Depreciation  1,670.59 1,690.76 1,588.96 

Interest and Finance charges  3,676.03 3,591.49 2,759.21 

Loss/Profit on sale of Assets  2.46 (244.37) 1.33 

Profit on account of Exchange Difference  - - - 

Bad Debts Written off 118.64 - - 

         Operating Profit Before Working Capital  

         Changes  

6,040.28 6,991.75 4,463.50 

         Changes in Working Capital     

         (Increase)/Decrease in Inventories  (1,156.54) 613.58 (2,531.77) 

         (Increase)/Decrease in Trade  Receivables  (65.02) (765.06) (239.48) 

         (Increase)/Decrease in Loans and Advances and other Assets  157.71 (2,856.74) (849.85) 

         Increase/(Decrease) in Trade Payables, Other Liabilities and 

Provisions  

549.78 2,428.06 913.64 

         Cash Generated from Operations   5,526.21 6,411.58 1,756.05 

         Direct taxes paid  (410.27) (185.44) (179.10) 

        Net Cash Flow from Operating Activities  5,115.94 6,226.14 1,576.95 
     

B. CASH FLOW FROM INVESTING ACTIVITIES:     

Inflow/(Outflow)     

Net Purchase of Fixed Assets  (1,225.51) (3,542.18) (3,297.28) 

Work In progress     

Proceeds from sale of Fixed Assets  13.29 244.37 9.56 

Purchase of investments in Associate     

Increase in investment in Associate  (735.00)   

Net Cash Flow from Investing Activities   (1,947.22) (3,297.81) (3,287.72) 
 

C.  CASH FLOW FROM FINANCING ACTIVITIES:     

Inflow / (Outflow)     

Proceeds / (Repayment) of Vehicle Loans  (1.43) 1.40 (20.86) 

Proceeds from Long Term Borrowing  237.62 908.85 90.97 

Repayment of Long Term Borrowing  (1,900.61) - - 

Increase / (Decrease ) in Cash Credit Utilisation 1,591.96 (35.58) 1,931.19 

(Repayment) / Proceeds from Unsecured Loans  627.60 283.71 2,698.84 

 Dividend Paid  (220.68) (147.12) (214.44) 

 Dividend Tax Paid  - (23.87) - 

 Interest and Finance charges paid  (3,676.03) (3,591.49) (2,759.21) 

 Net increase in Statutory Restricted Accounts  Balances  (7.33) (4.82) - 

            Net Cash Flow from Financing Activities  (3,348.89) (2,608.92) 1,726.49 
     

D. NET INCREASE / (DECREASE) IN CASH AND CASH 

EQUIVALENTS  

(180.18) 319.42 15.72 

Cash and Cash Equivalents  at the Commencement of the 

year   

583.61 264.20 248.49 

Cash and Cash Equivalents  at the close of the year 403.43 583.61 264.20 
    

            CASH AND CASH EQUIVALENTS :     

            Cash and Cash Equivalents as above  403.43 583.61 264.20 

            Balances in Statutory Restricted Accounts  40.69 33.36 33.36 

            Cash and Cash Equivalents  444.12 616.97 297.56 
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THE ISSUE 

 

The following is a summary of the Issue. This summary should be read in conjunction with, and is qualified in its entirety by, 

more detailed information in the chapter entitled óTerms of the Issueô on page 235 of this Letter of Offer. 

 

Securities being offered 

by our Company 

 

Upto 68,96,099 Equity Shares  

Rights Entitlement  3 (three) Equity Shares for every 8 (eight) fully paid-up Equity Shares held on the Record Date 

i.e. May 18, 2016 

Record Date 

 

May 18, 2016 

Face Value per Rights 

Equity Shares 
 10 

Issue Price per Rights 

Equity Share 

 108.75 per Rights Equity Shares including a premium of  98.75 per Rights Equity Share 

Equity Shares 

outstanding prior to the 

Issue 

1,83,89,597 Equity Shares 

Voting Rights and 

Dividend 

The Equity Shares issued pursuant to the issue shall rank pari passu in all respects with the 

existing Equity Shares of our Company. 

Issue size 

 

Issue of upto 68,96,099 Equity Shares of face value of  10 Each for cash at a price of  108.75 

(Including a premium of  98.75 per Rights Equity Share) per Rights Equity Share not 

exceeding an amount  7,500 lakhs 

Equity Shares 

outstanding after the 

Issue 

2,52,85,696 Equity Shares 

Terms of the Issue Please see the chapter entitled óTerms of the Issueô on page 235 of this Letter of Offer. 

Use of Issue Proceeds 

 

For further information, please see the chapter entitled óObjects of the Issueô on page 60 of this 

Letter of Offer. 

ISIN Code INE071F01012 

BSE Scrip Code 518091 

 

Payment terms 

 

The payment terms are as follows: 

 

Due Date Amount 

On Application of Rights Equity Shares  108.75 per Rights Equity Share which constitutes 100 

% of the Issue Price. 
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GENERAL INFORMATION  

 

Our Company was incorporated as Shez Chemicals Limited on December 17, 1983 at Hyderabad, Andhra Pradesh as a public 

limited company under the Companies Act, 1956. A fresh certificate of incorporation, consequent upon change of name of 

our Company to Shez Cements Limited, was issued on October 17, 1985. Subsequently, pursuant to a special resolution of 

the shareholders dated September 30, 1999, the name of our Company was changed to Anjani Portland Cement Limited. A 

fresh certificate of incorporation, consequent upon change of name of our Company, was issued on October 7, 1999. For 

further details of change in the name and Registered Office of our Company please see the chapter entitled óHistory and 

Certain Corporate Mattersô on page 102 of this Letter of Offer. 

 

The Board of Directors of our Company has approved the Issue under Section 62 of the Companies Act, at their meeting held 

on April 29, 2015. The Draft Letter of Offer was approved by the Rights Issue Committee as authorized by the Board of 

Directors at their meeting held on December 30, 2015. This Letter of Offer was approved by the Rights Issue Committee as 

authorized by the Board of Directors at their meeting held on May 17, 2016. 

 

For further details of the business of our Company, please see the chapter entitled óOur Businessô on page 86 of this Letter of 

Offer. 

 

ISSUE OF UPTO 68,96,099 EQUITY SHARES WITH A FACE VALUE OF 10 EACH FOR CASH AT A PRICE 

OF  108.75 PER RIGHT S SHARE (INCLUDING A PREMIUM OF  98.75 PER RIGHTS SHARE) FOR AN 

AMOUNT AGGREGATING UPTO  7,500 LAKHS ON RIGHTS BASIS IN THE RATIO OF 3:8 (3 (THREE) 

RIGHTS SHARES FOR EVERY 8 (EIGHT)  FULLY PAID UP EQUITY SHARES) HELD BY THE EQUITY 

SHAREHOLDERS ON THE RECORD DATE, I.E. MAY 18, 2016. THE FACE VALUE OF THE RIGHTS SHARES 

IS 10 EACH AND THE ISSUE PRICE IS 10.875 TIMES OF THE FACE VALUE OF THE EQUITY SHARES.  

 

Registered Office of our Company 

 

306 A, The Capital, 

3
rd
 Floor, Plot No. C ï 70,  

G ï Block, Bandra Kurla Complex,  

Bandra (E), Mumbai 400051  

Maharashtra, India 

Tel: +91 22 4023 9909 

E-mail: anjani.rights@anjanicement.com  

Website: www.anjanicement.com 

 

Corporate Identification Number: L26942MH1983PLC265166 

 

Corporate Office of Our Company 

 

Unit E3 & E4, 

4
th
 Floor, Quena Square, 

Erramanzil, 

Hyderabad 500 082 

Telangana State, India 

Tel: +91 40 2335 3096 

Fax: +91 40 2335 3093 

E-mail: secretarial@anjanicement.com 

 

Address of the RoC 

 

Our Company is registered with the RoC situated at the following address: 
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Registrar of Companies 

100, Everest, 

Marine Drive, 

Mumbai 400002 

Maharashtra, India 

 

Board of Directors 

 

As on the date of filing of this Letter of Offer the Board of Directors of our Company comprises the following Directors: 

 

Name Designation DIN  Address 

V. Subramanian  

 

Chairman, Non - 

Executive, Independent 

Director 

06693099 5/Door No FC-Block-1, Shakti Nagar New 

Street, Kamala Paradise, Porur, Chennai, TN 

600116  

A. Subramanian Managing Director 06693209 1E, 11
th
 Block, Asvini, Amarisa Apartment, 

Kalasathamman Koil Street, Ramapuram, 

Chennai 600089  

S.B. Nirmalatha  

 

Non - Executive Director  

 

03092392 35 I Main Road, Lake Area, Nungambakkam 

Chennai, Tamil Nadu, India 600034 

Gopal Perumal 

 

Non - Executive, 

Independent Director 

06630431 Old No. 52, New No. 122, Subramaniya Mudali 

Street, Saidapet, Chennai, Tamil Nadu 

India 600015 

 

For further details of our Directors please see the chapter entitled óOur Managementô on page 107 of this Letter of Offer.  

 

Company Secretary and Compliance Officer 

 

Anu Nair 

306 A, The Capital, 

3
rd
 Floor, Plot No. C ï 70,  

G ï Block, Bandra Kurla Complex,  

Bandra (E), Mumbai 400051 

Maharashtra, India 

Tel: +91 22 4023 9909 

E-mail: anunair@anjanicement.com  

 

Chief Financial Officer 

 

M L Kumavat 

306 A, The Capital, 

3
rd
 Floor, Plot No. C ï 70,  

G ï Block, Bandra Kurla Complex,  

Bandra (E), Mumbai 400051  

Maharashtra, India 

Tel: +91 22 4023 9909 

E-mail: kumavat@anjanicement.com 

 

Lead Manager to the Issue 

 

Motilal Oswal Investment Advisors Private Limited 

Motilal Oswal Tower,  

Rahimtullah Sayani Road, 

Opposite Parel ST Depot, 

Prabhadevi, 

Mumbai 400 025 

Maharashtra, India 
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Telephone: +91 22 3980 4380, 

Facsimile: +91 22 3980 4315 

Email: anjani.rightsissue@motilaloswal.com  

Website: www.motilaloswal.com 

Investor Grievance E-mail: moiaplredressal@motilaloswal.com  

Contact Person Details: Zaid Motorwala / Paresh Raja 

SEBI Registration No.: INM00001105 

CIN: U67190MH2006PTC160583 

 

Legal Advisor to the Issue 
 

Bharucha &  Partners 

9, S. S. Ram Gulam Marg, 

Ballard Estate, 

Mumbai 400 001 

Maharashtra, India 

Telephone: +91 22 6132 3900 

Facsimile: +91 22 6633 3900 

Email: anjani@bharucha.in 

 

Auditors to our Company 

 

Ramanatham &  Rao 

P.B No. 2102, Flat # 302, 

Kala Mansion, 

Sarojini Devi Road, 

Secunderabad 500 003 

Telangana, India 

Telephone: + 91 40 27814147 

Facsimile: +91 40 27840307 

Email: krchalla.ca@gmail.com 

 

Banker to the Issue 

 

HDFC Bank Limited  

FIG - OPS Department,  

Lodha, I Think Techno Campus, Office Level - 3,  

Next to Kanjurmarg Railway Station,  

Kanjurmarg (East),  

Mumbai 400 042  

Telephone: +91 22 3075 2928 

Facsimile: +91 22 2579 9801 

E-mail: siddharth.jadhav@hdfcbank.com  

Website: www.hdfcbank.com  

Contact Person: Mr. Siddharth Jadhav 

 

Bankers to our Company 

 

HDFC Bank Limited  

9
th
 Floor,  

115 Dr. Radhakrishnan Salai, 

Mylapore,  

Chennai 600 004 

Tel: +91 44 2847 7246 

Facsimile: +91 44 2847 7250 

E-mail: 

HDFC Bank Limited  

6-1-73, Ground and 3
rd
 Floor Saeed Plaza, 

Lakdi ka pul, Hyderabad 

Tel: +91 44 2847 7246 

Facsimile: +91 44 2847 7250 

E-mail: balaji.mohan @hdfcbank.com 

Website: www.hdfcbank.com  

Contact Person: Mr. M. Balaji 

State Bank of India 

6-3-347/22/2, Aishwarya Nilayam, 

Dwarakapuri Colony 

Punjaguta, Hyderabad  

Tel: +91 40 2335 2160  

Facsimile: +91 40 2335 2170 

E-mail: sbi.11661@sbi.co.in 

Website: www.sbi.co.in 
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balaji.mohan@hdfcbank.com 

Website: www.hdfcbank.com  

Contact Person: Mr. M. Balaji 

 Contact Person: Ms. D. Vijayalakshmi 

Lakshmi Vilas Bank  

Survey.No.8-3-248/1/7/7, 

Nagarjuna Hills, Punjaguta, 

Hyderabad 

Tel: +91 40 2335 5355 

Facsimile: +91 40 2335 5357 

E-mail: punjagutta@lvbank.in 

Website: www.lvbank.com  

Contact Person: Ms. V. Hema 

 

State Bank of Hyderabad 

Dondapadu, Mellacheruvu Mandal 

Nalgonda District 

Tel: +91 8683 235 234 

Facsimile: +91 86832 35234 

E-mail: dondapadu@sbhyd.co.in 

Website: www.sbhyd.com  

Contact Person: Mr. K. Raghu 

 

 

 

Refund Banker to the Issue 

 

HDFC Bank Limited  

FIG - OPS Department,  

Lodha, I Think Techno Campus, Office Level - 3,  

Next to Kanjurmarg Railway Station,  

Kanjurmarg (East),  

Mumbai 400 042  

Telephone: +91 22 3075 2928 

Facsimile: +91 22 2579 9801 

E-mail: siddharth.jadhav @hdfcbank.com 

Website: www.hdfcbank.com  

Contact Person: Mr. Siddharth Jadhav  

 

Self Certified Syndicate Bankers 

 

The list of banks that have been notified by SEBI to act as SCSBs for the Applications Supported by Blocked Amount 

Process is provided at http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised- Intermediaries. For further details on 

designated branches of SCSB collecting the CAF, please refer the above mentioned SEBI link. 

 

Please note that, in terms of SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011, QIB Investors, Non-

Institutional Investors (including all companies and bodies corporate) and other Investors whose application amount 

exceeds 200,000 can participate in the Issue only through the ASBA process, subject to them complying with the 

requirements of SEBI circular dated December 30, 2009. Further, all QIB Investors and Non-Institutional Investors 

are mandatorily required to use the ASBA facility, even if application amount does not exceed  200,000. 

 

Retail Individual Investors may optionally apply through the ASBA process, provided that they are eligible ASBA Investors. 

 

Please note that subject to SCSBs complying with the requirements of SEBI Circular No. CIR/CFD/DIL/13/2012 dated 

September 25, 2012 within the periods stipulated therein, ASBA applications may be submitted at all branches of the SCSBs. 

 

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the SCSB, 

giving full details such as name, address of the Investor, number of Rights Equity Shares applied for, amount blocked, 

ASBA Account number and the Designated Branch of the SCSB where the CAF was submitted by the ASBA 

Investors. 

 

For more details on the ASBA process, please see the details given in CAF and also please see the chapter entitled óTerms of 

the Issueô on page 235 of the Letter of Offer. 
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Registrar to the Issue 

 

Karvy Computershare Private Limited 

Karvy Selenium Tower B Plot 31-32 

Gachibowli Financial District, Nanakramguda 

Hyderabad 500 032 

Telephone: +91 40 6716 2222, 

Facsimile: +91 40 2300 1153 

Email: einward.ris@karvy.com 

E-mail: anjaniportland.rights@karvy.com  

Website: www.karisma.karvy.com 

Contact Person: M. Murali Krishna  

SEBI Registration No.: INR000000221 

 

Note: Investors are advised to contact the Registrar to the Issue/Compliance Officer in case of any pre-Issue/post-Issue 

related problems such as non-receipt of the Letter of Offer / the Abridged Letter of Offer / CAF (Composite Application 

Form) / allotment advice / Share Certificate(s) / refund orders. 

 

Subscription by our Promoter and Promoter Group 

 

The Promoter has confirmed that they intend to subscribe to the full extent of their Rights Entitlement in the Issue. The 

subscription by our Promoter of the Rights Shares and the consequent Allotment of the Right Shares would be subject to the 

aggregate shareholding of the Promoter not exceeding 75% of the post-Issue Equity Share Capital of our Company on the 

date of Allotment, in compliance with Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957 and the SEBI 

Listing Regulations. 

 

For further details please refer to óTerms of the Issue - Basis of Allotmentô on page 254 of this Letter of Offer. 

 

Issue Schedule 

 

The subscription will open upon the commencement of the banking hours and will close upon the close of banking hours on 

the dates mentioned below: 

 

Issue Opening Date May 25, 2016 

Last date for receiving requests for SAFs (Split Application Form) June 1, 2016 

Issue Closing Date June 8, 2016 

 

Monitoring Agency 

 

In terms of Regulation 16(1) of the SEBI ICDR Regulations an issuer is required to appoint a monitoring agency if the issue 

size is in excess of  50,000 lakhs. Since this Issue is for less than  50,000 lakhs our Company is not required to appoint a 

monitoring agency. Our Board and the Audit Committee of our Board will monitor the use of proceeds of this Issue in 

accordance with applicable law. 

 

Impersonation 

 

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of Section 38 of the 

Companies Act, 2013 which is reproduced below: 

 

ñAny person who makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing 

for, its securities; or makes or abets making of multiple applications to a company in different names or in different 

combinations of his name or surname for acquiring or subscribing for its securities; or otherwise induces directly or 

indirectly a company to allot, or register any transfer of, securities to him, or to any other person in a fictitious name, shall 

be liable for action under Section 447.ò 

 

Expert 
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Except as stated below, our Company has not obtained any expert opinion. 

 

Our Company has received written consent from the Statutory Auditor namely, Ramanatham & Rao, Chartered Accountants, 

to include its name as an expert under Section 26 of the Companies Act, 2013 in the Letter of Offer in relation to the: i) 

reports of the Statutory Auditor dated April  16, 2016 for the audited consolidated financial statements for the Financial Years 

2013, 2012 and 2011 and the audited standalone financial statements for the nine months ended December 31, 2015 and 

Financial Years ended 2015, 2014, 2013, 2012 and 2011; and ii) statement of tax benefits dated April 16, 2016 included in 

the Letter of Offer and such consent has not been withdrawn as of the date of the Letter of Offer. 

 

Listing on the Stock Exchange 

 

The Equity Shares of our Company are listed on the BSE. We have received an in-principle approval for listing of the Rights 

Equity Shares from the BSE by a letter dated March 16, 2016. We will make applications to the BSE for final listing and 

trading approvals in respect of the Rights Equity Shares being offered in terms of the Letter of Offer. 
 

Trustees 

 

As this is an Issue of Rights Equity Shares, the appointment of trustee/s is not required. 

 

Underwriting  

 

This Issue shall not be underwritten. 

 

Credit Rating 

 

As this is an Issue of Rights Equity Shares, we are not required to obtain a credit rating in connection with the Issue and/or 

the Rights Equity Shares. 

 

Principal Terms of Loans and Assets Charged as Security 

 

For further details in connection with the principal terms of loans and assets charged as security, please see the chapter 

entitled óFinancial Indebtednessô on page 196 of this Letter of Offer. 

 

Minimum Subscription  

 

If our Company does not receive the minimum subscription of 90% of the Issue, our Company shall refund the entire 

subscription amount within the prescribed time. In the event that there is a delay of making refunds beyond such period as 

prescribed by applicable laws, our Company shall pay interest for the delayed period at rates prescribed under applicable 

laws.  
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CAPITAL STRUCTURE  

 

The Equity Share Capital of our Company as at the date of this Letter of Offer and after the Issue, is set forth below. 

 

(  in lakhs except share data) 

Sl. 

No. 

Particulars Aggregate value 

at nominal value 

Aggregate value at 

Issue Price 

A.  AUTHORIZED SHARE CAPITAL    

    

 3,00,00,000 Equity Shares of face value of  10 each 3,000.00 - 

 10,00,000 14% Preference Shares of face value of  10 each 100.00 - 

    

B.  ISSUED, SUBSCRIBED AND PAID-UP 

CAPITAL BEFORE THE ISSUE  

  

 Issued Capital   

 1,83,94,463 Equity Shares 1,839.45 - 

    

 Subscribed and Paid up   

 1,83,89,597 Equity Shares 1,838.96 - 

    

C.  PRESENT ISSUE IN TERMS OF THIS LETTER OF 

OFFER
*  

  

    

 Up to 68,96,099 Equity Shares 689.61 7,500.00 

    

D.  ISSUED, SUBSCRIBED AND PAID-UP 

CAPITAL AFTER THE ISSUE  

  

 2,52,85,696 Equity Shares 2,528.57 - 

    

E.  SECURITIES PREMIUM ACCOUNT    

    

 Before the Issue Nil  

 After the Issue 6,809.90 

*This Issue is being made pursuant to a resolution passed by the Board at its meeting held on April 29, 2015. 

 

Changes in the Authorised Share Capital 

 

Set out below are the changes to the authorised share capital of our Company since our incorporation: 

 

Date of Shareholdersô 

Resolution 
Authorised Share Capital (in ) Particulars 

Equity Shares Preference Shares 

On Incorporation 5,00,00,000 Nil  Incorporated with an authorised share capital of  
5,00,00,000 divided into 50,00,000 Equity Shares of 

10 each 

September 28, 1990 6,50,00,000 Nil  Increase in authorized share capital of our Company 

from  5,00,00,000 divided into 50,00,000 Equity 

Shares of 10 each to 6,50,00,000 divided into 

65,00,000 Equity Shares of 10 each 

September 30, 1991 10,00,00,000 Nil  Increase in authorized share capital of our Company 

from  6,50,00,000 divided into 65,00,000 Equity 

Shares of 10 each to 10,00,00,000 divided into 

1,00,00,000 Equity Shares of 10 each 
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Date of Shareholdersô 

Resolution 
Authorised Share Capital (in ) Particulars 

Equity Shares Preference Shares 

September 29, 1993 15,00,00,000 

 

1,00,00,000 

 

Increase in authorized share capital of our Company 

from  10,00,00,000 divided into 99,00,000
#
 Equity 

Shares of 10 and 1,00,000
#
 11 per cent cumulative 

redeemable Preference Shares of 10 each to 

16,00,00,000 divided into 1,50,00,000 Equity Shares 

of 10 each and 10,00,000 14 per cent cumulative 

redeemable Preference Shares of 10 each 

September 28, 1994 20,00,00,000 

 

1,00,00,000 

 

Increase in authorized share capital of our Company 

from 16,00,00,000 divided into 1,50,00,000 Equity 

Shares of 10 each and 10,00,000 14 per cent 

cumulative redeemable Preference Shares of 10 

each to 21,00,00,000 divided into 2,00,00,000 

Equity Shares of 10 each and 10,00,000 14 per cent 

cumulative redeemable Preference Shares of 10 

each 

September 28, 2010 30,00,00,000  1,00,00,000 Increase in authorized share capital of our Company 

from 21,00,00,000 divided into 2,00,00,000 Equity 

Shares of 10 each and 10,00,000 14 per cent 

cumulative redeemable Preference Shares of 10 

each to 31,00,00,000 divided into 3,00,00,000 

Equity Shares of 10 each and 10,00,000 14 per cent 

cumulative redeemable Preference Shares of 10 

each. 
# The authorised share capital of our Company was reclassified from 10,00,00,000 divided into 1,00,00,000 Equity Shares of 10 each to 

10,00,00,000 divided into 99,00,000 Equity Shares of 10 each and 1,00,000 11 per cent cumulative redeemable Preference Shares. 

