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AUDITOR'S REPORT

|
The Members ol
Vennar Ceramies Limited

We have audited the attached Balance Sheet of Vennar Ceramics Limited as at 511 March
2010 the Prolit and Loss Account and Cash Flow Statement for the year ended on that date
annexed thereto. These financial statements are the responsibility. ol the Company's
management, Our responsibility is o express an opinion on these linancial statements based

on o audit,

we canducted our audit in accordance with auditing standards generally aceepted an India.
Ihose Standards reguire that we plan and perform the audit to vhtain reasonable assurance
ahout whether the linancial statements are free of material misstatement. An audit mcludes
examining. on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and signilivant
eslimates made by management. as well as evaluating the anverall Nnamcial statement
presentation, We believe that our audit provides reasonable busis for our opiion.

I, As required by the Companies (Auditor’s Report) Order. 2003, as amended. by
Companies  (Auditor's Report) Order (Amendment), 2004 dssued by the Central
Government of India in terms of Sub-Scetion (4A) of section 227 ol the Companies Adt,
1956, we enclose in the annexuare o statement on the matiers specified in paragraphs 4 and

Aol the said COrder.

3. Further o our comments in the annexure referred w in paragraph | above, we report that:

4) We have obtained all the information and explanations, which 1o the best ol our
knowledee and beliel were, necessary for the purposes of our audit,

by In our opinion. proper books ol accounts as required by law, have been hopt by the
Company so lar as appears [rom our examination ol such books,

¢ The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with
by this report are in agreement with the books of account,

) In our opinion. the Balance Sheet. Profit & Loss Account and Cash Flow
Statement comply with Accounting Standards reterred o in suh section (30} ol
sechion 210 ol the € '|I||t|!.'u'|ic-. At TU56

(i) Fxeept the Accomnting Standard 22 in respect of Cdccounting for taves on
Income " Nince inoowr opinion this standard becomes applicable as there is a
tinting difference which will reverse after the expiry of the tax herlicleny periond,

Hhe de ferred tax fiahiline not so provided for the vear amounts to Re 1