 

Notes to the Capital Structure 

 

1. Share Capital History of our Company 
 

(a) The history of the Equity Share Capital of our Company is provided in the following table: 

 

Date of 

Allotment  

No. of 

Equity  

Shares 

Allotted  

Face 

Value 

( ) 

Issue 

price 

per 

Equity  

Share 

( )
 
 

Nature of 

Consideration 
 

Nature of 

Transaction 

Cumulative 

Number of 

Equity Shares 

Cumulative 

Paid - up 

Equity Share 

Capital 

( in lakhs) 

December 

17, 1983 

70 10 10 Please refer to 

the Note  

Subscriber to the 

Memorandum of 

Association 

70 0.007 

May 25, 

1993
 

85,50,000 10 10 Please refer to 

the Note  

Initial Public 

Offering 

85,50,070 855.01 

May 26, 

1995 

42,70,064 10 10 Please refer to 

the Note  

Rights Issue
 

1,28,20,134 1,282.01 

October 29, 

2001 

 

55,69,463 10 10 Part cash and 

other than cash
*
 

Preferential 

Allotment
**  

1,83,89,597 1,838.96 

*Pursuant to the term loan facilities availed by our Company from certain banks, our Company was required to convert then outstanding 

unsecured loans given by the erstwhile promoters in order to maintain the requisite debt-equity ratio. 

* *53,44,418 Equity Shares were allotted to Venkata Vishnu Raju Kalidindi, 85,505 Equity Shares were allotted to P.V.R.L. Narasimha 

Raju, 1,21,500 Equity Shares were allotted to P. Lakshmi, 9000 Equity Shares were allotted to P. Satyanarayana Raju, 9000 Equity Shares 

were allotted to P. Suryakantalah, 9 Equity Shares were allotted to Vanitha Datla, 9 Equity Shares were allotted to R. Kunjithapathnam, 9 
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Equity shares were allotted to N.V.S.S.S Raju, 9 Equity shares were allotted to B.S. Sudhakara Raju, 4 Equity shares were allotted to K. 

Gopalakrishna. 

 

(b) Our Company has complied with the relevant provisions of the SEBI ICDR Regulations, while making preferential 

allotment of equity shares. 

 

(c) As on the date of this Letter of Offer our Company does not have any outstanding 14 per cent cumulative 

redeemable Preference Shares. 

 

(d) Our Company has not issued Equity Shares at a price lower than the Issue Price during a period of one year 

preceding the date of this Letter of Offer. 

 

2. Issue of Equity Shares in the last two preceding years 

 

Our Company has not issued Equity Shares in the last two years preceding the date of this Letter of Offer. 

 

3. Issue of Equity Shares for consideration other than cash 

 

Except as set out below, our Company has not issued Equity Shares for consideration other than cash.  

 

Date of 

Allotment  

No. of 

Equity  

Shares 

Allotted  

Face 

Value 

( ) 

Issue 

price 

per 

Equity  

Share 

( ) 

Nature of 

Consideration 
 

Nature of 

Transaction 

Cumulative 

Number of 

Equity Shares 

Cumulative 

Paid - up 

Equity Share 

Capital 

( in lakhs) 

October 

29, 2001 

55,69,463 10 10 Part cash and 

other than cash
*
 

Preferential 

Allotment
**  

1,83,89,597 1,838.96 

*Pursuant to the term loan facilities availed by our Company from certain banks, our Company was required to convert then outstanding 

unsecured loans given by the erstwhile promoters in order to maintain the requisite debt-equity ratio. 

** 53,44,418 Equity Shares were allotted to Venkata Vishnu Raju Kalidindi, 85,505 Equity Shares were allotted to P.V.R.L. Narasimha 

Raju, 1,21,500 Equity Shares were allotted to P. Lakshmi, 9000 Equity Shares were allotted to P. Satyanarayana Raju, 9000 Equity 

Shares were allotted to P. Suryakantalah, 9 Equity Shares were allotted to Vanitha Datla, 9 Equity Shares were allotted to R. 

Kunjithapathnam, 9 Equity shares were allotted to N.V.S.S.S Raju, 9 Equity shares were allotted to B.S. Sudhakara Raju, 4 Equity 

shares were allotted to K. Gopalakrishna. 

 

4. History of the Equity Share Capital held by our Promoter 
 

As on the date of this Letter of Offer, our Promoter holds 1,37,92,197 Equity Shares, equivalent to 75% of the 

Equity Share Capital. Set forth below is the build-up of the shareholding of our Promoter since incorporation of our 

Company: 

 

Date of 

allotment/ 

Transfer 

Nature of 

transaction 

No. of 

Equity  

Shares 

Nature of 

considerati

on 

Face 

value 

per 

Equity  

Share 

( ) 

Issue 

Price/T

ransfer 

Price 

per 

Equity 

Share 

( ) 

Percentage 

of 

the pre- 

Issue 

capital 

(%)  

Percent

age of 

the post- 

Issue 

capital 

(%)
###

 

Source of 

Funds
####

 

May 15, 

2014  

Transfer
*  

37,84,014 Cash 10 61.75 20.58 20.58 Internal 

Accruals 

May 20, 

2014 

Transfer
**

 37,84,014 Cash 10 61.75 20.58 20.58 Internal 

Accruals 

May 21, 

2014 

Transfer
***  

14,42,873 Cash 10 61.75 7.84 7.84 Internal 

Accruals 
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July 17, 

2014 

Open Offer
# 

31,07,962 Cash 10 61.75 16.90 16.90 Internal 

Accruals 

July 21, 

2014 

Open Offer
#
 33,790 Cash 10 61.75 0.19 0.19 Internal 

Accruals 

September 

2, 2014 

Transfer
##

 16,39,544 Cash 10 61.75 8.91 8.91 Internal 

Accruals 
* Off Market Transfer of 6,02,409 Equity Shares from Vanitha Datla, 11,96,600 Equity Shares from K. Ramavathy, 7,16,700 Equity Shares 

from K.S.N. Raju, 2,21,580 Equity Shares from Aditya Vissam, 3,65,000 Equity Shares from Vanitha Finance and Investment(p) Ltd., 

2,68,925 Equity Shares from P.V.R.L. Narasimha Raju, 2,31,700 Equity Shares from P. Lakshmi, 50,000 Equity Shares from P.S. Naveen, 

1,11,500 Equity Shares from P. Satyanarayana Raju, 19,600 Equity Shares from P.S. Kantamma 
**  Off market transfer of 37,84,014 Equity Shares from Venkata Vishnu Raju Kalidindi 
***  Off market transfer of 11,24,773 Equity Shares from Venkata Vishnu Raju Kalidindi and 3,18,100 Equity Shares from K. Anuradha  

# Pursuant to the Open Offer triggered by our Promoter after entering into a Share Purchase Agreement (SPA) dated March 12, 2014  
## Off market transfer of 16,39,544 Equity Shares from Venkata Vishnu Raju Kalidindi  
###Assuming full subscription by all the shareholders 

####The source of funds has been certified by M/s Karthik Bharathi & Co., Chartered Accountants by their certificate dated December 21, 

2015 

 

Note: Our Promoter entered into a Share Purchase Agreement (SPA) dated March 12, 2014 with the erstwhile promoters of our Company 

for acquisition of 61.62% Equity Share Capital. Pursuant to the SPA, our Promoter, then, made an Open Offer to acquire upto 26% of the 

Equity Share Capital of our Company. Pursuant to the Open Offer and the SPA, our Promoter acquired 17.09% and 57.91% of the Equity 

Share Capital, respectively. After the completion of the Open Offer and in terms of the SPA our Promoter holds 75% of the Equity Share 

Capital. 
 

5. None of the Equity Shares held by the Promoter is subject to lock-in as on the date of this Letter of Offer. 

 

6. In terms of Regulation 34(c) of the SEBI ICDR Regulations the requirements of minimum promotersô contribution 

and lock-in are not applicable in this Issue. 

 

7. Shareholding Pattern of our Company 

 

The table below presents the shareholding pattern of our Company as on May 6, 2016.  

 

 

CATEGORY 

CODE 

CATEGORY OF 

SHAREHOLDER  

NO OF 

SHARE

-

HOLDE

RS 

TOTAL 

NUMBER 

OF SHARES 

NO OF 

SHARES 

HELD IN 

DEMATERI

-ALIZED 

FORM 

TOTAL 

SHAREHOLDING 

AS A % OF TOTAL 

NO. OF SHARES 

SHARES 

PLEDGE OR 

OTHERWISE 

ENCUMBERED 

% OF  

(A+B) 

% OF 

(A+B+C) 

NUMB

ER OF 

SHARE

S 

% 

(I)  (II)  (III)  (IV)  (V) (VI)  (VII)  (VIII)  (IX)=(

VIII)/(

IV)*10

0 

(A)  PROMOTER AND 

PROMOTER 

GROUP 

              

(1)  INDIAN                

(a)  Individual / HUF 0 0 0 0.00 0.00 0 0.00 

(b)  Central Government / 

State Government(s) 

0 0 0 0.00 0.00 0 0.00 

(c)  Bodies Corporate  1 1,37,92,197 1,37,92,197 75.00 75.00 0 0.00 

(d)  Financial Institutions / 0 0 0 0.00 0.00 0 0.00 
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CATEGORY 

CODE 

CATEGORY OF 

SHAREHOLDER  

NO OF 

SHARE

-

HOLDE

RS 

TOTAL 

NUMBER 

OF SHARES 

NO OF 

SHARES 

HELD IN 

DEMATERI

-ALIZED 

FORM 

TOTAL 

SHAREHOLDING 

AS A % OF TOTAL 

NO. OF SHARES 

SHARES 

PLEDGE OR 

OTHERWISE 

ENCUMBERED 

% OF  

(A+B) 

% OF 

(A+B+C) 

NUMB

ER OF 

SHARE

S 

% 

(I)  (II)  (III)  (IV)  (V) (VI)  (VII)  (VIII)  (IX)=(

VIII)/(

IV)*10

0 

Banks 

(e)  Others 0 0 0 0.00 0.00 0 0.00 

SUB-TOTAL A(1) :  1 1,37,92,197 1,37,92,197 75.00 75.00 0 0.00 

(2)  FOREIGN               

(a)  Individuals (NRIs / 

Foreign Individuals) 

0 0 0 0.00 0.00 0 0.00 

(b)  Bodies Corporate 0 0 0 0.00 0.00 0 0.00 

(c)  Institutions   0 0 0 0.00 0.00 0 0.00 

(d)  Qualified Foreign 

Investor 

0 0 0 0.00 0.00 0 0.00 

(e)  Others   0 0 0 0.00 0.00 0 0.00 

  Sub-Total A(2): 0 0 0 0.00 0.00 0 0.00 

TOTAL A = A(1) + A(2)  1 1,37,92,197 1,37,92,197 75.00 75.00 0 0.00 

(B)  PUBLIC 

SHAREHOLDING  

              

(1)  INSTITUTIONS               

(a)  Mutual Funds /UTI   2 34,400 0 0.19 0.19 -  - 

(b)  Financial Institutions / 

Banks 

3 7,800 0 0.04 0.04 -  - 

(c)  Central Government / 

State Government(s) 

0 0 0 0.00 0.00 -  - 

(d)  Venture Capital Funds 0 0 0 0.00 0.00 -  - 

(e)  Insurance Companies   0 0 0 0.00 0.00 -  - 

(f)  Foreign Institutional 

Investors  

0 0 0 0.00 0.00 -  - 

(g)  Foreign Venture 

Capital Investors  

0 0 0 0.00 0.00 -  - 

(h)  Qualified Foreign 

Investor 

0 0 0 0.00 0.00 -  - 

(i)  Others  0 0 0 0.00 0.00 -  - 

SUB-TOTAL B(1): 5 42,200 0 0.23 0.23 -  - 

(2)  NON-INSTITUTIONS           -  - 
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CATEGORY 

CODE 

CATEGORY OF 

SHAREHOLDER  

NO OF 

SHARE

-

HOLDE

RS 

TOTAL 

NUMBER 

OF SHARES 

NO OF 

SHARES 

HELD IN 

DEMATERI

-ALIZED 

FORM 

TOTAL 

SHAREHOLDING 

AS A % OF TOTAL 

NO. OF SHARES 

SHARES 

PLEDGE OR 

OTHERWISE 

ENCUMBERED 

% OF  

(A+B) 

% OF 

(A+B+C) 

NUMB

ER OF 

SHARE

S 

% 

(I)  (II)  (III)  (IV)  (V) (VI)  (VII)  (VIII)  (IX)=(

VIII)/(

IV)*10

0 

(a)  Bodies Corporate 103 7,69,519 7,51,219 4.19 4.19 -  - 

(b)  Individuals           -  - 

  (i) Individuals 

holding nominal 

share capital up to 

1 lakh 

7,771 19,06,176 9,66,639 10.37 10.37 -  - 

  (ii) Individuals 

holding nominal 

share capital in 

excess of 1 lakh 

20 18,51,894 17,83,884 10.07 10.07 -  - 

(c)  Others           -  - 

  a) Non- Resident 

Indians                               

21 16,089 16,089 0.09 0.09 -  - 

  b) Clearing Members                                   28 11,522 11,522 0.09 0.09 -  - 

(d)  Qualified Foreign 

Investor 

0 0 0 0.00 0.00 -  - 

  Sub-Total B(2): 7.943 45,55,200 35,29,353 24.77 24.77 -  - 

TOTAL B = B(1) + B(2) 7,948 45,97,400 35,29,353 25.00 25.00 -  - 

TOTAL (A+B)  7,949 1,83,89,597 1,73,21,550 100.00 100.00 -  - 

(C) SHARES HELD BY 

CUSTODIANS, 

AGAINST WHICH 

DEPOSITORY 

RECEIPTS HAVE 

BEEN ISSUED 

          -  - 

(1)  PROMOTER AND 

PROMOTER GROUP 

          -  - 

(2)  PUBLIC 0 0 0 0.00 0.00 -  - 

GRAND TOTAL (A+B+C) 7,949 1,83,89,597 1,73,21,550 100.00 0.00 0 0.00 

 

8. Top 10 Shareholders of our Company 

 

The list of top 10 Shareholders of our Company and the number of Equity Shares held by them are set forth below: 
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(a) The top 10 Shareholders as on May 6, 2016 are as follows: 

 

Sl. No. Name of Shareholder No. of Equity Shares Percentage 

(%)  

1.  Chettinad Cement Corporation Limited 1,37,92,197 75.00 

2.  Sangeetha S 6,58,690 3.58 

3.  Pratibhuti Vinihit Limited 3,00,000 1.63 

4.  Venkata Vishnu Raju Kalidindi 2,67,246 1.45 

5.  Savitha S 2,45,620 1.34 

6.  Sathya S 2,22,550 1.21 

7.  Bhavna Desai 1,74,481 0.95 

8.  Breeze Enterprises Private Limited 1,11,990 0.61 

9.  Enviropure Marketing Agencies Private Limited 87,742 0.48 

10.  Green Valley Minerals And Metals Private Ltd 52,220 0.28 

 Total 1,59,12,736 87.00 

 

(b) The top 10 Shareholders as on April 29, 2016 are as follows:  

 

Sl. No. Name of Shareholder No. of Equity Shares Percentage 

(%)  

1.  Chettinad Cement Corporation Limited 1,37,92,197 75.00 

2.  Sangeetha S 6,60,490 3.59 

3.  Pratibhuti Vinihit Limited 3,00,000 1.63 

4.  Venkata Vishnu Raju Kaladindi 2,67,246 1.45 

5.  Savitha S 2,45,620 1.34 

6.  Sathya S 2,22,550 1.21 

7.  Bhavna Desai 1,74,481 0.95 

8.  Breeze Enterprises Private Limited 1,11,990 0.61 

9.  Enviropure Marketing Agencies Private Limited 87,742 0.48 

10.  Green Valley Minerals And Metals Private Ltd 52,220 0.28 

 Total 1,59,14,536 86.54 

 

(c) The top 10 Shareholders as on May 9, 2014 are as follows: 

 

Sl. No. Name of Shareholder No. of Equity Shares Percentage 

(%)  

1.  Venkata Vishnu Raju Kalidindi 72,28,916 39.31 

2.  K.Ramavathy 11,96,600 6.51 

3.  S. Sangeetha 8,93,000 4.86 

4.  K.S.N. Raju 7,16,700 3.90 

5.  Rajasthan Global Securities Limited  6,43,641 3.50 

6.  Vanitha Datla 6,02,409 3.28 

7.  Unifi AIF  4,80,942 2.62 

8.  Esbee Holdings Private Limited 3,78,149 2.06 

9.  Vanitha Finance and Investment Private Limited  3,65,000 1.98 

10.  K.Anuradha  3,18,100 1.73 

 Total 1,28,23,457 69.73 

 

9. Details of Equity Shares held by our Directors, Key Management Personnel and directors of our Promoter 
 

(i) None of our Directors hold any Equity Shares. 
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(ii)  As on the date of this Letter of Offer, none of the Key Management Personnel and directors of our 

Promoter hold any Equity Shares in our Company except Bhavna Desai, the director of our Promoter, who 

holds 1,74,481 Equity Shares.   

 

10. Except for 150 Equity Shares held by Motilal Oswal Securities Limited, in its capacity as a clearing member, as of 

May 6, 2016, the Lead Manager and its associates do not hold any Equity Shares in our Company. 

 

11. As on the date of this Letter of Offer, our Company has not allotted any Equity Shares pursuant to any scheme 

approved under Sections 391 to 394 of the Companies Act, 1956. 

 

12. Except as disclosed in this section, our Company has not made any public issue or rights issue of any kind or class 

of securities since its incorporation. 

 

13. Our Company, its Directors and our Promoter shall not make any payments, direct or indirect, discounts, 

commissions, allowances or otherwise under this Issue. 

 

14. Our Promoter or the directors of our Promoter, or the Directors of our Company and their immediate relatives have 

not purchased or sold any securities of our Company during the period of 6 months immediately preceding the date 

of filing of the Letter of Offer with SEBI. 

 

15. Except as provided below, none of the Promoter or the Directors has purchased or subscribed or sold any Equity 

Shares within three years immediately preceding the date of filing of this Letter of Offer with the SEBI which in 

aggregate is equal to or greater than 1% of the pre-Issue capital of our Company: 

 

Name of the 

person 

Category Date of 

Issue/ 

Acquisition/ 

Transfer 

Number of 

Equity Shares 

Price per 

Equity 

Shares ( ) 

Reasons 

Chettinad Cement 

Corporation 

Limited 

Promoter May 15, 

2014 

37,84,014 61.75 Acquisition from the 

erstwhile promoters of our 

Company 

Chettinad Cement 

Corporation 

Limited 

Promoter May 20, 

2014 

37,84,014 61.75 Acquisition from the 

erstwhile promoters of our 

Company 

Chettinad Cement 

Corporation 

Limited 

Promoter May 21, 

2014 

14,42,873 61.75 Acquisition from the 

erstwhile promoters of our 

Company 

Chettinad Cement 

Corporation 

Limited 

Promoter July 17, 

2014 

31,07,962 61.75 Pursuant to the Open Offer 

Chettinad Cement 

Corporation 

Limited 

Promoter July 21, 

2014 

33,790 61.75 Pursuant to the Open Offer 

Chettinad Cement 

Corporation 

Limited 

Promoter September 

2, 2014 

16,39,544 61.75 Acquisition from the 

erstwhile promoters of our 

Company  

 

16. Our Company has not issued any Equity Shares out of revaluation reserves. 

 

17. As on May 6, 2016, the total number of our Shareholders is 7,949. 

 

18. Our Company or Directors or the directors of our Promoter or the Lead Manager have not entered into any buy-back 

and/ or standby arrangements for purchase of Equity Shares from any person. 

 

19. All Equity Shares are fully paid up and there are no partly paid up Equity Shares as on the date of this Letter of 

Offer. Further, the Equity Shares issued pursuant to this Issue shall be fully paid up. 
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20. There have been no financing arrangements whereby the Directors of our Company, the directors of our Promoter 

and their relatives have financed the purchase by any other person of securities of our Company, other than in the 

normal course of the business of the financing entity during a period of 6 months preceding the date of filing of the 

Letter of Offer. 

 

21. Our Company presently does not intend or propose to alter its capital structure for a period of 6 months from the 

opening of the Issue, by way of split or consolidation of the denomination of Equity Shares or further issue of Equity 

Shares (including issue of securities convertible into or exchangeable, directly or indirectly for Equity Shares) 

whether on a preferential basis or by way of issue of bonus shares or on a rights basis or by way of further public 

issue of Equity Shares or qualified institutions placements. However, if business needs of our Company so require, 

our Company may alter its capital structure during the period of 6 months from the opening of the Issue, by way of 

split or consolidation of the denomination of Equity Shares or further issue of Equity Shares (including issue of 

securities convertible into or exchangeable, directly or indirectly for Equity Shares), whether on a preferential basis 

or by way of issue of bonus shares or on a rights basis or by way of further public issue of Equity Shares or qualified 

institutions placements or otherwise, during the period of 6 months from the date of opening of the Issue or from the 

date the application moneys are refunded on account of failure of the Issue, after seeking and obtaining the requisite 

approvals. 

 

22. There shall be only one denomination of the Equity Shares, unless otherwise permitted by law. 

 

23. Our Company shall ensure that transactions in the Equity Shares by our Promoter between the date of filing of the 

Letter of Offer and the date of closure of the Issue shall be intimated to the Stock Exchange within 24 hours of such 

transaction. 

 

24. The Promoter of our Company currently holds 1,37,92,197 Equity Shares aggregating to 75% of the pre-Issue share 

capital of our Company and have undertaken that they intend to subscribe to the full extent of its Rights Entitlement 

in the Issue, subject to aggregate shareholding of the Promoter not exceeding 75% of the Equity Share Capital of our 

Company after the Issue. 

 

25. There are no outstanding convertible securities or any other right which would entitle any person any option to 

receive Equity Shares, as on the date of this Letter of Offer. 

 

26. Our Company has not revalued its assets during the last 5 Financial Years. 

 

27. The Issue will remain open for 15 days. However, the Board will have the right to extend the Issue period as it may 

determine from time to time but not exceeding 30 days including the Issue Opening Date. 
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OBJECTS OF THE ISSUE 

 

The Object of the Issue is to fund the capital expenditure towards setting up a 16 MW coal based captive power plant at our 

Cement Plant (Power Project). 

 

The objects clause of our Companyôs Memorandum of Association enables us to undertake our existing activities and the 

activities for which funds are being raised by our Company pursuant to the Issue. 

 

Requirement of Funds 
 

Issue Proceeds  

 

We intend to utilize the Issue proceeds (Proceeds of the Issue or Issue Proceeds) for the abovementioned object. 

 

Utilisation of Proceeds of the Issue 

 

The proposed utilisation of the estimated Issue Proceeds is set forth in the table below: 

(in  lakhs) 

Description Amount 

 

Capital expenditure for the Power Project 7,500.00 

 

Details of the Object of the Issue  

 

The Object of the Issue is to fund the capital expenditure towards the Power Project which is proposed to be financed entirely 

out of the Issue Proceeds and our internal accruals. We confirm that the internal accruals of our Company are sufficient for 

the stated means of finance, excluding the amount to be raised through the Issue. The Issue Proceeds will not be utilised 

towards working capital requirements of our Company. The Issue Proceeds are estimated to be approximately  7,500 lakhs. 

 

Our fund requirements and deployment of the Issue Proceeds are based on internal management appraisals and estimates, and 

have not been appraised by any bank or financial institution. Our management, in response to the competitive and dynamic 

nature of the industry, will have the discretion to revise its business plan and estimates from time to time and consequently, 

our funding requirements and deployment of funds may also change. This may also include rescheduling the proposed 

utilization of Issue Proceeds and increasing or decreasing expenditure for a particular object vis-à-vis the utilization of Issue 

Proceeds, subject to compliance with applicable law. Until our Company realises the Issue Proceeds, it proposes to utilize its 

internal accruals and/or raise additional debt to meet the proposed expenditure in respect of the Object of the Issue. 

 

Our historical capital expenditure may not be reflective of our future capital expenditure plans. We may have to revise our 

estimated costs, fund allocation and fund requirements owing to factors such as economic and business conditions, increased 

competition and other external factors which may not be within the control of our management. This may entail rescheduling 

or revising the planned expenditure and funding requirements, including the expenditure for the Object of the Issue at the 

discretion of our management. The current estimates are based on the purchase orders, contracts, quotations received by us 

and management estimates. As of March 31, 2016, we have not entered into definitive agreements or placed orders for the 

purchase of plant and machinery aggregating to  273.48 lakhs, which constitutes approximately 4% of the proposed 

expenditure, in that regard. As some of quotations received are valid only up to period mentioned in the respective 

quotations, we may need to obtain fresh quotation before placing the firm order. Hence, the actual cost may vary. 

 

In case of a shortfall in the Issue Proceeds, we may explore a range of options including utilizing our internal accruals, and / 

or seeking additional debt from existing and future lenders. In the event that the estimated utilization out of the Issue 

Proceeds in a Fiscal is not completely met, the same shall be utilized in the next Fiscal.  

 

Any variation in the Object of the Issue shall be undertaken in accordance with the terms of the Companies Act and the rules 

framed there under. 
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Appraisal of the Object of the Issue 

 

The Object of the Issue for which the Issue Proceeds will be utilized has not been appraised by any agency. 

 

Schedule of Implementation / Utilization  of Issue Proceeds 

 

The details of the proposed utilization of the estimated Issue Proceeds, as currently estimated by our Company, during Fiscals 

2015 and 2016, and the expenditure incurred as of March 31, 2016, is set forth below. 

(in  lakhs) 

Particulars 

 

Estimated 

Total Cost 

Amount deployed 

as of March 31, 

2016 

Balance Amount to be deployed 

after March 31, 2016 

 

Amounts 

deployed as of 

March 31, 

2016 to be 

recovered 

from Issue 

Proceeds (B)*  

Estimated 

Issue 

Proceeds  

((A) + (B)) Own 

Funds 

Bridge 

Loan 

Own 

Funds 

Working 

capital 

facilities 

available 

Amounts 

to be 

utilised 

from Issue 

Proceeds 

(A) 

Capital 

expenditure for 

setting up a 16 

MW power 

plant situated 

at 

Chintalapalem 

Village, 

Mellacheruvu 

Mandal, 

Nalgonda 

District, 

Telangana  

8,665.16 2,319.67 - 210.19 - 6,135.31    1,364.70 7,500.00 

* Out of  2,319.67 lakhs,  1,380.07 lakhs has been deployed by our Company, from November 1, 2015 to March 31, 2016, as certified by 

Ramanatham & Rao, Chartered Accountant, vide their certificate dated April 16, 2016, of which  1,364.70 will be recovered from the 

Issue Proceeds. 

 

Details of the Object of the Issue 

 

Capital expenditure for setting up a 16 MW coal based power plant 

 

Our Company proposes to set up the Power Project. The electricity generated is intended to be used for captive consumption 

at our Companyôs cement manufacturing factory at Survey No. 226, Chintalapalem Village, Mellacheruvu, Nalgonda 

District, Telangana. The power generated by the Power Project will be in addition to the power that our Company purchases 

from the Telangana State Electricity Board.   

 

The fund requirement for the Power Project is  8,665.16 lakhs. The proposed schedule for deployment of funds for the 

Power Project is as follows: 
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Cost of the Power Project 
(  in lakhs) 

Sr. 

No. 

Particulars Estimated 

Costs 

Annual break-up of the  

project cost 

Means of Finance 

Fiscal 2016 

(Actuals) 

Fiscal 2017 

(Estimated) 
Amount 

deployed as of 

October 31, 

2015 from 

internal 

accruals 

Amount 

deployed 

between 

November 1, 

2015 and March 

31, 2016 from 

internal 

accruals*  

Amount to be 

deployed from 

internal 

accruals**  

Amount 

proposed to be 

utilised from the 

estimated Issue 

Proceeds 

1.  Boiler 
2,275.84 

             

908.25  

               

1,367.59  
252.80 655.45 - 

               

1,367.59  
2.  Steam Turbine 

Generator 
1,146.81 

             

235.40  

                  

911.41  
139.05            96.35 - 

                  

911.41  
3.  Air Cooled 

Condenser 
645.78 

             

112.01  

                  

533.77  
58.00            54.01 - 

                  

533.77  
4.  Balance of Plant 

(Mechanical)  
1,445.90 

             

130.70  

               

1,315.20  
130.70                  Nil     - 

               

1,315.20  
5.  Balance of Plant 

(Electrical and 

Instrumentation) 

1,282.46 
             

223.16  

               

1,059.30  
115.00         108.16 - 

               

1,059.30  

6.  Chimney 
71.82 

               

46.46  

                    

25.37  
Nil             46.46 - 

                    

25.37  
7.  Ownersô 

Engineering, PMC 

and Inspection 

Services 

239.40 
               

42.11  

                  

197.29  
24.56           17.55 - 

                  

197.29  

8.  Civil Works  
1,245.70 

             

536.04  

                  

709.66  
170.87          365.17 - 

                  

709.66  
9.  Spares & 

Miscellaneous 
114.75 

               

29.82  

                    

84.93  
14.45     15.37 76.19                     8.74  

10.  Consultancy 

Services 
62.70 

               

55.72  
6.98 34.17 21.55 -                     6.98  

11.  Contingency 134.00  Nil  134.00 Nil                     Nil 134.00 Nil  

Total 8,665.16 2,319.67 6,345.50 939.60   1,380.07 210.19 6,135.31 

*  1,380.07 lakhs has been deployed by our Company, as certified by Ramanatham & Rao, Chartered Accountant, vide their certificate 

dated April 16, 2016 of which  1,364.70 lakhs will be recovered from the Issue Proceeds. 

** Not to be recovered from the Issue Proceeds 

 

Note: All amounts are inclusive of excise duty, sales tax / value added tax and service tax, as applicable.  

 

We propose to meet the total cost of the Power Project through a mix of internal accruals and Issue Proceeds. Out of the total 

project cost of  8,665.16 lakhs, a sum of  2,319.67 lakhs has been deployed from internal accruals as of March 31, 2016, of 

which a sum of  1,364.70 lakhs will be recovered from the Issue Proceeds.  

 

The Company will continue to incur expenditure towards the Power Project between March 31, 2016 and the date of receipt 

of the Issue Proceeds, which will be met through internal accruals and a certain part of such expenditure will be recovered 

from the Issue Proceeds. 
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Plant, machinery and electrical installation 

 

This head comprises of the expenses incurred towards the boiler, the steam turbine generator, air cooled condenser, chimney, 

the Balance of Plant (mechanical) and Balance of Plant (electrical and instrumentation). The cost of plant and machinery is 

inclusive of incidental and ancillary costs including costs related to erection, commissioning and supervision related expenses. 

The vast majority of contracts are on a fixed cost basis.  

 

Balance of Plant (BOP) comprises the mechanical and electrical and control instrumentation system for the Power Project 

including engineering, procurement and construction of auxiliary cooling towers, fire-fighting systems, demineralization 

plant, fly ash handling system, ventilation and air conditioning, low tension panel, high tension panel, variable frequency 

drive panel, diesel generation set and distributed control system and field instruments.  

 

The total cost of plant and machinery towards the Power Project is  7,222.76 lakhs. Details of plant and machinery that will 

be used in the Power Project including details of the letters of intent (LOI ) or the agreements executed with the relevant 

parties and cost are set out below. 

(  in lakhs) 

Sr. 

No. 

Particulars Description Name of the 

Contractor  

Date of 

purchase order 

/ Agreement 

Amount *  Estimated 

date of 

delivery 

1.  Boiler  

Supply of 70 Tonnes Per 

Hour (TPH) 

Atmospheric Fluidized 

Bed Combustion 

(AFBC) Boiler  

Thermax Limited 

Agreement 

dated August 

19, 2015 

1,979.44 
September 

12, 2016 

Erection of 70 TPH 

AFBC Boiler 
Thermax Limited 

Agreement 

dated August 

19, 2015  

296.40 
September 

12, 2016 

2.  
Steam Turbine 

Generator 

Supply of steam turbine, 

generator and auxiliaries 
Siemens Limited 

Agreement 

dated August 

19, 2015  

1,040.79 
October 19, 

2016 

Erection of steam 

turbine, generator and 

auxiliaries 

Siemens Limited 

Agreement 

dated August 

19, 2015 

106.02 
October 19, 

2016 

3.  
Air Cooled 

Condenser 

Supply of air cooled 

condenser and auxiliaries 

GEA Cooling 

Tower & Tech 

(India) Private 

Limited 

Agreement 

dated August 

19, 2015 

605.88 
June 14, 

2016 

Erection of air cooled 

condenser and auxiliaries 

GEA Cooling 

Tower & Tech 

(India) Private 

Limited 

Agreement 

dated August 

19, 2015  

39.90 
June 14, 

2016 

4.  
Balance of Plant 

(Mechanical)  

Supply of Balance of 

Plant (Mechanical) 

ISGEC Heavy 

Engineering 

Limited 

Agreement 

dated October 

15, 2015 

1,278.32 
August 22, 

2016 

Erection of Balance of 

Plant (Mechanical) 

ISGEC Heavy 

Engineering 

Limited 

Agreement 

dated October 

15, 2015 

167.58 
August 22, 

2016 

5.  

Balance of Plant 

(Electrical and 

Instrumentation) 

Supply of Balance of 

Plant (Electrical and 

Instrumentation) 

ISGEC Heavy 

Engineering 

Limited 

Agreement 

dated October 

15, 2015 

1,214.06 
August 12, 

2016 

Erection of Balance of 

Plant (Electrical and 

Instrumentation) 

ISGEC Heavy 

Engineering 

Limited 

Agreement 

dated October 

15, 2015 

68.40 
August 12, 

2016 

6.  Chimney Design, supply, testing, Shree Vijaya Purchase order 71.82 June 6, 2016 
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Sr. 

No. 

Particulars Description Name of the 

Contractor  

Date of 

purchase order 

/ Agreement 

Amount *  Estimated 

date of 

delivery 

packaging, 

transportation, unloading 

and safe storage, 

construction, erection 

and commissioning of 

Reinforced Cement 

Concrete (RCC) tapered 

chimney above raft 

foundation 

Heavy 

Engineering and 

Construction 

Private Limited 

dated November 

17, 2015 

7.  

Ownersô 

Engineering, 

Project 

Management and 

Consultancy and 

Inspection 

Services 

Project Management 

Services, Inspection 

Services in addition to 

the Engineering & 

consultancy services 

Feedback Infra Private Limited has 

been appointed for project 

management services and inspection 

services in addition to rendering 

design, engineering and consultancy 

services in respect to Power Project 

through their engagement letter dated 

30 October 2014. The fee charged 

will be based on the actual man-days 

spent. Further, as required, other 

consultants could be appointed and 

accordingly letter of intents will be 

issued by our Company. 

239.40 - 

8.  Spares & 

Miscellaneous 
- 

Purchase orders will be issued, as 

required. 
114.75 - 

Total 7,222.76  

* All amounts are inclusive of excise duty, sales tax / value added tax and service tax, as applicable.  

 

Land 

 

The Power Project is proposed to set up on the land within the Cement Plant. 

 

Site development and infrastructure 

 

The overall cost of development of the site and infrastructure is estimated to be  1,245.70 lakhs. The cost for site 

development and infrastructure include civil works, survey expenses, costs related to the construction of boundary wall, 

drainage system, bore wells, site levelling, grading temporary stores and sheds and temporary construction of power facilities. 
 

Steel and Cement Expenses 
 

Out of the total estimated cost of  240 lakhs for steel to be used in the Power Project, our Company has placed a purchase 

order PO NOs APCL/CPP-1/PO.NO.5014, 5018, 5028, 5035, and 5040 dated September, 7, 2015, October, 12, 2015 

November, 25, 2015, January, 8, 2016 and February, 10, 2016, respectively, for  205.14 lakhs and the remaining purchase 

orders will be made, as required. Further, the requirement of cement for the Power Project will be procured from the existing 

inventory of our Company at an estimated cost of  72 lakhs. 
 

Consultancy Service 

 

Feedback Infra Private Limited (FBIPL ) has been appointed for rendering design, engineering and consultancy services in 

respect to Power Project through their engagement letter dated 30 October 2014. The fee to be paid to FBIPL is  62.70 lakhs.  
 

Contingency 
 

We have retained a provision for contingency of  134 lakhs to cover an increase in estimated cost. 
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Implementation Schedule of the Power Project 

 

Sr. 

No. 

Particulars Estimated Date of 

Completion 

Current Status  

 

1.  Boiler September 26, 2016 ¶ Foundation of the Boiler and electrostatic precipitator is 

complete.  

¶ The mechanical erection work for the boiler and the 

electrostatic precipitator is in progress. 
¶ Materials are being received in accordance with the 

erection sequence. 

2.  Steam Turbine 

Generator 

October 27, 2016 ¶ Our Company has entered into relevant contracts with 

the vendor. 
¶ The turbine generatorôs deck casting is complete. 

¶ The turbine generatorôs building civil works is in 

progress. 

¶ Assembly of the turbine generator is in progress at the 

vendorôs site. 

3.  Air Cooled 

Condenser 

June 13, 2016 ¶ Our Company has entered into relevant contracts with 

the vendor. 

¶ The civil construction work except for few auxillaries is 

completed. 

¶ Erection work is scheduled to commence in May 2016 

and materials are being received from the vendor in 

accordance with the erection sequence. 
4.  Balance of Plant 

(Mechanical)  

June 24, 2016 ¶ Our Company has entered into relevant contracts with 

the vendor. 

¶ The civil works for the water treatment plant and the 

coal handling plant are in progress  

¶ The equipment foundation work is also in progress. 
5.  Balance of Plant 

(Electrical and 

Instrumentation) 

June 24, 2016 ¶ Our Company has entered into relevant contracts with 

the vendor  
¶ The engineering related activities are completed. 

¶ The civil works is in progress. 

6.  Chimney Installation June 25, 2016 ¶ Our Company has issued a purchase order with the 

vendor. 

¶ The civil works and the refractory work are in progress. 
7.  Civil Works  October 30, 2016 ¶ Excavation work is complete and reinforced cement 

concreting work is in progress.  
¶ Civil work for the boilerôs foundation, the air cooled 

condenser, turbine generator deck and raw water tank is 

completed. 

¶ The coal handling plant, water treatment plant and the 

turbine generator building construction in progress 

 

Government and Environmental Clearances 

 

We have obtained / applied for the required government and environmental clearances for the Power Project. We are in the 

process of the obtaining a few more approvals for which applications have been made and we will continue to make 
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applications for other approvals / permissions, at appropriate stages of our Power Project development. For further details, 

please see chapter entitled óGovernment and Other Approvalsô on page 220 of this Letter of Offer.  

 

 

Issue Expenses 

 

The issue expenses will be financed from our Companyôs internal accruals. 

 

Means of Finance 

 

The stated Object of the Issue is proposed to be entirely financed by the Issue Proceeds and our Companyôs internal accruals 

and thus, we are in compliance with the requirements of firm arrangements of finance through verifiable means towards 75% 

of the stated means of finance excluding the amount to be raised through the proposed Issue, as required under Regulation 

4(2)(g) of the SEBI ICDR Regulations. 

 

Interim Use of Funds 

 

Pending utilization for the purposes described above, we intend to deposit the funds in scheduled commercial banks included 

in the second schedule of Reserve Bank of India Act, 1934. 

 

Bridge Loan 

 

We have not raised any bridge loans which are required to be repaid from the Issue Proceeds. However, depending upon 

business requirements, our Company may consider raising bridge financing facilities, including through secured or unsecured 

loans or any short-term instrument like non-convertible debentures, commercial papers etc., pending receipt of the Issue 

Proceeds. 
 

Monitoring Utilization of Funds from Issue 
 

As this is an Issue for an amount less than  50,000 lakhs, there is no requirement for the appointment of a monitoring 

agency. Our Board or its duly authorized committees will monitor the utilization of the Issue Proceeds. Our Company will 

disclose the utilization of the Issue Proceeds, including interim use, under a separate head along with details, for all such 

Issue Proceeds that have not been utilized. Our Company will indicate investments, if any, of unutilized Issue Proceeds in the 

balance sheet of our Company for the relevant Financial Years subsequent to the listing. 
 

We will, on a quarterly basis, disclose to the Audit Committee and the Board the uses and applications of the Issue Proceeds 

in accordance with the applicable law. Further, on an annual basis, we will prepare a statement detailing the funds which have 

been utilized for purposes other than those stated in the Letter of Offer, if any, and place it before the Audit Committee and 

the Board. Such disclosure will be made only until such time that all the Issue Proceeds have been utilized in full. The 

statement shall be certified by our Statutory Auditors. Further, in accordance with Regulation 32 of the SEBI Listing 

Regulations, we will furnish to the Stock Exchange on a quarterly basis, a statement including material deviations if any, in 

the utilization of the Issue Proceeds from the Object of the Issue as stated above. This information will also be published in 

newspapers simultaneously with the interim or annual financial results, after placing the same before the Audit Committee 

and the Board. 
 

Our Company shall submit to the stock exchange necessary quarterly statements pursuant to the including the statement of 

deviations or variations from the use of proceeds stated in the offer document and shall also simultaneously make the 

material deviations/adverse comments, of the Audit committee and the Board, if any, public through advertisement in 

newspapers. 

 

Other Confirmations 

 

There are no existing or anticipated transactions in relation to the utilization of Issue Proceeds with our Promoter, the 

Directors or our Key Management Personnel and no part of the Proceeds is intended to be paid by our Company as 

consideration to our Promoter, the Directors or our Key Management Personnel. 
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STATEMENT OF TAX BENEFITS  

 

STATEMENT OF POSSIBLE DIRECT TAX BENEFITS AVAILABLE TO  

ANJANI PORTLAND CEMENT LIMITED (ñCOMPANYò) AND TO ITS SHAREHOLDERS 

 

To, 

The Board of Directors 

Anjani Portland Cement Limited 

306A, The Capital, 3
rd
 Floor 

Plot No C 70, G-Block, 

Bandra Kurla Complex, 

Bandra (East) 

Mumbai ï 400 051 

Maharashtra  

 

Dear Sir, 

 

Sub. : Statement of Possible Tax Benefits Available to the Company and its shareholders with regards to Rights Issue 

of M/s Anjani Portland Cement Limited 

 

We hereby confirm that the enclosed annexure states the possible tax benefits available to Anjani Portland Cement Limited 

(the Company) and its shareholders under the Income Tax Act, 1961 (provisions of Finance Act, 2015) and Wealth Tax 

Act,1957, presently in force in India. Several of these benefits are dependent on the company or its shareholders fulfilling the 

conditions prescribed under the relevant provisions of the relevant tax laws. Hence, the ability of the Company or its 

shareholders to derive the tax benefits is dependent upon the fulfilling such conditions, which is based on the business 

imperatives, the Company may or may not choose to fulfill. 

 

The amendments in Finance Bill 2015 have been incorporated to the extent relevant in the enclosed statement. It may be 

noted that the same is subject to enactment through the Finance Act.  

 

The benefits discussed in the enclosed statement are not exhaustive. This statement is only intended to provide general 

information to the investors and hence is neither designed nor intended to be a substitute for professional tax advice. In view 

of the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult his or her own 

tax consultant with respect to the specific tax implications arising out of their participation in the issue. 

 

Our confirmation is based on the information, explanations and representations obtained from the Company and on the basis 

of our understanding of the business activities and operations of the Company and the interpretation of the current tax laws in 

force in India, which are subject to change from time to time. 

 

No assurance is given that the revenue authorities / courts will concur with the views expressed herein. The views are based 

on the existing provisions of law and its interpretation, which are subject to change from time to time. We would not assume 

responsibility to update the view, consequence to such change. 

 

We do not express any opinion or provide any assurance as to whether: 

¶ The Company or its shareholders will continue to obtain these benefits in future: or 

¶ The conditions prescribed for availing the benefits, where applicable have been/ would be met. 

 

This certificate is provided solely for the purpose of assisting the addressee Company in discharging its responsibilities under 

the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009. 

 

This report is intended solely for your information and for the inclusion in the offer documents in connection with the 

proposed rights issue of the Company and is not to be used, referred to or distributed for any other purpose without our prior 

written consent. 
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For, Ramanatham & Rao. 

Chartered Accountants 

F. R. No. S-2934 

 

 

C. Kameswara Rao 

Partner 

M. No. 24363 

Place: Chennai 

Date: 16
th
 April 2016 
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This statement is intended to provide general information to the investor. It sets out the possible tax benefits available to 

shareholders of an Indian company in a summary manner only and is not a complete analysis or listing of all potential tax 

consequences of the subscription, ownership and disposal of equity shares, under the tax laws presently in force in India. 

Several of these benefits are dependent on shareholders fulfilling the conditions prescribed under the relevant tax laws. Hence 

the ability of shareholders to derive the tax benefits is dependent upon fulfilling such conditions, which, based on commercial 

imperatives a shareholder faces, may or may not choose to fulfill. The following overview is not exhaustive or 

comprehensive and is not intended to be a substitute for professional advice. Each investor is advised to consult his own tax 

consultant with respect to the tax implications of an investment in the shares particularly in view of the fact that certain 

recently enacted legislation may not have a direct legal precedent or may have a different interpretation on the benefits, 

which an investor can avail. 

 

INVESTORS ARE ADVISED TO CONSULT THEIR OW N TAX CONSULTANT WITH RESPECT TO THE 

INDIAN TAX IMPLICATIONS AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF 

EQUITY SHARES IN THEIR PARTICULAR SITUATION.  

 

ANNEXURE TO THE STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE COMPANY AND 

ITS SHAREHOLDERS 

 

I.  UNDER THE INCOME -TAX ACT, 1961 (ñTHE ACTò) 

 

A. SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY:  

 

No special tax benefit is available to the Company. 

 

B. GENERAL TAX BENEFITS AVAILABLE TO THE COMPANY  

 

1. The Company is entitled to claim depreciation on specified tangible and intangible assets owned by it and used for 

the purpose of its business as per provisions of section 32 of the Act.  

 

2. Unabsorbed depreciation, if any, for an assessment year can be carried forward and set off against any source of 

income in subsequent years as per provisions of Section 32 of the Act read with section 72 of the Act. 

 

3. Under section 32(1)(iia) of the Act, the company is entitled to claim additional depreciation of a sum equal to 20% 

of the actual cost of any new plant or machinery that is acquired and installed by the Company for 180 days or more 

during the year subject to conditions specified in the said section of the Act. In case it is acquired and installed for 

less than 180 days during the year, additional depreciation @10% is available in the first year and the balance 10% 

additional depreciation shall be allowed in the next year. 

 

4. Under section 72 of the Act, Unabsorbed Business Loss, if any, for an assessment year can be carried forward and 

set off against business profits. The Unabsorbed Business shall not be allowed to be carried forward beyond eighth 

assessment year immediately succeeding the assessment year in which Business Loss was incurred. 

 

5. As per section 115JAA of the Act, credit is allowed in respect of Minimum Alternate Tax (MAT) paid under section 

115JB of the Act for any assessment year commencing on or after 1st day of April 2006. Tax credit to be allowed 

shall be the difference between MAT paid and the tax computed as per the normal provisions of the Act for that 

assessment year. The MAT credit shall not be allowed to be carried forward beyond tenth assessment year 

immediately succeeding the assessment year in which tax credit become allowable. 

 

6. Under section 32AC of the Act, the Company is entitled to an investment allowance of 15% of actual cost of new 

plant and machinery acquired and installed subject to fulfillment of prescribed conditions. No deduction under 

section 32AC would be available from the financial year 2017-18 onwards. 

 

7. As per section 80G of the Act, the company is entitled to claim deduction of a specified amount in respect of eligible 

donations, subject to the fulfillment of the conditions specified in that section. 
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8. Capital assets may be categorized into short term capital assets or long term capital assets based on the period of 

holding. Capital assets being shares listed in a recognised Stock Exchange in India held by the Company for a period 

of more than 12 months are considered as long term capital assets. Consequently, capital gains arising on sale of 

these assets held for more than 12 months are considered as long term capital gains (ñLTCGò). Capital gains arising 

on sale of shares listed in a recognised Stock Exchange in India held for 12 months or less are considered as short 

term capital gains (ñSTCGò).   

 

9. As per provisions of section 48 of the Act, LTCG arising on transfer of capital assets, other than bonds and 

debentures (excluding capital indexed bonds issued by the Government) and depreciable assets, is computed by 

deducting the indexed cost of acquisition and indexed cost of improvement from the full value of consideration. 

 

10. In accordance with section 112 of the Act, LTCG to the extent not exempt under section 10(38) of the Act, would be 

subject to tax at the rate of 20% (plus applicable surcharge and education cess) with indexation benefits. However, 

as per the proviso to section 112 of the Act, if the tax on LTCG is resulting from transfer of listed securities (other 

than units) or zero coupon bonds, then LTCG will be chargeable to tax at the rate lower of the following: 

a. 20% (plus applicable surcharge and education cess) of the capital gains as computed after indexation of the 

cost; or 

b. 10% (plus applicable surcharge and education cess) of the capital gains as computed without indexation. 

 

11. In respect of any other capital assets, LTCG means capital gains arising from the transfer of an asset, held by an 

assessee for more than 36 months. In respect of any other capital assets, STCG means capital gains arising from the 

transfer of an asset, held by an assessee for 36 months or less. 

 

12. As per provisions of section 48 of the Act, LTCG arising on transfer of capital assets, other than bonds and 

debentures (excluding capital indexed bonds issued by the Government) and depreciable assets, is computed by 

deducting the indexed cost of acquisition and indexed cost of improvement from the full value of consideration. 

 

13. LTCG in respect of other assets will be chargeable to tax at the rate 20% (plus applicable surcharge and education 

cess) of the capital gains as computed after indexation of the cost. STCG in respect of other assets would be subject 

to tax as calculated under normal provisions of the Act without indexation of the cost. 

 

14. Under section 54EC of the Act and subject to the conditions and to the extent specified therein, LTCG (in case not 

covered under section 10(38) of the Act) arising on the transfer of a Long Term Capital Asset would be exempt from 

tax if such capital gain is invested within 6 months from the date of such transfer in a ñlong term specified assetò.  A 

ñlong term specified assetò means any bond, redeemable after three years and issued on or after 1st day of April 

2007 by the: 

 

a. National Highways Authority of India constituted under section 3 of the National Highways Authority of India 

Act, 1988; 

b. Rural Electrification Corporation Limited, a company formed and registered under the Companies Act, 1956. 

 

The total deduction with respect to investment in the long term specified assets is restricted to Rs.50 lakhs whether 

invested during the financial year in which the asset is transferred or in the subsequent year. 

 

Where the ñlong term specified assetò is transferred or converted into money within three years from the date of its 

acquisition, the amount so exempted is taxable as capital gains in the year of transfer / conversion. 

 

15. As per section 70 read with section 74 of the Act, Short Term Capital Loss computed for the given year is allowed to 

be set off against STCG as well as LTCG computed for the said year. The balance loss, which is not set off, is 

allowed to be carried forward for subsequent eight assessment years for being set off against subsequent yearsô 

STCG as well as LTCG. 

 

16. As per section 70 read with section 74 of the Act, long term capital loss computed for a given year is allowed to be 

set off only against the LTCG.  The balance loss, which is not set off, is allowed to be carried forward for 

subsequent eight assessment years for being set off only against subsequent yearsô LTCG. 
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17. As per section 10(34A) of the Act, any income arising to the company being a shareholder on account of buy back 

of shares (not being shares listed on a recognized stock exchange in India) referred in section 115QA is exempt from 

tax. 

 

C. GENERAL TAX BENEFITS AVAILABLE TO RESIDENT SHAREHOLDERS 

 

1. As per section 10(34) of the Act, any income by way of dividends referred to in section 115-O of the Act received 

on the shares of any Indian company is exempt from tax.  

  

2. No income tax is deductible at source from income by way of dividend under the present provisions of the Act in 

case of residents. 

 

3. Issuance of rights to subscribe for shares is not subject to tax in the hands of the shareholders. 

 

4. As per section 10(38) of the Act, LTCG arising from the transfer of a long term capital asset being an equity share of 

the company, where such transaction is chargeable to STT , will be exempt in the hands of the shareholder. 

 

5. In accordance with section 112 of the Act, LTCG on transfer of listed securities to the extent not exempt under 

section 10(38) of the Act would be subject to tax at the rate lower of the following:  

a. 20% (plus applicable surcharge and education cess) of the capital gains as computed after indexation of the 

cost; or 

b. 10% (plus applicable surcharge and education cess) of the capital gains as computed without indexation. 

 

6. Under section 54EC of the Act and subject to the conditions and to the extent specified therein, LTCG (in case not 

covered under section 10(38) of the Act) arising on the transfer of a Long Term Capital Asset would be exempt from 

tax if such capital gain is invested within 6 months from the date of such transfer in a ñlong term specified assetò.  A 

ñlong term specified assetò means any bond, redeemable after three years and issued on or after 1st day of April 

2007 by the: 

 

a. National Highways Authority of India constituted under section 3 of the National Highways Authority of India 

Act, 1988; 

b. Rural Electrification Corporation Limited, a company formed and registered under the Companies Act, 1956. 

 

The total deduction with respect to investment in the long term specified assets is restricted to Rs.50 lakhs whether 

invested during the financial year in which the asset is transferred or in the subsequent year. 

 

Where the ñlong term specified assetò is transferred or converted into money within three years from the date of its 

acquisition, the amount so exempted is taxable as capital gains in the year of transfer / conversion. 

 

7. As per section 54F of the Act, LTCG (in cases not covered under section 10(38) of the Act) arising on the transfer of 

the shares of the company held by an Individual or Hindu Undivided Family (ñHUFò) will be exempt from capital 

gains tax if the net consideration is utilised to purchase or construct a residential house. The residential house is 

required to be purchased within a period of one year before or two years after the date of transfer or to be 

constructed within three years after the date of transfer. 

 

8. As per section 111A of the Act, STCG arising from the sale of equity shares of the company, where such transaction 

is chargeable to STT, will be taxable at the rate of 15% (plus applicable surcharge and education cess). Further, 

STCG as computed above that are not liable to STT would be subject to tax as calculated under the normal 

provisions of the Act. No deduction under Chapter VIA of the Act shall be allowed from such income. 

 

9. As per section 70 read with section 74 of the Act, Short Term Capital Loss computed for the given year is allowed to 

be set off against STCG as well as LTCG computed for the said year. The balance loss, which is not set off, is 

allowed to be carried forward for subsequent eight assessment years for being set off against subsequent yearsô 

STCG as well as LTCG. 
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10. As per section 70 read with section 74 of the Act, the long term capital loss computed for a given year is allowed to 

be set off only against the LTCG.  The balance loss, which is not set off, is allowed to be carried forward for 

subsequent eight assessment years for being set off only against subsequent yearsô LTCG. 

 

11. As per section 36(1)(xv) of the Act, the amount of STT paid by a resident shareholder in respect of taxable securities 

transactions offered to tax as "Profits and Gains of Business or Profession" shall be allowable as a deduction against 

such Business Income. 

12. No income tax is deductible at source from income by way of capital gains under the present provisions of the Act in 

case of residents. 

 

13. As per provisions of Section 56(2)(vii) of the Act and subject to exception provided in second proviso therein, where 

an Individual or HUF receives shares and securities without consideration or for a consideration which is less than 

the aggregate fair market value of the shares and securities by an amount exceeding fifty thousand rupees, the excess 

of fair market value of such shares and securities over the said consideration is chargeable to tax under the head 

óIncome from Other Sourcesô. However, the said section is not applicable in case the shares and securities are 

received under instances specified under the proviso therein. 

 

14. The characterization of the gain / losses, arising from sale / transfer of shares as business income or capital gains 

would depend on the nature of holding and various other factors. 

 

D. SPECIAL TAX BENEFITS AVAILABLE TO NON -RESIDENT INDIANS (OTHER THAN FIIS)  

 

1. As per section 115C(e) of the Act, the term ñnon-resident Indianò means an individual, being a citizen of India or a 

person of Indian origin who is not a ñresidentò. A person shall be deemed to be of Indian origin if he, or either of his 

parents or any of his grand-parents, was born in undivided India. 

 

2. As per section 115E of the Act, in the case of a shareholder being a non-resident Indian, and subscribing to the 

shares of the Company in convertible foreign exchange, in accordance with and subject to the prescribed conditions, 

LTCG on transfer of the shares of the Company (in cases not covered under section 10(38) of the Act) will be 

subject to tax at the rate of 10% (plus applicable surcharge and education cess), without any indexation benefit. 

 

3. As per section 115F of the Act and subject to the conditions specified therein, in the case of a shareholder being a 

non-resident Indian, gains arising on transfer of a long term capital asset being shares of the company will not be 

chargeable to tax if the entire net consideration received on such transfer is invested within the prescribed period of 

six months in any specified asset or savings certificates referred to in section 10(4B) of the Act. If part of such net 

consideration is invested within the prescribed period of six months in any specified asset or savings certificates 

referred to in section 10(4B) of the Act then this exemption would be allowable on a proportionate basis. Further, if 

the specified asset or saving certificates in which the investment has been made is transferred within a period of 

three years from the date of investment, the amount of capital gains tax exempted earlier would become chargeable 

to tax as long term capital gains in the year in which such specified asset or savings certificates are transferred. 

 

4. As per section 115G of the Act, Non-Resident Indians are not obliged to file a return of income under section 139(1) 

of the Act, if their only source of income is income from specified investments or long term capital gains earned on 

transfer of such investments or both, provided tax has been deducted at source from such income as per the 

provisions of Chapter XVII-B of the Act. 

 

5. As per section 115H of the Act, where Non-Resident Indian becomes assessable as a resident in India, he may 

furnish a declaration in writing to the Assessing Officer, along with his return of income for that year under section 

139 of the Act to the effect that the provisions of Chapter XII-A shall continue to apply to him in relation to 

investment income derived from the investment in equity shares of the Company as mentioned in section 115C(f)(i) 

of the Act for that year and subsequent assessment years until assets are converted into money. 

 

6. As per section 115-I of the Act, a Non-Resident Indian may elect not to be governed by the provisions of Chapter 

XII -A for any assessment year by furnishing a declaration along with his return of income for that assessment year 

under section 139 of the Act, that the provisions of Chapter XII-A shall not apply to him for that assessment year 
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and accordingly his total income for that assessment year will be computed in accordance with other provisions of 

the Act. 

 

7. In respect of Non-Resident Indian, the tax rates and consequent taxation mentioned above will be further subject to 

any benefits available under the Tax Treaty, if any, between India and the country in which the non-resident is 

considered resident in terms of such Tax Treaty. As per the provisions of section 90(2) of the Act, the provisions of 

the Act would prevail over the provisions of the Tax Treaty to the extent they are more beneficial to the non-

resident. 

 

8. As per section 90(4) of the Act, the Non-Resident Indians shall not be entitled to claim relief under section 90(2) of 

the Act, unless a certificate of their being a resident in any country outside India, is obtained by them from the 

government of that country or any specified territory. As per section 90(5) of the Act, the Non-Resident Indians 

shall be required to provide such other information, as has been notified. 

 

E. GENERAL TAX BENEFITS AVAILABLE TO NON -RESIDENT SHAREHOLDERS (OTHER THAN 

FIIS):  

 

1. As per section 10(34) of the Act, any income by way of dividends referred to in section 115-O of the Act received 

on the shares of any Indian company is exempt from tax. 

 

2. No income tax is deductible at source from income by way of dividend under the present provisions of the Act in 

case of non-residents. 

 

3. Issuance of rights to subscribe for shares is not subject to tax in the hands of the shareholders. 

 

4. As per section 10(38) of the Act, LTCG arising from the transfer of long term capital asset being an equity share of 

the company, where such transaction is chargeable to STT, will be exempt in the hands of the shareholder. 

 

5. As per first proviso to section 48 of the Act, in case of a non-resident shareholder, the capital gain/loss arising from 

transfer of shares of the company, acquired in convertible foreign exchange, is to be computed by converting the 

cost of acquisition, sales consideration and expenditure incurred wholly and exclusively in connection with such 

transfer, into the same foreign currency which was initially utilised in the purchase of shares. Capital gain so 

computed in such foreign currency shall be reconverted into Indian Currency. Cost Indexation benefit will not be 

available in such a case. 

 

6. In accordance with section 112 of the Act, LTCG to the extent not exempt under section 10(38) of the Act would be 

subject to tax at the rate of 20% (plus applicable surcharge and education cess) after giving effect to first proviso to 

Section 48 of the Act. However, as per the proviso to section 112 of the Act, if the tax payable on transfer of listed 

securities exceeds 10% of the LTCG, the excess tax shall be ignored for the purpose of computing tax payable by 

the assessee. 

 

7. Under section 54EC of the Act and subject to the conditions and to the extent specified therein, LTCG (in case not 

covered under section 10(38) of the Act) arising on the transfer of a Long Term Capital Asset would be exempt from 

tax if such capital gain is invested within 6 months from the date of such transfer in a ñlong term specified assetò.  A 

ñlong term specified assetò means any bond, redeemable after three years and issued on or after 1
st
 day of April 2007 

by the: 

 

a. National Highways Authority of India constituted under section 3 of the National   Highways Authority of India 

Act, 1988; 

b. Rural Electrification Corporation Limited, a company formed and registered under the Companies Act, 1956. 

 

The total deduction with respect to investment in the long term specified assets is restricted to Rs.50 lakhs whether 

invested during the financial year in which the asset is transferred or in the subsequent year. 

 

Where the ñlong term specified assetò is transferred or converted into money within three years from the date of its 

acquisition, the amount so exempted is taxable as capital gains in the year of transfer / conversion. 
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8. As per section 54F of the Act, LTCG (in cases not covered under section 10(38) of the Act) arising on the transfer of 

the shares of the company held by an Individual or HUF will be exempt from capital gains tax if the net 

consideration is utilised to purchase or construct a residential house. The residential house is required to be 

purchased within a period of one year before or two years after the date of transfer or to be constructed within three 

years after the date of transfer. 

 

9. As per section 111A of the Act, STCG arising from the sale of equity shares of the Company, where such 

transaction is chargeable to STT, will be taxable at the rate of 15% (plus applicable surcharge and education cess). 

Further, STCG as computed above that is not liable to STT would be subject to tax as calculated under the normal 

provisions of the Act. No deduction under Chapter-VIA shall be allowed from such income. 

 

10. As per section 70 read with section 74 of the Act, Short Term Capital Loss computed for the given year is allowed to 

be set off against STCG as well as LTCG computed for the said year. The balance loss, which is not set off, is 

allowed to be carried forward for subsequent eight assessment years for being set off against subsequent yearsô 

STCG as well as LTCG. 

 

11. As per section 70 read with section 74 of the Act, the Long Term Capital Loss computed for a given year is allowed 

to be set off only against the LTCG.  The balance loss, which is not set off, is allowed to be carried forward for 

subsequent eight assessment years for being set off only against subsequent yearsô LTCG. 

 

12. Under section 36(1)(xv) of the Act, the amount of STT paid by a non-resident shareholder in respect of taxable 

securities transactions offered to tax as "Profits and Gains of Business or Profession" shall be allowable as a 

deduction against such Business Income. 

 

13. In respect of non-residents, the tax rates and consequent taxation mentioned above will be further subject to any 

benefits available under the Tax Treaty, if any, between India and the country in which the non-resident is 

considered resident in terms of such Tax Treaty. As per the provisions of section 90(2) of the Act, the provisions of 

the Act would prevail over the provisions of the Tax Treaty to the extent they are more beneficial to the non-

resident. 

 

14. As per section 90(4) of the Act, the non-residents shall not be entitled to claim relief under section 90(2) of the Act, 

unless a certificate of their being a resident in any country outside India, is obtained by them from the government of 

that country or any specified territory. As per section 90(5) of the Act, the non-residents shall be required to provide 

such other information, as has been notified. 

 

F. SPECIAL TAX BENEFITS AVAILABLE TO MUTUAL FUNDS  

 

As per section 10(23D) of the Act, any income of Mutual Funds registered under the Securities and Exchange Board 

of India Act, 1992 or Regulations made thereunder, Mutual Funds set up by public sector banks or public financial 

institutions and Mutual Funds authorised by the Reserve Bank of India will be exempt from income tax, subject to 

such conditions as the Central Government may, by notification in the Official Gazette, specify in this behalf. 

 

II.  BENEFITS AVAILABLE UNDER THE WEALTH TAX ACT, 1957  

 

Wealth Tax Act, 1957 is abolished with effect from assessment year 2016-17.  Therefore the company and the 

shareholders are not liable for payment of tax on wealth. 

 

III.  BENEFITS AVAILABLE UNDER THE GIFT TAX ACT, 1958  

 

Gift tax is not leviable in respect of any gift made on or after 1 October 1998. Therefore the company and the 

shareholders are not liable for payment of tax on gifts made under the Gift Tax Act 1958. 

 

 

 

 



75 
 
 

IMPORTANT NOTES:  

 

1. This statement does not discuss any tax consequences in the country outside India of an investment in the shares. 

The shareholders / investors in the country outside India are advised to consult their own professional advisors 

regarding possible Income Tax consequences that apply to them. 

 

2. We do not express an opinion or provide any assurance as to whether the Company is currently availing any of these 

tax benefits or will avail these tax benefits in future. 

 

3. Our views are based on the existing provisions of law and our interpretation of the same, which are subject to 

change from time to time. We do not assume any responsibility to update the views consequent to such changes. 

 

4. No assurance is given that the revenue authorities/courts will concur with the views expressed herein.  

 

5. Prevailing surcharge levied on Individuals, HUF, AOP, Body of Individuals, Artificial Juridical Person, Co-

operative Society, Local Authorities (residents as well as non-residents) at the rate of 12% if the total income 

exceeds Rs. 1 crore. 

 

6. Prevailing surcharge levied on domestic companies at the rate of 7% where the income exceeds Rs 1 crore but does 

not exceed Rs. 10 crores and at the rate of 12% where the income exceeds Rs. 10 crores. 

 

7. Prevailing surcharge levied on every company other than domestic company at the rate of 2% where the income 

exceeds Rs. 1 crore but does not exceed Rs. 10 crores and at the rate of 5% where the income exceeds Rs. 10 crores. 

 

8. A 2% education cess and 1% secondary and higher education cess on the total income is payable by all categories of 

taxpayers. 

 

9. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where 

the shares are held by joint holders. 

 

10. In respect of non-residents, the tax rates and the consequent taxation mentioned above shall be further subject to any 

benefits available under the DTAA, if any, between India and the country in which the non-resident has fiscal 

domicile. 
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BASIS FOR ISSUE PRICE 

 

The Issue Price of  108.75 per Rights Equity Share determined by our Company, in consultation with the Lead 

Manager, on the basis of assessment of market demand and the following qualitative and quantitative factors for 

the Equity Shares. The face value of the Equity Shares is 10 per Rights Equity Share and the Issue Price is  

108.75 per Rights Equity Share. 

 

Investors should also see the chapters entitled óOur Businessô, óFinancial Statementsô and section entitled óRisk 

Factorsô on pages 86, 122 and 14 respectively of this Letter of Offer, to have an informed view before making 

an investment decision. 

 

Qualitative Factors 

 

Some of the qualitative factors which form the basis for computing the Issue Price are: 

 

1. Established presence of 'Anjani' brand in Andhra Pradesh and Telangana; 

2. Availability and access to raw materials; 

3. Strategic location of our manufacturing facility;  

4. Strong and experienced Promoter; and 

5. Experienced senior management team. 

 

For further details, please see the chapter entitled óOur Businessô and section entitled óRisk Factorsô on pages 86 

and 14 respectively of this Letter of Offer. 

 

Quantitative Factors 

 

Information presented in this section is derived from the Restated Financial Statements prepared in accordance 

with the Companies Act, 1956, the Companies Act and the SEBI ICDR Regulations. 

 

Some of the quantitative factors which may form the basis for computing the Issue Price are as follows: 

 

1. Earnings Per Share (EPS) 

 

As per the Restated Standalone Financial Statements: 

 

Particulars Basic/Diluted EPS* ( ) Weight 

Financial Year 2013 1.75 3 
Financial Year 2014 (10.11) 2 
Financial Year 2015 9.09 1 
Weighted average (0.98)  

For nine (9) months ended December 31, 

2015**  
10.73  

* Basic and Diluted EPS of continuing operations 

** Not annualized 

 

Note: EPS calculations have been done in accordance with Accounting Standard 20 ï "Earning per 

share" issued by the Institute of Chartered Accountants of India. 

 

2. Price Earnings Ratio (P/E Ratio) 

 

a. P/E Ratio (EPS based on Restated Standalone Financial Statements):  

 

Particulars P/E at the Issue Price 

P/E based on basic and diluted EPS for Financial Year 2015 11.96 

P/E based on weighted average basic and diluted EPS for Financial Year 

2014 

N.A 
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b. Industry P/E:  

 

Particulars P/E 

Highest 44.78 

Lowest 3.43 

Average 23.39 

 

3. Return on Net Worth (RoNW) 

 

As per Restated Standalone Financial Statements: 

 

Particulars  RoNW%  Weight 

Financial Year 2013 4.05% 3 

Financial Year 2014 (30.61%) 2 

Financial Year 2015 21.58% 1 

Weighted average (4.58%)  

For nine (9) months ended December 31, 2015* 20.30%  

Return on net worth (%) = Net Profit after tax as restated / Net worth at the end of the year. 

*  Not annualized 

 

4. Minimum return on increased Net Worth required for maintaining pre -issue EPS as at 

December 31, 2015 is: 

 

To maintain pre-Issue basic & diluted EPS 

 

a. Based on Restated Financial Information of our Company: 15.76% 

 

5. NAV per Equity Share (face value of 10 each) 

 

Particulars Amount (  per Equity Share) 

As on December 31, 2015 52.85 

Issue Price 108.75 

After the Issue 68.10 

NAV per Equity Share represents, (Net worth at the end of the period)/(Total number of equity shares 

outstanding at the end of the period) 

 

6. Comparison of Accounting Ratios with Listed Industry Peers 

 

Name of 

Company 

Standalone / 

Consolidated 

Face Value 

(  per share) 

EPS ( ) NAV (  

per 

share) 

P/E RONW 

(%) Basic/ Diluted 

Anjani Portland 

Cement Limited 
(1)

 

Standalone 10 9.09  42.12 19.57 21.58 

Peer Group 

NCL Industries 

Limited 
(2)

 

Standalone 10 2.55 / 2.42 42.54 44.78 5.99% 

Panyam Cements 

& Mineral 

Industries Limited 
(2)

 

Standalone 10 -9.48 / -9.48 9.03 NA NA 

Deccan Cements 

Limited 
(2)

 

Standalone 10 28.38 / 28.38 349.84 25.78 8.11% 

Sagar Cements 

Limited 
(2)

 

Standalone 10 170.61 / 170.61 299.82 3.43 56.90% 

(1)
Based on Restated Standalone Financial Information of our Company for Fiscal 2015  

(2)
 Based on audited standalone financials for Fiscal 2015 
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Note: 

(a) Return on Net Worth is calculated as Net Profit for the year divided by shareholders fund (share 

capital plus reserves and surplus) 

(b) NAV per share is calculated as shareholders fund divided by paid-up number of shares of our 

company. 

(c) P/E figures are computed based on closing market price as on May 9, 2016 of Anjani Portland 

Cement Limited, NCL Industries Limited, Panyam Cements & Mineral Industries Limited, Deccan 

Cements Limited, Sagar Cements Limited at BSE, available at www.bseindia.com) divided by Basic 

EPS (on standalone basis) based on the annual reports of such companies for the Fiscal 2015. 

 

The peer group above has been determined on the basis of listed public companies comparable in size 

to our Company whose business portfolio is comparable with our Companyôs business. 

 

7. The Issue Price is 10.875 times of the face value of the Equity Shares 

 

The Issue Price of  108.75 per Rights Equity Share has been determined by our Company, in 

consultation with the Lead Manager, is justified in view of the above qualitative and quantitative 

parameters. 

 

On the basis of the above qualitative and quantitative parameters, our Company, in consultation with 

the Lead Manager, is of the opinion that the Issue Price of  108.75 per Rights Equity Share is justified 

based on the above accounting ratios. For further details, please see the section entitled óRisk Factorsô 

on page 14 of this Letter of Offer and the financials of our Company including important profitability 

and return ratios, as set out in the chapter entitled óFinancial Statementsô on page 122 of this Letter of 

Offer to have a more informed view. The trading price of the Equity Shares of our Company could 

decline due to the factors mentioned under the section entitled óRisk Factorsô on page 14 of this Letter 

of Offer and you may lose all or part of your investments. 
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SECTION IV ï ABOUT OUR COMPANY  

INDUSTRY OVERVIEW  

 

Unless otherwise stated, the information in this section is derived from the óCRISIL - Cement ï Annual Review 

2015ô by CRISIL. In addition, we have relied on websites and publicly available documents from various 

sources. The data may have been re-classified by us for the purpose of presentation. Neither we, nor any other 

person connected with the Issue, has independently verified the information provided in this chapter. Industry 

sources and publications, referred to in this section, generally state that the information contained therein has 

been obtained from sources generally believed to be reliable but their accuracy, completeness and underlying 

assumptions are not guaranteed and their reliability cannot be assured, and, accordingly, investment decisions 

should not be based on this information. 

 

The Indian Economy 
 

The Indian economy is the fourth largest in the world on a purchasing power parity basis, behind only the USA, 

the EU and China. (Source: https://www.cia.gov/library/publications/the-world-factbook/rankorder/2001 

rank.html). According to the World Economic Outlook projections, India registered a 7.3% growth in GDP in 

Fiscal 2014 and is forecasted to grow at a rate of 7.3% in Fiscal 2015 and Fiscal 2016. (Source: 

(https://www.imf.org/external/pubs/ft/weo/2015/02/pdf/text.pdf).  

 

The Indian Cement Industry 

 

With a capacity of about 397 million tonnes as of Financial Year 2014-2015, India is the world's second largest 

cement producer. However, it has been a gradual shift since setting up the first plant in Porbandar, Gujarat in 

1914. With the easing of licensing, price and distribution controls aided rapid capacity expansions, which led to 

a surplus position. The evolution can be split into three distinct periods:   

 

¶ Total government control (up to 1982);  

¶ Partial decontrol (1982 to 1989); and  

¶ Total decontrol (after 1989).  

 

Total government control (up to 1982) 

 

In this phase, the government exercised strict control by fixing production limits, prices and distribution 

channels to ensure fair prices for consumers and commensurate remuneration for producers across the country.  

 

Partial decontrol (1982 to 1989)  

 

Recognising the uniform price system's inefficiencies, the government introduced a system of partial decontrol 

in 1982. While existing producers had to sell 66.4% of their produce to the government at a ceiling price, new 

and sick units had to sell half of the output. The balance could be sold in the open market. While producers 

earned a stable profit on the levy sale to the government, gains from open market sales decreased, as market 

supply increased, which heightened competition. Thus, the government gradually reduced the levy quota and 

hiked retention prices to boost profitability from open-market sales. 

 

Total decontrol (after 1989)  

 

In 1989, the government completely removed price and distribution controls. A subsidy scheme replaced the 

freight pooling system to ensure availability of cement at reasonable prices in remote regions. This opened up 

opportunities for the industry and was marked by huge investments. 

 

Key Raw materials  

 

Limestone is a key input used to produce clinker, to which additives such as bauxite iron ore and gypsum are 

added to manufacture portland cement. Further, fly ash and slag is added to manufacture blended cement. The 

grades of limestone and additives used determine the quality of cement produced. Similarly, the choice of fuel 

depends on availability, cost, and process efficiency. Players are also considering the use of alternatives 
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generated from agro waste, waste oils, animal meal, rice husk, etc. to battle the shortage and a rise in prices of 

traditional options. 

 

Industry Structure  

 

The top 5 players account for 45% of the cement industry's capacity, as on March 2015. Total installed cement 

capacity in India stood at 397 million tonnes, as of March 2015. 

 

The domestic manufacturers can broadly be bucketed into pan-India, regional and standalone players. Pan-India 

players are large players like Holcim Group companies - ACC and Ambuja, and Aditya Birla Group company - 

UltraTech Cement (including Samruddhi Cement). Players whose presence is restricted to one or two regions 

are categorised as regional players. Key players included in this segment are Jaiprakash Associates (North and 

Central), Lafarge (concentrated in the East), India Cement (South, West), Shree Cements (North), Binani 

Cement (North), Kesoram Industries (South), Chettinad Cement (South), Dalmia Cement (South) and Ramco 

Cement (South). Players like Panyam Cement, Penna Cement, etc., are operational in few states within a region. 

Owing to their largely local reach, these players are classified as standalone players. 

 

Figure 1: Region-wise installed capacity (2014-15) 

 

 

The cement Industry is largely regional in nature as cement is a high-volume and low-value commodity. Thus 

transporting cement beyond a distance makes it unviable for end-users. Cement consumption varies region-wise 

because the demand-supply balance, per capita income and level of industrial development differ in each state 

and consequently, in each region.  

 

In 2014-15, the South accounted for the largest share of consumption (around 25%), followed by the West 

(around 21%), North (around 20%), East (around 18%) and the central region (around 17%). 
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Figure 2: Region-wise Cement Consumption 

 
 

Demand Dynamics Closely Related to Construction Sector 

  

Demand for cement is closely related to growth in the construction sector. Over the past 5 years, from 2010-11 

to 2014-15, demand for cement has grown at a moderate CAGR of around 4%, largely led by construction of 

infrastructure and industrial projects, coupled with modest demand from the housing sector and commercial 

construction. In 2014-15, total reported demand stood at approximately 250 million tonnes. 

 

Figure 3: Cement Demand Trend 

 
 

Demand for cement stems either from new construction work or repair of existing structures. Further, demand 

can be broadly classified into the following four segments: 

 

Housing 55-60% 

Infrastructure 20-25% 

Commercial Construction 5-10% 

Industrial Segments 10-15% 

 

The housing sector acts as the major demand driver for the cement industry in India, accounting for around 60% 

of the overall cement demand. The demand from the housing sector is influenced by three factors viz., - per 

capita income of the rural and urban consumers, government outlay and access to finance. Before the economic 

slowdown of 2009-10, the urban housing market witnessed a boom on the back of increase in income levels, 

employment opportunities created by the information technology (IT) sector and the growing number of nuclear 

families. Urban housing demand grew at a mere 1% CAGR during the last 5 years, mainly influenced by the 

slowdown in the last 1-2 years. 
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Similarly, demand for rural housing has witnessed a slowdown in the past 1-2 years. Demand from rural housing 

in the last 5 years was driven by government-supported schemes and increase in rural income. Robust rural 

wage growth drives construction of larger and more pucca houses. In future, demand for pucca houses is 

expected to grow at a healthy pace as the penetration of pucca houses in rural India remains low at around 50%-

55% as of 2012. 

 

Over the past 5 years, the infrastructure segment accounted for nearly one-fifth of the total cement demand in 

India. Demand from the segment grew at a CAGR of 10% during this period. Over the next few years, 

increasing spends on urban infrastructure projects and irrigation are likely to act as major drivers for cement 

demand from the infrastructure segment. Besides, continuing investments in the power sector as well as 

increased cement intensity in road projects are expected to propel cement demand further.  

 

Seasonality of Demand and Cyclicality of the Industry  

 

Demand declines during monsoons due to slowdown in construction activity, consequently making demand for 

cement seasonal. Monsoons typically extend from June to September across India (except in parts of Tamil 

Nadu and Kerala, where they last from November to January). Consequently, demand is the lowest during the 

July-September quarter and highest during the January-March quarter. 

 

In addition, the cement industry, like most capital-intensive commodity industries, is cyclical in nature, 

especially with respect to supply. Given the high gestation period of 24-30 months, there is a time lag between 

the capacity build-up and cement demand (approximately 24-30 months). Demand for cement is linked to 

economic growth. Hence, when the economy is strong, demand increases. As a result, the profitability of players 

increases, leading to capacity additions by existing players and the entry of new players. However, since it takes 

around 2-3 years to build a cement plant, it is likely that demand could either decrease or stagnate, or capacity 

additions could exceed demand before completion of these capacities. This could lead to decrease in cement 

prices with the industry facing a downturn, and players reducing operating rates or shutting their plants. 

 

Types of Cement 

 

Cement is segregated into various categories based on its composition and specific end-uses. It is primarily 

classified into 

¶ Portland;  

¶ Blended; and  

¶ Speciality. 

 

Portland Cement  

 

Portland cement is the most common type of cement in general usage, as it is the basic ingredient in concrete. 

There are different types of Portland cement, which differ based on their chemical composition. However, the 

manufacturing process remains the same. The Ordinary Portland Cement is popularly known as grey cement. 

Although OPC is suitable for all types of civil engineering works, it cannot be used for mass concrete work like 

multi-storeyed buildings. 

 

Blended Cement 

 

Blended cement is more suitable for certain applications as compared to Portland cement. This cement is used 

for large concrete works, such as dams and piers. Blended cement minimises the risk of developing contraction 

cracks on account of the lower heat of hydration of these cements. 

 

Speciality Cement 

 

Speciality cements have several special properties and are used in specific applications. This type of cement is 

required for the urgent repairs of important concrete structures, such as foundation pillars. 

 

Demand Situation 

 

After two successive years to slowdowns, demand recovered in 2014-15, rising 5.2%. The moderate rise was 

mainly due to demand clocking a healthy 9% y-o-y growth in the first half because of a delayed monsoon 
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extending the construction works duration, and improved consumer sentiment following the formation of a new 

government. In contrast, the second half saw a sharp tapering off to about 1% owing to lower infrastructure 

spending and demand from rural areas. 

 

The demand grew marginally by 2% in the first half of FY2016. The demand is expected to pick-up from Q4 

onwards. 

 

The major drivers for growth for remaining part of the Financial Year 2016 and 2017 are: 

1. Demand from housing scheme and irrigation projects by Telangana government 

2. Spending on infrastructure for new capital of Andhra Pradesh at Amaravati. The state govt. has also 

sanctioned two lakh houses for the rural poor under NTR Housing scheme and would provide 

assistance ranging from  1.2 lakhs to  1.5 lakh per housing unit to the beneficiaries. The scheme is 

expected to aid demand from rural housing. 

3. A pick up in private investments, particularly in the housing sector with improved consumer sentiment 

following reduction in home loan rates. 

 

Pick-up in execution of national highway and other central government projects such as Housing For All, Smart 

Cities mission etc. 

 

These drivers are expected to accelerate cement demand growth to 6-6.5% in Fiscal 2016. Over a 5-year period, 

cement demand is projected to increase 8.0-8.5% CAGR, led by continued growth in the housing and 

infrastructure sectors. Demand growth from the commercial and industrial segments is, however, expected to be 

muted over the medium term. 

 

Capacity Additions 

 

Crisil Research Estimates overall installed capacity of 397 mtpa. 

 

The Industryôs capacity utilisation has been a cause for concern in the recent past with capacity utilisation at 

71% for 2014-15. Cement capacities totalling 22 million tonnes per annum (mtpa) were added in 2014-15 

despite only a moderate growth in demand. The biggest drag on pan India operating rates has been the South, 

where ample capacities were set up despite weak demand. 

 

Despite several projects being delayed and pick-up in demand expected only in the second half of 2015-16, 

capacity additions totalling 18 million tonnes per annum (mtpa) are expected to come on-stream in 2015-16. 

This is in addition to the approximately 22 mtpa of capacities commissioned in 2014-15. The reason for the 

continuing rapid pace in capacity additions is players completing the already earmarked capital expenditure. 

 

Figure 4: Capacity Additions (MTPA) 
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Operating Rate Improving 

 

The cement industry's operating rate, which skidded from 85% in 2009-10 to 69% in 2013-14, recovered 

slightly to 71% in financial Year 2015, spurred by a 5.2% rise in cement demand. The persistent low operating 

rate, though, is because demand growth slowed sharply between Financial Year 2013 and Financial Year 2014 

(grew by mere 4%) amid continuing capacity additions despite a significant overhang. The deceleration in pan-

India cement demand was due to slowdown in housing, infrastructure and related economic activity.  

 

Pan-India operating rates were pulled down primarily by weak capacity utilisation in the South, where there was 

significant overcapacity and demand remained subdued. Operating rates in the western and central regions were 

high at 86%-89% as the two regions have limited production capacity, with typically 25-30% of their demand 

supplied by other regions. Operating rates in the North and East were moderate at around 75%. 

 

CRISIL Research projects the pan-India operating rate to average 78% over 2015-16 to 2019-20, as compared to 

72% in the previous 5-year period. A bettering operating rate would be mainly due to expected improvement in 

demand growth of 8.0-8.5% CAGR and slowdown in capacity additions post 2015-16. 

 

Figure 5: Trend in Cement Operating Rates 

 

Price Outlook: 

 

A gradual improvement in demand is expected to increase cement prices by 5-6% over 2015-16 to 2016-17. 

Supporting the price rise are expectations of production discipline among the players. 

 

Figure 6: Trend in pan-India cement prices 
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In 2014-15, average pan-India cement prices rose by about 5% over a low base, owing to improved demand. 

Prices increased across most regions, with the South recording the sharpest rise of about 11.2%. Higher increase 

in prices in the South could be attributed to production cuts. Prices in the central and western regions rose 

moderately, mainly due to production cuts and better demand. Prices in the eastern region, however, declined 

2.4%, as increasing capacities in the region gradually reduced its dependence on other regions for supplies. The 

prices have remained nearly flat in H1FY16 with a 1% year on year growth. The prices have fallen in all other 

regions except east and south. Weak demand in the west, north and central is expected to continue pricing 

pressure and limit price rise in these regions. 



86 
 

OUR BUSINESS 

 

Overview 

 

Our Company is part of the Chettinad group which is one of the prominent business houses in South India with 

diverse businesses including cement manufacturing, transportation, logistics and supply chain management and 

construction.  

 

Our Company is one of the prominent small-sized cement manufacturing companies in South India. Our 

Company commenced its cement manufacturing operations in 1999 with an installed production capacity of 

1,98,000 TPA with one production plant. As on March 31, 2016, we operated two production lines in our 

Cement Plant with an installed production capacity of 11,60,000 TPA. Our Company manufactures both 

Ordinary Portland Cement and Portland Pozzolana Cement. This classification of cement is based on its 

composition which ultimately determines the usage. Within OPC there are different grades of cement based on 

the minimum compressive strength gained by the cement-sand mortar mix in 28 daysô time. We manufacture 53 

grade and 43 grade in OPC. Further, in the previous Fiscal, we introduced a new product i.e. rapid hardening 

portland cement.  

 

The principal raw materials used by our Company for cement manufacturing process are limestone, gypsum, 

iron ore, laterite and fly ash.  

  

Our installed cement manufacturing capacity and production details for Fiscals 2013, 2014 and 2015 have been 

set out below. 

(Figures in TPA) 

Particulars Fiscal 2015 Fiscal 2014 Fiscal 2013 

Installed capacity 11,60,000 11,60,000  11,60,000 

Actual Production  

OPC 53 3,46,375 3,76,926  3,36,071 

OPC 43 1,09,947 1,31,646 1,14,052 

PPC 1,99,574 2,92,533 3,87,870 

Total Production 6,55,896 8,01,105  8,37,993 

 

Our Company operates an integrated cement manufacturing facility in Nalgonda District, Telangana, which is 

located approximately 220 kilometres from Hyderabad. Telangana, and in particular, the Nalgonda District is a 

repository of high-quality limestone which is an essential raw material for the manufacture of cement. As of 

date, we operate two limestone mines situated in Chintalapalem village, in Nalgonda District, with reserves 

(including probable reserves) of approximately 43 million tonnes. In addition, we are in the process of obtaining 

the necessary approvals for a third limestone mine, which will increase our available reserves (including 

probable reserves) to approximately 53 million tonnes. 

 

Our manufacturing facility uses a significantly automated production process installed using SIEMENS PCS7-

CEMAT distribution control system with round-the-clock monitoring, sampling and analysis of cement 

production through its stages from mining to packing.  

 

Our manufacturing facility comprises of two (2) lines.  

 

Line 1 
Line 1 was set up in 1999 and comprises of a five stage pre-heater and pre-calciner and has an installed 

production capacity of 4,00,000 TPA.  

 

Line 2 
Line 2 was set up in 2010 and comprises of a five stage pre-heater and pre-calciner and has an installed 

production capacity of 7,60,000 TPA. 

 

Both lines are equipped with Reverse Air Bag House (RABH ) technology to minimize pollution and to ensure a 

dust free environment at our manufacturing facility. RABH is a state-of-the-art technology with high dust 

collection efficiency for respirable dust. It is preferred system for high temperature operations.  

 



87 
 

Our manufacturing facility has been granted various accreditations including ISO 9001:2008, ISO 14001:2004 

and BS OHSAS 18001: 2007.   

 

Our Companyôs total revenue as restated in Fiscal 2015, Fiscal 2014 and Fiscal 2013 was  26,080.08 lakhs,  

28,244.93 lakhs and  28,894.27 lakhs, respectively. Our Companyôs profit after tax as restated in Fiscal 2015, 

Fiscal 2014 and Fiscal 2013 was  1,671.26 lakhs,  (1,859.73) lakhs and  321.09 lakhs, respectively. Our total 

revenue as restated in the nine months ended December 31, 2015, was  23,286.02 lakhs.  

 

Competitive Strengths 

 

We believe that the following are our core competitive strengths. 

 

Strategic location of our manufacturing facility 

 

Our manufacturing facility is located in Nalgonda District in Telangana, approximately 220 kms from 

Hyderabad. Nalgonda District, and Hyderabad, where our corporate office is situated, were part of the erstwhile 

undivided state of Andhra Pradesh and are proximate to Andhra Pradesh. Tamil Nadu, Andhra Pradesh and 

Karnataka are key cement-consuming markets. Andhra Pradesh accounts for nearly 20% of the total cement 

consumption in South of India (Source: óCrisil - Cement ï Annual Review 2015ô). While Tamil Nadu and Karnataka 

have witnessed faster growth in the Southern region, Andhra Pradesh, which faced decline in demand due to 

political instability, witnessed growth in the second half of Fiscal 2015 (Source: óCrisil - Cement ï Annual Review 

2015ô).  

 

Logistics, in particular transportation, is one of the key elements of operating costs for a cement manufacturing 

company. Our expenditure on transport during Fiscal 2013, Fiscal 2014 and Fiscal 2015, was  4,543.89 lakhs, 

 3,828.47 lakhs and  2,743.24 lakhs, comprising 15.99%, 12.36% and 11.11%, respectively, of our total 

operating expense. Generally, margins are inversely proportional to distance from the manufacturing facility to 

the markets. Therefore, being located close to key markets such as Tamil Nadu, Andhra Pradesh and Karnataka 

helps us in reducing our transportation expense. Further, Andhra Pradesh shares a land border with Odisha, 

which is one of the major cement consuming states in Eastern India.  

 

Further, our cement manufacturing facility is accessible by road and is close to a sea-port i.e. approximately 30 

kms from the national highway and approximately 450 kms away from the nearest sea-port of Krishnapatnam. 

This makes the transportation of raw materials and finished products significantly easier. While we have thus far 

not exported our finished products, the accessibility to both the national highways and a sea-port provides us 

with the option of exporting our finished product, if required, expeditiously and economically. 

 

In addition, the State Government of Telangana is in the process of constructing a bridge across the river 

Krishna, which will reduce distance to Chennai, an important cement consuming market, by approximately 90 

kms. Once the bridge is complete, we believe it could further reduce our transportation cost.  

 

Availability and access to raw materials 

 

Generally, the cost of raw materials accounts for approximately 20%-25% of the operational revenue of cement 

manufacturers (Source: óCrisil - Cement ï Annual Review 2015ô). In Fiscal 2013, Fiscal 2014 and Fiscal 2015, our 

Companyôs cost of raw materials was  4,274.83 lakhs,  4,139.62 lakhs and  3,610.84 lakhs, constituting 

14.79%, 14.66% and 13.85% of our total revenue, respectively. 

 

Limestone is one of the most important raw materials used in the manufacture of cement and the quantity of 

limestone used is predicated on the quality of the limestone used in the process. There are different grades of 

limestone based on the composition of Silicon di-oxide, Aluminium Oxide, Hematite, Calcium Oxide and 

Magnesium Oxide in limestone. South India has abundant availability of limestone, with Nalgonda District, in 

particular, being one of the larger repositories of high-quality limestone (Source: óCrisil - Cement ï Annual Review 

2015ô). Additives such as laterite / iron ore are required to be added to the manufacturing process depending on 

the quality of limestone used in our manufacturing of Cement.  

 

As of date, we operate two limestone mines situated in Chintalapalem village, in Nalgonda District, with 

reserves (including probable reserves) of approximately 43 million tonnes. In addition, we are in the process of 

obtaining the necessary approvals for a third limestone mine, which will increase our available reserves 

(including probable reserves) to approximately 53 million tonnes with an average total carbonate composition of 
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approximately 85%. The limestone that is available in our mines are Dark Grey Limestone (DGL ) and Banded 

Argillaceous Limestone (BAL ). Our limestone mines are located at distance of approximately 7.5 kms which 

ensures that we have accessibility to requisite quality of limestone. The abundance, quality and access to 

limestone, is a significant strength of our Company.  

 

Easy access to low cost alternate fuels  

 

Fuel, in the form of coal, is an integral part of the cement manufacturing process. Coal is an expensive source of 

fuel supply. In addition, the quality of coal available in India varies and usage of inferior quality of coal i.e. coal 

with lower calorific value, increases the consumption of coal in the manufacturing process which in turn 

increases the manufacturing cost. Further, coal with higher calorific value, in addition to be an expensive fuel, is 

also difficult to procure in India. We have, accordingly, been importing high quality coal from export markets 

such as South Africa, Australia and Indonesia which increases our operational expenses.  

 

In light of the fact that coal is an exhaustible natural resource and is an expensive fuel source, various cement 

manufacturers have been considering the use of alternate fuels generated from the Agro industry, the 

pharmaceutical industry (such as organic solid, organic liquid and spent carbon), petrochemical waste oils, 

animal meal, rice husk, etc. to battle the shortage and a rise in prices of traditional options. Our Company has, 

been proactively using alternate sources of fuel since the year 2010. Hyderabad and the nearby areas are replete 

with pharmaceuticals manufacturing companies which generate vast quantities of hazardous waste such as spent 

carbon, organic liquid and organic solid. This waste is costly to recycle and is difficult to eliminate. The waste 

generated by these companies, though, is suitable for use in our manufacturing process as fuel. The 

pharmaceutical waste is easily available at significantly lower cost.  

 

Strong and experienced Promoter 

 

Our Promoter, Chettinad Cement Corporation Limited (CCCL ), is a leading cement manufacturer and one of 

the largest cement manufacturing companies in South India. As of Fiscal 2015, CCCL had an installed capacity 

of 11 million TPA. With an experience of over four (4) decades in the cement industry CCCL operates four (4) 

manufacturing facilities in the Puliyur, Karikali and Ariyalur in Tamil Nadu and Kallur in Karnataka.  

 

In addition the Chettinad group of companies, which was established in 1912, has since become one of the 

largest business houses in South India. The Chettinad group has a diverse array of business interests including in 

cement, logistics, port operations, steel fabrication, construction and power. Chettinad Logistics Private Limited 

focusses on providing vital logistics and infrastructure support to businesses in South India.  

 

We believe that CCCLôs experience and expertise in the cement industry and the financial stability and the 

reputation of the Chettinad group of companies instills confidence in our customers and augments our brand 

value.  

 

Proven and experience management team  

 

We believe that we have a strong management team led by persons with significant experience and expertise in 

the cement industry. Our Board comprises Directors who have extensive experience in the cement industry 

setting up and managing companies in the cement and construction industries. In addition, we also have a 

management team of qualified professionals, who have expertise and experience in the cement industry. Our 

management team comprises skilled and capable professionals, who assist the Board in implementing our 

business strategies and identifying new opportunities for furthering the growth of our Company. For further 

details of our Board of Directors and our Key Management Personnel please see the chapter entitled óOur 

Managementô on pages 107 and 115 of this Letter of Offer, respectively. 

 

Strong sales and marketing network 

 

We believe that we have strong sales and distribution network capable of successfully marketing our brand and 

our products. As our cement products are marketed regionally, we focus our sales and distribution mainly in the 

states of Telangana and Andhra Pradesh. As of March 31, 2016, our sales division comprised of 45 employees 

led by a senior vice president constituting 15% of our total employee strength. In addition, our distribution 

network comprises over 600 dealers and 45 consignment agents including 25 exclusive dealers. 
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We have long-term relationships with our distributors and consignment agents, who are local entrepreneurs. We 

believe this gives us a unique advantage in providing us with intimate knowledge of the demands and needs of 

customers in the regional markets where our agents are present and operate. Through our network of agents and 

dealers, we are able to reach a wide base of customers in the markets in which we operate. 

 

Further, we have also introduced an innovative brand building strategy by launching óASK ANJANIô, under 

which we have set-up up mobile lab for mobile concrete solutions. The mobile lab has inbuilt cement and 

concrete testing equipment for concrete at different stages of its use - pre or post construction. This mobile lab is 

available on call at any construction site within a radius of 400 kms from our manufacturing facility / Corporate 

Office. Customers and potential customers can avail of the facility to test the quality of cement or concrete that 

is being used / proposed to be used in their construction site. 

 

Business Strategies 

 

The key elements of our business strategy are set out below. 

 

Leveraging our existing capacity through improvements in production efficiency  

 

At present, our installed annual cement manufacturing capacity is 11,60,000 tonnes. However, in Fiscal 2013, 

Fiscal 2014 and Fiscal 2015 our annual production was 8,37,993 tonnes, 8,01,105 tonnes and 6,55,896 tonnes of 

cement, constituting an annual capacity utilisation of 72.24%, 69.06% and 56.54%, respectively. This is against 

the industry average capacity utilisation for Fiscal 2016 approximately 71%. Further, the cement industry 

average capacity utilisation is projected to increase to 80% over the next five years with a further increase to 

85% by around 2019-2020 (Source: óCrisil - Cement ï Annual Review 2015ô). 

 

Therefore, we believe that there is significant scope for leveraging our existing manufacturing production 

capacity. We intend to augment our production capacity through various measures including providing new 

pillard burner pipe, retrofitment of kiln feed bucket elevator, kiln main gearbox changing and pre-heater fan 

motor changing. Further an upgradation of cooler electrostatic precipitators is under implementation to optimise 

production. 

 

Expanding our market reach 

 

During Fiscal 2013, Fiscal 2014 and Fiscal 2015, and for the nine months ended December 31, 2015,  19,250 

lakhs,  20,300 lakhs, 23,328 lakhs and  22,074 lakhs, constituting 59%, 60%, 72% and 71% of our revenue 

(inclusive of excise duty, VAT and freight charges) was generated from the states of Telangana and Andhra 

Pradesh. 

 

We believe that we are well positioned to expand our market reach into the eastern part of India, and, in 

particular, Odisha and West Bengal. The eastern part of India accounts for around 18% of the cement 

consumption in India and the region is largely an industrial belt. Demand in the eastern region has been largely 

driven by infrastructure and housing development and implementation of several industrial projects in the 

mineral resource-rich states such as Odisha, Jharkhand and Chhattisgarh. Odisha, in particular, is one of the 

major consumers of cement in the eastern part of India. In addition, the eastern region is already witnessing an 

inbound flow of cement and the price of cement in this region has grown at a CAGR of 6% over the past five (5) 

years i.e. between Fiscal 2011 to Fiscal 2015 (Source: óCrisil - Cement ï Annual Review 2015ô). Odisha is proximate 

to Andhra Pradesh with which it shares a land boundary. Further, we have already have presence in Odisha with 

6 consignment sales agents and 65 sub-dealers and we propose to increase our presence by expanding our 

distribution network. We believe that the proximity of Odisha will also mitigate our cost and help us to achieve 

better margins. West Bengal, like Odisha, is one of the larger cement consuming markets in the eastern part of 

India. Towards minimising the cost of transportation, which is one of the larger elements of our operational cost, 

we may consider setting up a cement grinding plant in the eastern part of India. 

 

Penetrate new markets by setting up cement grinding units  

 

Presently, we operate an integrated cement manufacturing facility in Nalgonda District. We propose to expand 

our operations into the eastern part of India, particularly, Odisha and West Bengal. The capital outlay required 

for setting up an integrated cement manufacturing unit, though, can be substantial. Further, transportation of 

cement is one of the key components of our operational cost and in Fiscal 2015 constituted 10.52% of our total 

revenue. To avoid the significant cost that setting up a cement manufacturing plant would entail and to obviate 
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the cost of transportation, we may consider setting up cement grinding units. The primary raw material used by 

cement grinding units is clinker.  

 

Clinker is an intermediate stage product that occurs during the process of cement manufacturing. Clinker is 

lumpy or nodule like in appearance with a diameter of 3 millimetres to 25 millimetres which when ground along 

with certain other raw materials forms cement. Clinker is a marketable commodity which when stored in dry 

condition can be stored for several months without any appreciable loss in quality. This makes clinker easier to 

handle and transport than cement since cement must to be maintained in dry watertight conditions and is easier 

to contaminate through exposure to carbon-di-oxide and moisture. Therefore, by setting up a cement grinding 

unit in the eastern part of India, we believe that we will be able to penetrate the eastern region with, in the longer 

run, no significant increase in our operational costs.  

 

Our Products 

 

The existing business of our Company is manufacturing of cement. Cement is the key ingredient in concrete, the 

primary building material in the industrial and residential construction sectors. Cement acts as the binding agent, 

which when mixed with sand, stone or other aggregates and water, produces either ready mixed concrete or 

mortar. Mortar is the mixture of cement with sand and water, and ready-mixed concrete is the mixture of cement 

with sand, gravel or other aggregates and water. 

 

We produce and sell cement, manufactured using clinker produced in our Cement Plant as well as other 

ingredients procured from various local suppliers. Our primary products of cement are: 

 

1. Ordinary Portland Cement (OPC); and 

2. Portland Pozzolana Cement (PPC). 

 

The cement products manufactured by our Company comply with the standards prescribed by BIS. The cement 

products are marketed under the brand name of óAnjani Super Goldô. We believe the óAnjani Super Goldô 

enjoys recognition in the markets where we operate. 

 

Ordinary Portland Cement 

 

Set out below are the two grades of Ordinary Portland Cement sold by our Company. 

 

53 Grade OPC  

 

This grade of cement is widely used in plain and reinforced cement concrete, masonry and plastering, for bridge 

piers, pre- stressed girders and electric poles, concrete pipes, pre- cast concrete, pre- stressed concrete, slip 

formed concrete, tall building and structures, R.C.C bridges, for cement concrete roads, for structural repairs and 

grouting, pre- stressed works, precast element, bridges, atomic power stations, railway sleepers, silos RCC pipe 

etc.  

 

43 Grade OPC 

 

This grade of cement is widely used for all general and semi-specialized constructions like columns, beams, 

slabs and all structural works, manufacture of concrete blocks and tiles, brick and stone masonry, plastering and 

flooring, plain and RCC, precast, pre stressed slip formed concrete jobs, and commercial buildings, industrial 

constructions, multi- storied complexes, cement concrete roads, heavy duty floors etc.  

 

Portland Pozzolana Cement 

 

PPC cement is widely used in mass concrete works like dams, spillways, retaining walls where OPC is not 

suitable, all types of RCC work, underground structures, bridges, general building works, hydro- power stations 

etc. 

 

Fly ash, the pozzolanic material is typically used in the production of PPC, reduces the amount of clinker 

required and allows us to produce PPC at a lower cost. Fly ash is a waste generated from the operation of coal-

fired power stations and is readily available and cheaper than clinker. Due to the use of fly ash, which gives PPC 

a lower hydration heat and more sulphate resistance, our PPC is particularly suitable for use in coastal areas and 
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in the construction of bridges, highways, housings, ports, mass concrete dams, irrigation systems and fully 

plated foundations. 

 

Our margins vary for the different types of cement we manufacture. The sale of PPC has historically achieved 

higher margins compared to our other cement products. Our production of various cements is driven by market 

demand for different types of cement. This diverse cement product offering enables us to satisfy various 

performance specifications from customers, allowing us to serve a broad spectrum of the end market. 

 

The following table sets forth our production of OPC and PPC for the periods indicated: 

 

Particulars Fiscal 2015 Fiscal 2014 Fiscal 2013 

OPC 43 Grade 1,09,947 1,31,646 1,14,052 

OPC 53 Grade 3,46,375 3,76,926 3,36,071 

PPC 1,99,574 2,92,533 3,87,870 

Total 6,55,896 8,01,105 8,37,993 
 

Production Facilities 

 

We own and operate a Cement Plant situated in Nalgonda District, Telangana. The Cement Plant is strategically 

located to allow us to easy access to limestone deposits. As of March 31, 2016, our Cement Plant employed 212 

full -time employees. At our Cement Plant, quality assurance controls are incorporated into the various stages of 

the manufacturing process which are in compliance with international standards, such as ISO 9001, ISO 14001 

and BS OHSAS 18001. 

 

The following table sets forth the current clinker capacity, installed cement capacity, grinding capacity and 

utilization level of our Cement Plant's production units for the periods indicated. 

(in tonnes except figures in %) 

Particulars Fiscal 2015 Fiscal 2014 Fiscal 2013 

Installed Cement Capacity (annualized) 11,60,000 11,60,000 11,60,000 

Cement Production 6,55,896 8,01,105 8,37,993 

Utilization Level 56.54% 69.06% 72.24% 

 

Cement Manufacturing Process 

Set out below is the brief chart on the cement production process. 
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Set out below is the brief write up on the manufacturing process of manufacturing clinker and cement. Cement 

is primarily a processed mixture of limestone, sand, shale, clay and iron ore, with limestone being the major raw 

material. 

 

Manufacturing Clinker  

 

Stage 1 

 

Limestone mining 
Limestone mining involves benching, drilling and blasting. In limestone benching, the quality of the input is 

assessed and compared with benchmarks before the additives are mixed. The benched limestone is then drilled 

and blasted into small pieces. After blasting, the limestone is extracted and transported for crushing.  

 

Crushing  
Here the limestone is crushed to make particles suitable for blending and storage. At the crushing plant, a series 

of crushers and screens reduce the limestone rocks to a size less than 10 mm. The crushed material is stored in 

linear stockpiles for further processing. Other additive materials like sand, shale, clay, and iron ore are crushed 

and stored in separate linear stockpiles for later use. 

 

Stage 2 

 

Raw mill grinding 

Raw material grinding is carried out through a dry process, wherein, each of the raw materials is fed in the right 

proportion to attain the desired chemical composition before being fed to a rotating ball mill. The raw materials 

are then dried with waste process gases and ground to less than 90 microns in size. The resultant mixture of 

material is known as óraw mealô. 

 

Blending and storage  
The raw meal is stored in a vertical continuous blending cum storage silo where it is pneumatically blended to 

ensure a uniform chemical composition. The thoroughly homogenized mixture is then fed to the pre heater. 

 

Coal Crushing and Grinding 

Our Company procures coal from indigenous sources. In addition we also use coal that is imported from 

Australia, Indonesia, and South Africa. They are then blended together to achieve a uniform heat value. The coal 

mixture is then crushed and ground in a ball mill up to 75 microns in size and stored in fine coal hoppers. 

 

Stage 3 

 

Pre-heating stage and kiln  
Pyroprocessing is carried out in a 5 stage preheater, calciner and rotary kiln with cooler. It takes place inside the 

pre-heater tower which is about 90 meters in height. 

 

Raw meal from the storage silo is extracted at a defined rate and fed at the top of the pre-heater tower while 

being subjected to higher temperatures at every single stage of the 5 stages. High temperatures free the raw meal 

of all moisture and also do the preheating. After 4 stages, the raw meal enters the ócalcinerô wherein calcium 

carbonate in the raw meal is decomposed into calcium oxide and carbon dioxide. The material is then fed to 

rotary kiln. 

 

The pre-heater tower and rotary kiln are made of a steel casing and lined with special refractory materials to 

protect it from not only the high temperatures in the kiln but also from reactions with the raw meal and gases in 

the kiln, abrasion and mechanical stresses induced by deformation of the kiln shell as it rotates. 

 

In the kiln, the calcination process is completed as the raw meal burns at 1,450 degree Celsius with fine coal fed 

through the kiln outlet and calciner. The raw material inside the kiln liquefies. During this heat treatment of raw 

meal, calcium oxide reacts with silica, alumina and iron oxides to form crystals of calcium silicates, calcium 

aluminates and calcium alumino ferrites etc. This process is called sintering. The reaction results in nodular 

product known as óclinkerô which has the desired hydraulic properties. 

  

The heated clinker is discharged from the rotary kiln into a clinker cooler. Large cooling fans blow air through 

the heated clinker cooling it down on its way out. The hot kiln gases are filtered through the reverse air bag 



94 
 

house and cooler hot gases are filtered through electrostatic precipitator. The clinker cooler is primarily meant to 

transfer heat from the clinker to the pyroprocessing system in the form of hot gases, optimizing the whole 

system by reducing fuel consumption and improving overall energy efficiency. 

 

Clinker leaving the clinker cooler is at a temperature of 100 degree Celsius capable of being handled by 

standard conveying equipment. Clinker is then stored in well sheltered stock piles. 

 

Manufacturing Clinker to Cement  

 

Stage 4 

 

Final Grinding and blending  
The black, nodular clinker, gypsum and fly-ash are stored in separate hoppers ready to follow the course of final 

grinding. From the hoppers the clinker along with gypsum and fly-ash are ground together in ball mills in 

defined proportions to form the final cement products. Fineness of the final products, amount of gypsum added, 

and the percentage of fly-ash added are all varied to develop the product variants and different grades of cement. 

 

Stage 5 

 

Distribution and Dispatch system 

Each product variant is stored in an individual bulk storage silo ready to be dispatched. Cement is packed in 

bags using auto roto packer to maintain accurate weight of the cement in the bag and is distributed by road. 

Customers may also demand cement to be dispatched in bulk tankers. 

 

Raw Materials and Supply 

 

The principal raw materials used by our Company for cement manufacturing process are: 

 

1. Limestone; 

2. Gypsum; 

3. Iron Ore; 

4. Laterite; and 

5. Fly Ash.  

 

Our costs of raw materials consumed in production of cement accounted for approximately 13.36 % and 14.63 

% of our total expenses for the Fiscal 2014 and 2015, respectively. Raw materials are transported to the 

production plant mainly by means of road transport. We use independent road haulage operators to transport raw 

materials to our plants. 

 

Limestone 

The main raw material used in the production of cement is limestone. The cement production process requires 

approximately 1.5 MT of limestone for every MT of clinker produced, resulting in an estimated annual 

requirement of approximately 15.3 lakhs MT of limestone at our Cement Plant, based on full utilisation of 

current installed capacity.  

 

As of date, we operate two limestone mines situated in Chintalapalem village, in Nalgonda District, with 

reserves (including probable reserves) of approximately 43 million tonnes. In addition, we are in the process of 

obtaining the necessary approvals for a third limestone mine, which will increase our available reserves 

(including probable reserves) to approximately 53 million tonnes. The mines are situated near our Cement Plant 

and currently we mine 3 varieties of limestone viz. Banded Dark Gray Limestone; Argillaceous Limestone; and 

Lateritic Interstitial Clay. Each of these varieties of limestone can be used in the production of cement. 

 

Gypsum  

The other raw material used in manufacturing of cement is gypsum, which acts as a retarding agent to control 

the setting time for cement. Generally, between 4.50 MT and 5.00 MT of gypsum is consumed in the production 

of 100 MT of cement. Our current annual requirement of gypsum is approximately 40,000 MT. Gypsum is 

usually obtained from domestic supplies and we generally maintain stocks in levels sufficient to meet our 

production requirements.  
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Iron Ore and Laterite 

We currently meet our iron ore requirement by obtaining Iron Sludge. Laterite is used as an additive. We obtain 

iron ore and laterite from local suppliers by placing purchase orders, as required. 

 

Fly Ash 

Fly ash is used typically in the manufacturing process of PPC as it reduces the amount of clinker required and 

allows production of PPC at a lower cost. Fly ash is a waste generated from the operation of coal-fired power 

stations and is readily available and cheaper than clinker. 

 

Power and Fuel  

 

Power and fuel expenses are the most significant expenses in the cement manufacturing process comprising 

approximately 33.23% and 32.74% of our total expenses in the Fiscal 2014 and 2015, respectively. Coal and 

electricity are our principal sources of energy for cement production along with use of alternate fuels. Coal / 

alternate fuels are used to burn raw materials in the kiln during the production process while electricity is used 

across all the processes.  

 

Coal  

Currently our long term domestic linkages, historically have only met majority of our coal requirements, the 

balance of our coal requirements are typically met through the use of imported coal from South Africa, Australia 

and Indonesia.  

 

We primarily use domestically sourced coal at our Cement Plant, as the plant is in close proximity to domestic 

suppliers of coal which makes it economical. The domestic coal consumed by us is supplied primarily from 

Singareni Collieries Company Limited. The supply of domestic coal in India is subject to price and distribution 

controls imposed by the Government of India. All purchases of coal are delivered by road from the various 

coalfields to our Cement Plant. 

 

Electricity 

Electricity is supplied by Telangana State Southern Power Distribution Company Limited. As part of the object 

of this issue, we are setting up a 16 MW coal based captive power plant which is expected to be commissioned 

during the Fiscal 2017. 

 

Alternate Fuels 

Approximately 20% of the fuel requirement of our Cement Plant is satisfied by the use of waste, from 

pharmaceutical industries, in the form of solvents. The waste is used to substitute coal for thermal energy 

requirement in our Cement Plant. This solvent waste is available to us at zero landing cost to our manufacturing 

facility. Currently, we procure these solvents from pharmaceutical companies located in and around Hyderabad 

and Visakhapatnam. 

 

Pharmaceutical waste like spent carbon, spent organic liquid and spent organic solid can be substituted in place 

of coal to reduce natural fuels, to reduce carbon-di-oxide emissions and also reduce cost of production. 

 

Power and Fuel Efficiency 

Our current energy reduction program includes the increased use of high quality imported coal, with a planned 

level of optimum amount of imported coal in our overall fuel mix and the use of alternate fuels We believe this 

should enable us to reduce our consumption of thermal energy. The price of imported coal has been increasing 

in the recent years, mainly due to an increase in the FOB value as well as an increase in freight shipping rates. 

 

Sales and Distribution 

 

Our sales and distribution operations are spread over South India, Maharashtra, as well as Odisha. We have over 

600 dealers and 45 consignment agents to promote our products in these markets. Further, we have more than 

500 customers which include direct customers like infrastructure companies, government departments, 

contractors, builders, pipe and cement brick manufacturing units amongst others. 

 

Market Segmentation 

Broadly, based on the geographical spread, our marketing operations are categorized broadly into 3 segments: 
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1. Primary Market  : Upto a radius of 250 Kms. 

2. Secondary Market : 251 Kms. To 500 Kms. 

3. Tertiary Market  : 501 Kms. To 1000 Kms. 

 

The realization from the primary market is the highest, the secondary market is moderate and tertiary market 

fetches variable cost plus a marginal contribution. The following table sets forth our revenue and sales quantities 

by products for the periods indicated. 

(  in lakhs) 

Particulars Fiscal 2015 Fiscal 2014 Fiscal 2013 

Quantity  

(in MTs) 

Amount Quantity  

(in MTs) 

Amount Quantity  

(in MTs) 

Amount 

OPC  
 451,256      17,452.61        505,799    16,778.79    452,648    14,973.86 

PPC      198,942       7,460.60       295,220  9,542.86 388,224        12,759.77  

Total Cement 

Sales      650,198  24,913.21             801,019   26,321.65   840,872       27,733.63 

 

The following table sets forth our domestic cement sales quantities across states and the per cent of total sales 

for each of the periods indicated. 

 

Particulars Fiscal 2015 Fiscal 2014 Fiscal 2013 

Quantity  

(in MTs) 

% Quantity  

(in MTs) 

% Quantity  

(in MTs) 

% 

Andhra Pradesh  3,28,092 50% 3,36,581 42% 3,02,476 36% 

Telangana 1,38,413 21% 1,82,784 23% 1,78,447 21% 

Tamil Nadu 70,819 11% 87,369 11% 88,116 10% 

Karnataka 68,900 11% 1,15,749 14% 76,869 9% 

Maharashtra 36,507 6% 49,124 6% 1,13,599 14% 

Others 7,467 1% 29,412 4% 81,365 10% 

Total Cement Sales 6,50,198 100% 8,01,019 100% 8,40,872 100% 

 

Quality Control  

 

We have an analytical laboratory for quality control at our manufacturing facility which is controlled by 

experienced team of professionals. Our laboratory is equipped with X-ray analyser for monitoring of mineral 

composition of raw materials and the final product. Samples of the final products are also sent to independent 

quality analysts for inspection to enhance and standardize quality norms. 

 

Competition  

 

Our major competitors include My Home Industries Limited, Ramco Cements Limited, Priyadarshini Cement 

Limited, Deccan Cements Limited and Sagar Cements Limited amongst others. 

 

Pricing Policy 

 

We determine the sales price of our products based on market conditions. In setting prices, we take into account 

our costs, including those of raw materials and demand and supply in the domestic market. 

 

Employees 

 

As of March 31, 2016, we employed 289 full -time employees and 223 contracted workmen. The following table 

provides information about our full-time employees and contracted workmen:  

 

Particulars Cement Plant and 

Mines 

Corporate 

Office 

Registered 

Office 

Branch 

Offices 

Senior Management (AGM and above) 7 4 1 4 
Middle Management (Officers to Sr. 

Manager) 

114 24 1 29 

Staff and Workmen 91 5 - 5 
Retainers 2 2 - - 
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Contracted Workmen 219 3 - 1 
Total 433 38 2 39 

 

We provide our employees comprehensive and on-going training. This training is tailored to our evolving 

business environment and corporate needs with the objective of improving customer services. We have also 

implemented a performance appraisal system which allows the performance of our employees to be assessed 

through an objective and transparent process. 

 

Trade Unions  

 

Most of our employees (excluding management) at our Cement Plant are part of an organised trade union.  

 

Insurance  

 

Our production plant is insured against fire, riot, strike and malicious damage risks with various underwriters. 

Insurance policies also cover selected items of machinery for the risk of machinery breakdown. Our policy is to 

provide cover on reinstatement value of the assets in their present state. Our policies have limited coverage with 

regard to product liability. See óRisk Factor - 23 - Our operations are subject to varied business risks and our 

insurance cover may prove inadequate to cover our economic lossesô beginning on page 22 of this Letter of 

Offer.  

 

We believe that our insurance arrangements are consistent with industry standards for cement manufacturers in 

India. Our insurance cover is reviewed on a yearly basis. 

 

Intell ectual Property Rights  

 

We believe that the trademarks which are of material importance and significant to our business are those using 

the trade names óAnjaniô, óAPCLô and óAnjani Cementô. We have applied for, and are currently awaiting 

registration of a number of trademarks and trade names including óAnjani Cementô and óAnjani Super Gold 

Cementô.  

 

We have entered into a logo sharing agreement dated March 20, 2015 with our Promoter for use of the logo 

óChettinad Cementô. Pursuant to the said agreement our Company has been granted a non-exclusive, non-

assignable and revocable licence to use and apply the said trademark in conjunction with our trademarks in India 

without any consideration and free of cost.  

 

Health, Safety and Environment 

 

Mining of limestone and manufacturing of cement is subject to a number of central and state laws and 

regulations. These include in particular, regulations on technical safety and environment protection, including, 

among others, restriction of air pollution, discharge of waste products into water and other occupational health 

and safety regulations. For further details, please see chapters entitled óRegulations and Policiesô and 

óGovernment and Other Approvalsô on pages 99 and 215 of the Letter of Offer, respectively.  

 

Our cement plant, mines and offices in India are required to comply with several laws governing every aspect of 

our operations, including compliance with environment regulations. In order to ensure compliance, we have 

implemented an automated compliance monitoring and assurance system to enable monitoring of our 

manufacturing process. 

 

Corporate Social Responsibility 

 

As part of our corporate social responsibility initiatives, our Company has been carrying out various social 

welfare activities such as providing drinking water, financial assistance to poor and needy, medical camps and 

laying of external roads and bore-wells at neighbouring villages to the Cement Plant. Our Board of Directors has 

constituted a Corporate Social Responsibility Committee, and also formed a corporate social responsibility 

policy to govern such initiatives. For further details regarding Corporate Social Responsibility Committee, 

please see óOur Management - Corporate Governance - Corporate Social Responsibility Committeeô on page 

113 of this Letter of Offer. 
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Land and Property 

 

Our Companyôs Registered Office is located at 306 A, The Capital, 3
rd
 Floor, Plot No. C ï 70, G ï Block, 

Bandra Kurla Complex, Bandra (E), Mumbai 400051 and our Corporate Office is located at Quena Square, 4
th
 

Floor E ï 2, 3 and 4, Somajiguda, Hyderabad 500082. Details of our offices are as follows: 

 

Place and Description of 

Property 

Lessor/ Licensor Date and 

Instrument/Document 

executed 

Period of the Lease 

and Area 

Registered Office of our Company 

306 A, The Capital 

3
rd
 Floor, Plot No. C ï 70  

G ï Block, Bandra Kurla 

Complex 

Bandra (E), Mumbai 

400051  

Maharashtra, India. 

 

Chettinad Holdings 

Pvt Ltd 

Leave and License Agreement 

on September 5, 2015 

Period from 

September 1, 2015 

to August 31, 2020; 

150 Sq. Ft. 

Corporate office of our Company 

Quena Square, 

4
th
 Floor E ï 2, E- 3 and E-

4 

Somajiguda, 

Hyderabad 500082 

Chettinad Holdings 

Private Limited 

Lease deed dated January 22, 

2015 

Period from January 

1, 2015 to December 

20, 2020; 3,100 Sq. 

Ft 

 

 

Our Companyôs limestone mines and Cement Plant are situated at Chintalapalem Village, Mellacheruvu 

Mandal, Nalgonda District, Telangana, on land which is either owned or has been leased. Further, our 

Company has other land and properties for various purposes including our Companyôs branches and godowns, 

which are either owned or leased. 
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REGULATIONS AND POLICIES  

 

The following is an overview of the relevant regulations and policies in India which are applicable to our 

business and operations in India. The regulations set out below are not exhaustive and are only intended to 

provide general information to the Investors and are neither designed nor intended to substitute for professional 

legal advice.  

 

Factories Act, 1948  
 

The Factories Act, defines a ófactoryô to cover any premises which employs ten or more workers and in which 

manufacturing process is carried on with the aid of power and covers any premises where there are at least 20 

workers who may or may not be engaged in an electrically aided manufacturing process. Each State 

Government has rules in respect of the prior submission of plans and their approval for the establishment of 

factories and registration and licensing of factories. The Factories Act provides that the óoccupierô of a factory 

(defined as the person who has ultimate control over the affairs of the factory and in the case of a company, any 

one of the directors) shall ensure the health, safety and welfare of all workers while they are at work in the 

factory, especially in respect of safety and proper maintenance of the factory such that it does not pose health 

risks, the safe use, handling, storage and transport of factory articles and substances, provision of adequate 

instruction, training and supervision to ensure workersô health and safety, cleanliness and safe working 

conditions. If there is a contravention of any of the provisions of the Factories Act or the rules framed 

thereunder, the occupier and manager of the factory may be punished with imprisonment or with a fine or with 

both.  

 

Shops and establishments legislation  
 

The provisions of shops and establishments legislations, as may be applicable in a state in which establishments 

are set up, regulate the conditions of work and employment and generally prescribe obligations in respect of 

inter alia registration, opening and closing hours, daily and weekly working hours, holidays, leave, health and 

safety measures and wages for overtime work. The Bombay Shops and Establishments Act, 1948, as amended, 

is applicable to shops and commercial establishments in Maharashtra and there most states have promulgated 

legislation in this respect. 

 

Environmental laws  
 

The Environment (Protection) Act, 1986 (EPA) is an umbrella legislation designed to provide a framework for 

the government to coordinate the activities of various central and state authorities established under various 

laws, such as the Water (Prevention and Control of Pollution) Act, 1974, the Air (Prevention and Control of 

Pollution) Act, 1981, etc. The EPA vests with the Government the power to take any measure it deems 

necessary or expedient for protecting and improving the quality of the environment and preventing and 

controlling environmental pollution. This includes rules for laying down the quality of environment, standards 

for emission of discharge of environment pollutants from various sources as given under the Environment 

(Protection) Rules, 1986, inspection of any premises, plant, equipment, machinery, and examination of 

manufacturing processes and materials likely to cause pollution.  

 

The Water (Prevention and Control of Pollution) Act, 1974 (Water Act) aims to prevent and control water 

pollution by factories and manufacturing units and to maintain and restore the quality and wholesomeness of 

water. Under the Water Act, any person establishing any industry, operation or process, any treatment or 

disposal system, using of any new or altered outlet for the discharge of sewage or causing new discharge of 

sewage, must obtain the consent of the relevant state pollution control board, which is empowered to establish 

standards and conditions that are required to be complied with.  

 

The Air (Prevention and Control of Pollution) Act, 1981 (Air Act ) provides for the prevention, control and 

abatement of air pollution. Pursuant to the provisions of the Air Act, any person establishing or operating any 

industrial plant within an air pollution control area, must obtain the consent of the relevant state pollution 

control board prior to establishing or operating such industrial plant. The state pollution control board must 

decide on the application within a period of four months of receipt of such application. The consent may contain 

certain conditions relating to specifications of pollution control equipment to be installed at the facilities. No 

person operating any industrial plant in any air pollution control area is permitted to discharge the emission of 

any air pollutant in excess of the standards laid down by the state pollution control board.   
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The Hazardous Wastes (Management Handling and Transboundary Movement) Rules, 2008 (Hazardous 

Wastes Rules) aim to regulate the proper collection, reception, treatment, storage and disposal of hazardous 

waste. The Hazardous Wastes Rules impose an obligation on every occupier and operator of a facility 

generating hazardous waste to dispose of such waste without adverse effect on the environment, including 

through the proper collection, treatment, storage and disposal of such waste. Every occupier and operator of a 

facility generating hazardous waste must obtain an approval from the relevant pollution control board. The 

occupier, the transporter and the operator are liable for damages caused to the environment resulting from 

improper handling and disposal of hazardous waste. The operator and the occupier of a facility are liable for any 

fine that may be levied by the relevant state pollution control board with the prior approval of the Central 

Pollution Control Board.  

 

The Public Liability Insurance Act, 1991 (PLI Act ) imposes liability on the owner or controller of hazardous 

substances for any damage arising out of an accident involving such hazardous substances. A list of hazardous 

substances covered by the legislation has been enumerated by the government by way of a notification. Under 

the law, the owner or handler is also required to take out an insurance policy insuring against liability. The rules 

made under the PLI Act mandate that the employer has to contribute towards the Environmental Relief Fund a 

sum equal to the premium paid on the insurance policies.  

 

Labour laws  
 

We are subject to various labour laws for the safety, protection, condition of working, employment terms and 

welfare of labourers and/or employees of our Company. The Industrial Disputes Act, 1947, as amended, 

provides for statutory mechanism of settlement of all industrial disputes, a term which primarily refers to a 

dispute or difference between employers and workmen concerning employment or the terms of employment or 

with the conditions of labour of any person.  

 

In respect of each of the facilities, our Company uses the services of certain licensed contractors who in turn 

employ contract labour whose number exceeds 20 in respect of each facility. Accordingly, our Company is 

regulated by the provisions of the Contract Labour (Regulation and Abolition) Act, 1970, as amended (CLRA 

Act), and the rules framed thereunder which requires our Company to be registered as a principal employer and 

prescribes certain obligations with respect to welfare and health of contract labour. The CLRA Act imposes 

certain obligations on the contractor in relation to establishment of canteens, rest rooms, drinking water, 

washing facilities, first aid, other facilities and payment of wages. However, in the event the contractor fails to 

provide these amenities, the principal employer is under an obligation to provide these facilities within a 

prescribed time period. Penalties, including both fines and imprisonment, may be levied for contravention of the 

provisions of the CLRA Act.  

 

The Trade Union Act, 1926, as amended (TU Act), provides for registration of trade unions which render lawful 

organization of labourers to enable collective bargaining. A minimum of seven members are required for 

applying for registration of a trade union under the TU Act. The TU Act confers certain privileges and 

protection to a registered trade union and its members including in certain criminal and civil proceedings. The 

trade union may act for the individual and/or for collective benefit of workers. Our Companyôs labourers and 

employees have formed a trade union which is registered under the TU Act.  

 

The Employeesô Provident Funds and Miscellaneous Provisions Act, 1952 (EPF Act) applies to factories 

employing 20 or more employees and such other establishments and industrial undertakings as notified by the 

government from time to time. The EPF Act requires all such establishments to be registered with the Regional 

Provident Fund Commissioner and requires the employers and their employees to contribute in equal proportion 

to the employeesô provident fund, the prescribed percentage of basic wages and dearness and other allowances 

payable to employees. The EPF Act also requires the employer to maintain registers and submit a monthly 

return to the State Provident Fund Commissioner.  

 

The Employeesô State Insurance Act, 1948 (ESI Act) provides for certain benefits to employees in case of 

sickness, maternity and employment injury. All employees in establishments covered by the ESI Act are 

required to be insured, with an obligation imposed on the employer to make certain contributions in relation 

thereto. In addition, the employer is required to register such factory or establishment under the ESI Act and 

maintain prescribed records and registers. Every employee (including casual and temporary employees), 

whether employed directly or through a contractor, who is in receipt of wages up to  15,000 per month is 

entitled to be insured under the ESI Act.  
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Our Company is subject to other laws concerning condition of working, benefit and welfare of our labourers and 

employees including the Industrial Employment (Standing Orders) Act, 1946, as amended, the Payment of 

Gratuity Act, 1972, as amended, the Payment of Bonus Act, 1965, as amended, the Minimum Wages Act, 1948, 

as amended, the Payment of Wages Act, 1936, as amended, the Employeeôs Compensation Act, 1923, as 

amended and the Equal Remuneration Act, 1976, as amended. 

 

Other laws  
 

In addition to the above, our Company is also required to comply with the provisions of the Companies Act and 

rules framed thereunder and other applicable statutes enacted by the Centre or relevant State Governments and 

authorities for our day-to-day business and operations. Our Company is also subject to various central and state 

tax laws. 

 



102 
 

 

HISTORY AND CERTAIN CORPORATE MATTERS  

 

Brief History of our Company 

 

Our Company was incorporated as Shez Chemicals Limited on December 17, 1983 at Hyderabad, Andhra 

Pradesh as a public limited company under the Companies Act, 1956. A fresh certificate of incorporation, 

consequent upon change of name of our Company to Shez Cements Limited, was issued on October 17, 1985. 

Subsequently, pursuant to a special resolution of the Shareholders dated September 30, 1999, the name of our 

Company was changed to Anjani Portland Cement Limited. A fresh certificate of incorporation, consequent 

upon change of name of our Company, was issued on October 7, 1999. 

 

Our Company was promoted by Syed Badruddin Shez and Syed Naseeruddin along with two Non-Resident 

Indians, Imtiaz Ali Faheem and Hyumayun T Quereshi. Our Company made an initial public offering in 1994 

and listed its Equity Shares on the BSE Limited and the Hyderabad Stock Exchange. Subsequently, during the 

year 1999, our Company was acquired by the K.V Vishnu Raju. Our Companyôs Equity Shares were delisted 

from the Hyderabad Stock Exchange pursuant to a SEBI order dated January 25, 2013 permitting the exit of the 

Hyderabad Stock Exchange, as a Stock Exchange. 

 

On March 12, 2014, our Promoter entered into a Share Purchase Agreement (SPA) with the erstwhile promoters 

of our Company for acquisition of upto 61.62% of the Equity Share Capital. Further to the SPA, our Promoter 

made an Open Offer under the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, to 

acquire up to 26% of the Equity Share Capital. Pursuant to the Open Offer and the SPA, our Promoter acquired 

17.09% and 57.91% of the Equity Share Capital, respectively. After the completion of the Open Offer, Promoter 

holds 75% of the Equity Share Capital. For further details, please see chapter entitled óCapital Structureô on 

page 51 of this Letter of Offer. 

 

Corporate profile of our Company 

 

For information on our Companyôs business profile, activities, services, managerial competence, and customers 

please see the chapters entitled óOur Managementô, óOur Businessô and óIndustry Overviewô on pages 107, 86 

and 79, respectively of this Letter of Offer. 

 

Changes in Registered Office 

 

The details of changes in the registered office of our Company are given below: 

 

Date of Change  Details of the Address  

December 27, 1999 From 3
rd
 Floor, Snehalatha Complex, Greenlands Road, Begumpet, 

Hyderabad 500016, Andhra Pradesh, India to Sithanilayam, 153 

Dwarkapuri Colony, Punjagutta, Hyderabad 500082, Andhra Pradesh, 

India 

June 9, 2015 From Sithanilayam, 153 Dwarkapuri Colony, Punjagutta, Hyderabad 

500082, Telangana, India to 306 A, The Capital, 3
rd
 Floor, Plot No. C ï 70, 

G ï Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051, 

Maharashtra, India 

 

The changes in the registered office of our Company were made to ensure greater operational efficiency and to 

meet growing business requirements. 

 

Main Objects of our Company 

 

The main objects contained in the Memorandum of Association of our Company are as follows: 

 

ñ1. The manufacture and deal in drugs, chemicals, including pharmaceuticals, fertilisers and pesticides. 

 

2. To manufacture and deal in chemicals and oils, of all varieties, by solvent extraction, or otherwise. 
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3. To buy, sell, let on hire, exchange, alter, improve, manipulate, manufacture, prepare for market and or 

otherwise deal with or distribute all kinds of chemicals, chemical products, drugs, pharmaceuticals 

formulations and oils, and other goods necessary or convenient for carrying on business of the company or 

likely to be received by the customers or by persons having dealings with the company either wholesale or 

retail. 

 

4. To carry on all or any of the business as merchants, and manufacturers, of and or dealers in all kinds of 

chemicals, chemical products, drugs, pharmaceuticals formulations and oils which are required or used and 

import and export, such raw materials, finished goods and equipment as may be required in connection with the 

business aforesaid. 

 

5. To buy, manufacture, sell and deal in any manner with plant and machinery for chemicals, chemical 

products, drugs, pharmaceuticals formulations and oils and other allied industries. 

 

5A. To produce, manufacture, refine, prepare, import, export, purchase, sell and generally to deal in all kinds of 

Portland Cement (Portland pozzolona cement, Portland slag cement, Portland rapid hardening cement, 

Portland high alumina, Portland oil well cement, Special cement, masanory cement lime., pozzolona cement, 

etc.) Cement products of any description.ò 

 

The main objects as contained in the Memorandum of Association enable our Company to carry on the business 

presently being carried out. 

 

Amendments to the Memorandum of Association 

 

Set out below are the amendments to the Memorandum of Association since the incorporation of our Company. 

 

Date of Shareholdersô 

Resolution 

Particulars 

October 17, 1985* Change of name of our Company from Shez Chemicals Limited to Shez Cements 

Limited  

September 28, 1990 Clause V of the Memorandum of Association was amended to reflect the increase 

in authorized share capital of our Company from 5,00,00,000 divided into 

50,00,000 Equity Shares of 10 each to 6,50,00,000 divided into 65,00,000 

Equity Shares of 10 each 

September 30, 1991 Clause V of the Memorandum of Association was amended to reflect the increase 

in authorized share capital of our Company from 6,50,00,000 divided into 

65,00,000 Equity Shares of 10 each to 10,00,00,000 divided into 1,00,00,000 

Equity Shares of 10 each 

September 29, 1993 Clause V of the Memorandum of Association was amended to reflect the increase 

in authorized share capital of our Company from 10,00,00,000 divided into 

99,00,000
**

 Equity Shares of 10 each and 1,00,000
**  

11 per cent cumulative 

redeemable Preference Shares of 10 each to 16,00,00,000 divided into 

1,50,00,000 Equity Shares of 10 each and 10,00,000 14 per cent cumulative 

redeemable Preference Shares of 10 each 

September 28, 1994 Clause V of the Memorandum of Association was amended to reflect the increase 

in authorized share capital of our Company from 16,00,00,000 divided into 

1,50,00,000 Equity Shares of 10 each and 10,00,000 14 per cent cumulative 

redeemable Preference Shares of 10 each to 21,00,00,000 divided into 

2,00,00,000 Equity Shares of 10 each and 10,00,000 14 per cent cumulative 

redeemable Preference Shares of 10 each 

September 30, 1999 Change of name of our Company from Shez Cements Limited to Anjani Portland 

Cement Limited 

December 27, 1999 Change in registered office of our Company from 3
rd
 Floor, Snehalatha Complex, 

Greenlands Road, Begumpet, Hyderabad 500016, Andhra Pradesh, India to 

Sithanilayam, 153 Dwarkapuri Colony, Punjagutta, Hyderabad 500082, Andhra 

Pradesh, India 

September 28, 2010 Clause V of the Memorandum of Association was amended to reflect the increase 

in authorized share capital of our Company from 21,00,00,000 divided into 

2,00,00,000 Equity Shares of 10 each and 10,00,000 14 per cent cumulative 
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redeemable Preference Shares of 10 each to 31,00,00,000 divided into 

3,00,00,000 Equity Shares of 10 each and 10,00,000 14 per cent cumulative 

redeemable Preference Shares of 10 each. 

October 31, 2014 Change in the registered office of our Company from Sithanilayam, 153 

Dwarkapuri Colony, Punjagutta, Hyderabad 500082, Telangana, India to 306 A, 

The Capital, 3
rd
 Floor, Plot No. C ï 70, G ï Block, Bandra Kurla Complex, 

Bandra (E), Mumbai 400051, Maharashtra, India 

* As per the fresh certificate of incorporation issued by the RoC. 

** Clause V of the Memorandum of Association was amended to reclassify the authorised share capital of our Company 

from 10,00,00,000 divided into 1,00,00,000 Equity Shares of 10 each to 10,00,00,000 divided into 99,00,000 Equity 

Shares of 10 each and 1,00,000 11 per cent cumulative redeemable Preference Shares of 10 each. 

 

For further details, see section entitled óRisk Factors - Some of the forms filed by us with the Registrar of 

Companies and our records in that respect are not traceableô on page 23 of this Letter of Offer. 

 

Major events and milestones of our Company 

 

The table below sets forth the key events in the history of our Company:  

 

Calendar Year Particulars 

1994 Initial Public Offering of our Company 

1999 Change of name of our Company from óShez Cements Limitedô to óAnjani Portland Cement 

Limitedô 

2001 Installation of secondary crusher at the plant. 

2003 Introduction of high efficiency cyclones, burners and introduction of screw compressors in 

place of unit compressors 

2004 Calciner modification done to improve production. 

2005 Installed an additional cement mill to increase cement grinding capacity. 

2007 Installation of RABH and distribution control system. 

2010 ¶ Started production at the second plant and achieved rated capacity  

¶ Certified as an ISO 9001:2008 company. 

2011 ¶ Awarded Commendation Certificate for IMC Ramakrishna Bajaj National Quality 

Awards 2011 in the category of Manufacturing. 

¶ Launch of Mobile Concrete Solutions ïNirmaan Sanjeevani 

2012 Alternate fuels - online feeding system established  

2014 Our Promoter acquires majority equity stake in our Company 

 

Awards, Recognitions and Accreditations 

 

We have received the following awards and accreditations: 

 

Calendar Year Particulars 

2004 Certificate of appreciation for meritorious performance in implementing the programmes of 

Environment Protection, pollution control and plantation work ï Andhra Pradesh Pollution 

Control Board 

2008 Appreciation certificate for óBest Cleaner Production Practices and Waste Minimization 

Techniquesô ï Andhra Pradesh Pollution Control Board  

2009 

 
¶ Appreciation certificate for óBest Cleaner Production Practices and Waste 

Minimization Techniquesô ï Andhra Pradesh Pollution Control Board 

¶ Certificate of Merit for óFastest Growing Cement Company (Small Category) - 1
st
 

rankô - 7
th
 Construction World Annual Awards 2009 ï ASAPB Media Information 

Group 

¶ Excellence in corporate social responsibility - Federation of Andhra Pradesh Chambers 

of Commerce and Industry 

2013 ¶ Certificate of excellence for Smart Innovation ï INC - India innovative 100 

2015 ¶ ISO 9001: 2008 for quality management system for manufacture and supply of cement 

¶ BS OHSAS 18001:2007 for occupational health and safety management system for 

manufacture and supply of cement 
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¶ ISO 14001:2004 for environmental management system for manufacture and supply of 

cement 

 

Other Details Regarding our Company 

 

For further details regarding the description of our activities, the growth of our Company, technology, the 

standing of our Company in relation to the prominent competitors with reference to its products, management, 

segment, capacity/ facility creation, location of plant, market capacity build-up, marketing and competition 

please see chapters entitled óOur Businessô and óIndustry Overviewô on page 86 and 79, respectively. Since the 

acquisition of our Company by the Promoter, there have been no lock-outs or strikes at any time in our 

Company and our Company is not operating under any injunction or restraining order. For further details 

regarding our management and its managerial competence please see the chapter entitled óOur Managementô on 

page 107 of this Letter of Offer. 

 

Details regarding acquisition of business/ undertakings, mergers, amalgamation, revaluation of assets, if 

any 

 

While our Company has acquired certain entities in the past, there have been no acquisition of any entity, 

business or undertaking nor has undertaken any merger, amalgamation or revaluation of assets, since the 

acquisition of our Company by the Promoter. 

 

Capital raising activities through equity and debt 

 

Except as mentioned in chapter entitled óCapital Structureô on page 52 of this Letter of Offer, our Company has 

not raised any capital through equity. For further details on the debt facilities of our Company please see chapter 

entitled óFinancial Indebtednessô on page 196 of this Letter of Offer. 

 

Defaults or rescheduling of borrowings with financial institutions/ banks and conversion of loans into 

equity 

 

There have been no defaults or rescheduling of borrowings with financial institutions in respect of our current 

borrowings from lenders. Except for the conversion of certain unsecured loans availed of from our Companyôs 

erstwhile promoters, none of our outstanding loans have been converted into Equity Shares. For further details, 

see the chapter entitled óCapital Structureô on page 52 of this Letter of Offer. 

  

Time and cost overruns 

 

Since the acquisition of our Company by the Promoter, there have been no time and cost overruns in the 

development or construction of any of our projects. 

 

Changes in the activities of our Company during the last five years 

 

There has been no change in the activities of our Company during the last five years which may have had a 

material effect on the profit/ loss account of our Company including discontinuance of line of business, loss of 

agencies or markets and similar factors. 

 

Partnership Firms 

 

Our Company is not a partner in any partnership firm. 

 

Our Shareholders 

 

Our Company has 7,949 Shareholders, as on May 6, 2016. For further details regarding our Shareholders please 

see chapter entitled óCapital Structureô on page 51 of this Letter of Offer. 

 

Strategic or Financial Partners 

 

As on the date of this Letter of Offer, our Company does not have any strategic or financial partners. 
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Our Holding Company 

 

CCCL is the holding company of our Company. For further details of our holding company please see chapter 

entitled óOur Promoter and Promoter Groupô on page 117 of this Letter of Offer. 

 

Subsidiaries 

 

As on the date of this Letter of Offer, our Company does not have any subsidiaries. 

 

Our Associates 

 

As on the date of this Letter of Offer, our Company does not have any associates. 

 

Other Material Contracts 

 

Our Company has not entered into any material contract, not being a contract entered into in the ordinary course 

of the business or a contract entered into more than two years before the date of this Letter of Offer. 
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OUR MANAGEMENT  

 

Board of Directors 

 

In terms of our Articles of Association, our Company is required to have not less than three Directors and not 

more than 12 Directors. As on the date of this Letter of Offer, our Board comprises of four Directors. 

 

The following table sets forth details regarding our Board of Directors: 

 

Sl. 

No. 

Name, designation, address, 

occupation, nationality, term and 

DIN 

Age 

(years) 

Other directorships/ partnerships/ 

trusteeships/ 

memberships 

1.  V. Subramanian 

 

Designation: Chairman, Non - 

Executive, Independent Director 

 

Address: 

5/Door No FC-Block-1 

Shakti Nagar New Street 

Kamala Paradise  

Porur 

Chennai, TN 600116 

 

Occupation: Service 

 

Nationality: Indian 

 

Term: For a period of 5 years from 

September 10, 2014 to September 9, 

2019 

 

DIN : 06693099 

51 Other Directorships 

 

¶ Chettinad Hospitals Private Limited 

¶ Chettinad Earth Movers Private 

Limited 

¶ Chettinad Lignite Transport Services 

Private Limited 

¶ Associated Cement Holdings Private 

Limited 

¶ Chettinad Natural Resources Private 

Limited 

¶ Chettinad Enterprises Private Limited 

¶ Chettinad Plantations Private Limited 

¶ Chettinad Infrastructure and Property 

Developers Private Limited 

¶ Chettinad Micro Business Private 

Limited 

¶ Integrated Property and Power 

Developers Private Limited 

 

Partnerships 

 

NIL 

 

Trusteeships 

 

NIL 

 

2.  A Subramanian 

 

Designation: Managing Director 

 

Address: 

1E,11
th
 Block, Asvini, Amarisa 

Apartment, Kalasathamman Koil 

Street, Ramapuram, Chennai 600089 

 

Occupation: Service 

 

Nationality: Indian 

 

Term: January 19, 2015 to January 

18, 2020 

 

DIN : 06693209 

 

67 Other Directorships 

 

NIL 

 

Partnerships 

 

NIL  

 

Trusteeships 

 

NIL 
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Sl. 

No. 

Name, designation, address, 

occupation, nationality, term and 

DIN 

Age 

(years) 

Other directorships/ partnerships/ 

trusteeships/ 

memberships 

3.  S.B. Nirmalatha  

 

Designation: Non - Executive 

Director  

 

Address: 

35 I Main Road, Lake Area 

Nungambakkam 

Chennai 

Tamil Nadu 

India 600034 

 

Occupation: Lawyer 

 

Nationality: Indian 

 

Term: Appointment by rotation  

 

DIN : 0309239, 

41 Other Directorships 

 

NIL 

 

Partnerships 

 

NIL 

 

Trusteeships 

 

NIL 

4.  Gopal Perumal 

 

Designation: Non - Executive, 

Independent Director 

 

Address: 

Old No. 52, New No. 122, 

Subramaniya Mudali Street 

Saidapet 

Chennai 

Tamil Nadu 

India 600015 

 

Occupation: Service 

 

Nationality: Indian 

 

Term: For a period of 5 years from 

September 10, 2014 to September 9, 

2019 

 

DIN : 06630431 

45 Other Directorships 

¶ Marvel Cements Private Limited 

¶ Chettinad International Bulk Terminal 

Private Limited 

¶ Chettinad Realtors Private Limited 

 

Partnerships 

 

NIL 

 

Trusteeships 

 

NIL  

 

Relationship between our Directors 

 

None of our Directors are related to each other.  

 

Brief Biographies of Directors 

 

V. Subramanian is the Chairman, Non-Executive Independent Director of our Company. He holds a Civil 

Engineering degree from the Bharathiar University in Tamil Nadu. His expertise in the construction Industry 

spans over a period of more than twenty years. He was appointed as Independent Director of our Company with 

effect from May 16, 2014. 

 

A. Subramanian is the Managing Director of our Company. He holds a Masterôs Degree in Commerce from the 

Madurai Kamaraj University. He started his career with the CCCL in the year 1967. He has over 40 years of 

experience in the cement industry and his core competencies include finance, accounts, materials management, 
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project accounting and logistics. He retired as Joint President (Finance and Administration) of CCCL in the year 

2012.  

 

S.B. Nirmalatha is the non - executive Director of our Company. She holds a Masterôs Degree in Law from the 

University of Madras. She was awarded the research fellow scholarship by the University Grants Commission, 

New Delhi and completed her doctorate program, Ph.D in the field of intellectual property rights from the 

University of Madras. Her expertise lies in the field of intellectual property and corporate matters including 

trademarks and copyright. She was appointed as a non ï executive Director of our Company with effect from 

February 10, 2015.   

 

Gopal Perumal is the Non-Executive Independent Director of our Company. He holds Diploma in Mechanical 

engineering from the Department of Technical Education, Madras and Diploma in Industrial Pollution Control 

from Annamalai University. He has over two decades of expertise in setting up of heavy industries. He was 

appointed as Independent Director of our Company with effect from May 16, 2014. 

 

Confirmations  

 

None of our Directors are or were directors of any listed company during the last five years preceding the date 

of this Letter of Offer, whose shares have been or were suspended from being traded on the BSE or the NSE. 

 

None of our Directors are or were directors of any listed company which has been or was delisted from any 

stock exchange. 

 

No proceedings / investigations have been initiated by SEBI against any company, the board of directors of 

which also comprise any of the Directors of our Company. No consideration in cash or shares or otherwise has 

been paid or agreed to be paid to any of our Directors or to the firms of companies in which they are interested, 

by any person either to induce him to become, or to help him qualify as a Director, or otherwise for services 

rendered by him or by the firm or company in which he is interested, in connection with the promotion or 

formation of our Company. We have not entered into any service contracts with our Directors. 

 

Terms of appointment of Executive Directors 

 

A. Subramanian, Managing Director 

 

A. Subramanian was appointed as our Managing Director, pursuant to a Board resolution dated January 19, 

2015 with effect from January 19, 2015 for a period of five years. From August 5, 2015, he draws a 

remuneration of  4,00,000 per month which is not to exceed 5% of the net profits of our Company for each of 

the Financial Year during his tenure as the Managing Director.  

 

Payment or benefit to Directors of our Company 

 

The sitting fees / other remuneration paid to our Directors in Financial Year 2015 are as follows: 

 

1. Remuneration to Executive Directors 

 

Our Company has not paid any remuneration (including sitting fees) to our Executive Director, A. 

Subramanian in Financial Year 2015.  

 

Sl. No. Name of the Director  Amount paid(in  lakh) 

1.  Geetha Muthiah
#
 37.83 

2.  K.V. Vishnu Raju
*
 4.36 

3.  P.V.R.L.N. Raju
**

 4.04 
#Geetha Muthiah was appointed as Managing Director w.e.f June 4, 2014 and tendered her resignation w.e.f 

December 20, 2014. 
*K.V .Vishnu Raju resigned from the position of Managing Director and Whole Time Director respectively w.e.f. 

June 4, 2014. Further, he resigned from the Board of Directors on September 28, 2015. 
** P.V.R.L.N. Raju resigned from the position of the Whole Time Director respectively w.e.f June 4, 2014. Further, 

he resigned from the Board of Directors on September 28, 2015. 
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2. Remuneration to Non-Executive Directors 

 

Our Company has pursuant to a board resolution dated June 23, 2008, fixed the sitting fees of our Non-

Executive Directors at 5,000 per meeting of the Board. Our Company has paid the following amounts 

as sitting fees to our Non-Executive Directors in Financial Year 2015: 

 

Sl. No. Name of Director Amount paid (in  lakhs) 

1.  V. Subramanian 0.30 

2.  Gopal Perumal 0.30 

3.  B. Ramesh* 0.30 

4.  P.R. Raju
**

 0.05 

5.  P.V. Subba Rao
**

 0.05 

6.  P.S. Ranganath
**

 0.05 

7.  P.A. Rama Raju
**

 0.05 

8.  P.V.R.L.N. Raju
***

 0.05 

9.  K.V. Vishnu Raju
****

 0.05 
*B. Ramesh resigned from the Board of Directors on April 15, 2015 
** P.R. Raju, P.V. Subba Rao, P.S. Ranganath and P.A. Rama Raju, resigned from the Board of Directors on May 

16, 2014 
*** K.V .Vishnu Raju resigned from the position of Managing Director and Whole Time Director respectively w.e.f. 

June 4, 2014. Further, he resigned from the Board of Directors on September 28, 2015. 
****  P.V.R.L.N. Raju resigned from the position of the Whole Time Director respectively w.e.f June 4, 2014. 

Further, he resigned from the Board of Directors on September 28, 2015. 

 

Arrangement or understanding with major Shareholders, customers, suppliers or others 

 

There is no arrangement or understanding with the major Shareholders, customers, suppliers or others, pursuant 

to which any of our Directors were appointed on our Board. 

 

Shareholding of Directors in our Company 

 

None of our Directors hold any Equity Shares in our Company.  

 

Our Articles of Association do not require our Directors to hold any qualification shares. 

 

Appointment of relatives of our Directors to any office or place of profit  

 

None of the relatives of our Directors currently hold any office or place of profit in our Company. 

 

Interest of Directors 

 

Except as stated in óRelated Party Transactionsô on page 149 of this Letter of Offer, and to the extent of 

shareholding in our Company, if any, our Directors do not have any other interest in our business. 

 

Our Directors have no interest in any property acquired by our Company two years prior to the date of this 

Letter of Offer. 

 

The Directors may also be regarded as interested in the Equity Shares, if any, held by them or that may be 

subscribed by or allotted to the companies, firms and trusts, in which they are interested as directors, members, 

partners, trustees and Promoters, pursuant to this Offer. All of our Directors may also be deemed to be interested 

to the extent of any dividend payable to them and other distributions in respect of the Equity Shares held by 

them. 

 

Except as stated in the chapter entitled óOur Promoter and Promoter Groupô, none of our Directors have any 

interest in the promotion of our Company, other than in the ordinary course of business. 

 

No amount or benefit has been paid or given within the two preceding years or is intended to be paid or given to 

any of our Directors, except the normal remuneration for services rendered as Directors. 

 

No loans have been availed by our Directors from our Company. 
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None of the beneficiaries of loans, advances and sundry debtors are related to the Directors of our Company. 

 

None of our Directors is party to any bonus or profit sharing plan of our Company. 

 

Further, except statutory benefits upon termination of their employment in our Company on retirement, no 

officer of our Company, including our Directors and the Key Management Personnel has entered into a service 

contract with our Company, pursuant to which they are entitled to any benefits upon termination of 

employment. 
 

Changes in our Board in the last three years 
 

Name Date of Appointment/ 

Change/ Cessation 

Reason 

K.V. Vishnu Raju September 28, 2015 Resignation as Director 

P.V.R.L. Narasimha 

Raju 

September 28, 2015 Resignation as Director 

A. Subramanian September 9, 2015 Change in designation from additional Director to 

Director 

S.B. Nirmalatha  September 9, 2015 Change in designation from additional Non-Executive 

Director to Non-Executive Director 

Balaji Ramesh April 15, 2015 Resignation as Director 

S.B. Nirmalatha  February 10, 2015 Appointment as additional non-executive independent 

Director  

A. Subramanian January 19, 2015 Change in designation from additional Director to 

managing Director 

A. Subramanian January 19, 2015 Appointment as additional executive Director 

Geetha Muthiah December 20, 2014 Resignation as managing Director 

Geetha Muthiah September 10, 2014 Change in designation from additional Director to 

Director 

Balaji Ramesh September 10, 2014 Change in designation from additional Non-Executive 

Director to non ï executive Director 

Gopal Perumal September 10, 2014 Change in designation from additional independent Non-

Executive Director to independent Non-Executive 

Director 

V. Subramanian September 10, 2014 Change in designation from additional independent 

additional Non-Executive Director to independent Non-

Executive Director 

Geetha Muthiah June 4, 2014 Change in designation from additional Non-Executive 

Director to managing Director 

K.V. Vishnu Raju June 4, 2014 Change in designation from managing Director to Non-

Executive Director 

P.V.R.L. Narasimha 

Raju 

June 4, 2014 Change in designation from executive Director to Non-

Executive Director 

Geetha Muthiah May 16, 2014 Appointment as an additional Non-Executive Director 

Balaji Ramesh May 16, 2014 Appointment as an additional Non-Executive Director 

Gopal Perumal May 16, 2014 Appointment as an additional independent, Non-

Executive Director 

V. Subramanian May 16, 2014 Appointment as additional independent, Non-Executive 

Director 

Achuta Rama Raju 

Rudraraju 

May 16, 2014 Resignation as Director 

Parankusam Srinivas 

Ranganath 

May 16, 2014 Resignation as Director 

Venkata Subba Rao 

Paramatmuni 

May 16, 2014 Resignation as Director 

Ramachandra Raju 

Pushpati 

May 16, 2014 Resignation as Director 
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Borrowing Powers of Board 

 

In accordance with the Articles of Association and the provisions of the Companies Act, the authorisation of our 

Shareholders is required to borrow such sum or sums of money or monies, where the money to be borrowed 

together with the money already borrowed by our Company will exceed the aggregate of our paid up share 

capital and free reserves. Pursuant to the special resolution dated September 10, 2014 our Shareholders have 

authorised our Board of Directors to borrow amounts not exceeding  30,000 lakhs. 

 

Corporate Governance 

 

We are in compliance with the requirements of the applicable regulations, including the SEBI Listing 

Regulations, the Companies Act and the SEBI ICDR Regulations, in respect of corporate governance, including 

constitution of our Board and committees thereof and formulation of policies. The corporate governance 

framework is based on an effective independent Board, separation of our Boardôs supervisory role from the 

executive management team and constitution of our Board committees, as required under law. 

 

The constitution of our Board is in compliance with the Companies Act and the SEBI Listing Regulations with 

the Stock Exchange and in accordance with best practices in corporate governance. The Board of Directors 

functions either as a full board or through various committees constituted to oversee specific operational areas. 

The executive management provides our Board of Directors detailed reports on its performance periodically. 

 

Currently, our Board has four Directors. In compliance with the requirements of Regulation 17 of the SEBI 

Listing Regulations, we have one Executive Director and three Non-Executive Directors. Our Board comprises 

two Independent Directors and one of our Non-Executive Director is a woman Director. 

 

Committees of our Board 

 

The details of committees of the Board are set out below: 

 

Audit Committee 

 

Our Company constituted the Audit Committee in accordance with the Section 177 of the Companies Act, and 

Clause 49 of the Listing Agreement, now under the SEBI (Lisitng Obligations and Disclosure Requirements) 

Regulations, 2015. Further, the Audit Committee was re-constituted by way of a resolution dated April 29, 

2015.The audit committee presently consists of the following Directors of the Board: 

 

1. V. Subramanian, Chairman, Independent, Non ï Executive Director 

2. Gopal Perumal, Member, Independent, Non ï Executive Director 

3. A. Subramanian, Member, Managing Director 

 

The scope of the Audit Committee shall include the following: 

 

1. Overview of our Companyôs financial reporting process and the disclosures of its financial information 

to ensure that the financial statements are true and fair, sufficient and credible. 

2. Recommending to the Board, the appointment, re-appointment and if required, the replacement or 

removal  of Statutory Auditor and fixation of audit fees. 

3. Reviewing with management, the quarterly financial results before submission to the Board for 

approval. 

4. Reviewing with the management, the annual financial statements before submission to the Board for 

approval. 

5. Reviewing with the management, performance of statutory and internal auditors, the adequacy of 

internal control systems. 

6. Reviewing the adequacy of internal audit function including reporting structure, coverage and 

frequency of internal audit. 

7. Discussion with internal auditors regarding any significant findings and follow up thereon. 

8. Reviewing the findings of any internal investigations by the internal auditors into matters where there 

is suspected fraud or irregularity or a failure of internal control systems of a material nature and 

reporting the matter to the Board. 

9. To review the risk assessment and management measures. 

10. Reviewing of financial statements of the subsidiaries and investments made by them. 
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11. Reviewing of management discussion and analysis of financial condition and results of operations. 

12. Reviewing of statements of significant related party transactions. 

13.  Reviewing of internal audit reports relating to internal control weaknesses. 

14. Any other items considered appropriate or necessary to have effective overview of financial reporting. 

 

Nomination and Remuneration Committee 

 

Our Company has re-constituted at the Board meeting held on May 16, 2014. It was later re-named in terms of 

Section 178 of the Companies Act from the Remuneration Committee as Nomination and Remuneration 

Committee in the meeting of the Board of Directors held on August 12, 2014. Further, the nomination and 

remuneration committee was re-constituted by way of a resolution dated April 29, 2015.The Nomination and 

Remuneration Committee presently consists of the following Directors of the Board: 

 

1. Gopal Perumal, Chairman, Independent, Non ï Executive Director 

2. S.B. Nirmalatha , Member, Non ï Independent, Non - Executive Director 

3. V. Subramanian, Member, Independent , Non ï Executive Director 

 

The terms of reference of the committee are set out below: 

 

1. To formulate a criteria for determining qualifications, positive attributes and independence of a 

Director. 

2. Formulate criteria for evaluation of Independent Directors and the Board. 

3. Identify persons who are qualified to become Directors and who may be appointed in senior 

management in accordance with the criteria laid down in this policy. 

4. To carry out evaluation of every Directorôs performance. 

5. To recommend to the Board the appointment and removal of Directors and senior management. 

6. To recommend to the Board policy relating to remuneration for Directors, Key Management Personnel 

and Senior Management. 

7. Ensure that level and composition of remuneration is reasonable and sufficient, relationship of 

remuneration to performance is clear and meets appropriate performance benchmarks. 

8. To devise a policy on Board diversity. 

9. To carry out any other function as is mandated by the Board from time to time and / or enforced by any 

statutory notification, amendment or modification, as may be applicable. 

10. To perform such other functions as may be necessary or appropriate for the performance of its duties.  

 

Stakeholders Relationship Committee 
 

Our Company has re-constituted and renamed, in terms of the Section 178 of the Companies Act, Share Transfer 

& Investor Grievances Committee as the Stakeholders Relationship Committee in the meeting of the Board of 

Directors held on May 16, 2014. Further, the Stakeholders Relationship Committee was re-constituted by way 

of a resolution dated April 29, 2015. The Stakeholders Relationship Committee presently consists of the 

following Directors of the Board: 

 

1. Gopal Perumal, Chairman, Independent, Non - Executive Director 

2. V. Subramanian, Member, Independent, Non - Executive Director 

3. A. Subramanian, Member, Managing Director 

 

The scope of the committee is set out below: 

 

To consider and resolve the grievances of the security holders of our Company including complaints related to 

transfer of shares, non-receipt of balance sheet, non-receipt of declared dividends 

 

Corporate Social Responsibility Committee 

 

The Corporate Social Responsibility Committee was constituted by way of a resolution dated January 19, 2015. 

The Corporate Social Responsibility Committee presently consists of the following members: 

 

1. A. Subramanian, Chairman, Managing Director 

2. V. Subramanian, Member, Independent, Non ï Executive Director 

3. S.B. Nirmalatha , Member, Non ï Independent, Non - Executive Director 
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The terms of reference of the committee are set out below: 

 

1. To formulate and recommend to the Board a Corporate Social Responsibility Policy which shall 

indicate the activities to be undertaken by our Company as specified in Schedule VII of the Companies 

Act; 

2. To recommend the amount of expenditure to be incurred on the activities referred to above; and 

3. To monitor the Corporate Social Responsibility Policy of our Company from time to time.  

 

Rights Issue Committee 

 

The Rights Issue Committee was constituted by way of a resolution dated April 29, 2015 (Rights Issue 

Committee). The Rights Issue Committee presently consists of: 

 

1. A. Subramanian, Chairman, Managing Director; and 

2. V. Subramanian, Member, Independent, Non-Executive Director. 

 

The terms of reference of the committee are set out below: 

 

1. To determine the ratio at which the Equity Shares may be offered to the Existing Equity Shareholders; 

2. To decide the price of the Rights Shares; 

3. To appoint lead managers, Registrar to the issue, Bankers to the Issue and all other agencies in relation 

to the proposed Rights Issue and to do all acts, deeds and things in relation to such appointment and to 

enter into necessary agreements wherever required; 

4. To get approval of the shareholders pursuant to S.62 of the Companies Act, 2013 if any; 

5. To fix the Record Date for the offer; 

6. To deal with SEBI, Bombay Stock Exchange, Reserve Bank of India and any other statutory 

Authorities, if any, for the proposed Rights Issue; 

7. Opening of Escrow accounts with the Bankers to receive the application money, allotment money; 

8. To decide the mode of allotment, approve the letter of allotment and approve the printing of the Share 

Certificates, signing of the refund orders etc.; and 

9. To deal with, to act and to do such things that may be required in connection with the Rights Issue. 

 

Debenture Issue Committee  

 

The Debenture Issue Committee was constituted in the meeting of the Board held on October 31, 2014. Further, 

the Debenture Issue Committee was re-constituted by way of a resolution dated October 27, 2015 and presently 

consists of the following Directors of the Board: 

 

1. A. Subramanian, Chairman, Managing Director; and 

2. V. Subramanian, Member, Independent, Non-Executive Director. 

 

The terms of reference of the committee are set out below: 

 

To consider and approve the detailed terms of issue, allotment and listing of Secured Redeemable Non-

Convertible Debentures 

 

Management Organisation Chart 
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Key Management Personnel  

 

The details of the Key Management Personnel (other than the Managing Director) of our Company are as 

follows:  

 

CH. Gandhi Raju is the Senior Vice President, Marketing of our Company. He holds a Masterôs degree in 

business administration. He has over 19 years of experience. Prior to joining our Company, he has worked with 

cement companies including Shri Vishnu Cements Limited. He has been with our Company since 1999 and 

heads our Companyôs marketing department. During the Financial Year 2015, he was paid a gross compensation 

of  43,36,733. 

 

M.L. Kumavat is the Chief Financial Officer of our Company. He is a member of the Institute of Chartered 

Accountants of India. He has over 22 years of experience. Further, he has also cleared his Company Secretary 

Inter level exam from the Institute of Company Secretaries of India. Prior to joining our Company, he has 

worked with major companies like Chettinad Logistics, Astonfield Renewables and SNC- Lavalin Engineering. 

He has been with our Company since February 2015. During the Financial Year 2015, he was paid a gross 

compensation of  5,39,000. 

 

N. Venkat Raju is the Vice President, Works in our Company. He holds an M.Sc. in chemistry from Andhra 

University. He has over 30 years of experience. Prior to joining our Company, he was the Deputy General 

Manager of production for Raasi Cements Limited. He has been with our Company since 2009 and heads our 

Companyôs operations in the Cement Plant. During the Financial Year 2015, he was paid a gross compensation 

of  41,99,616. 

 

Anu Nair is the Company Secretary and Compliance Officer of our Company. She is a member of the Institute 

of Company Secretaries of India and has been associated with our Company since June 2014. She has over 7 

years of experience. Prior to joining our Company she was associated with Chennai South India Corporation 

Private Limited. During the Financial Year 2015, she was paid a gross compensation of  4,86,000.  

 

None of the Key Management Personnel are related to each other. 

 

All the Key Management Personnel are permanent employees of our Company. 

 

Shareholding of Key Management Personnel 

 

None of our Key Management Personnel hold any Equity Share in our Company.  

 
























































































































































































































































































































































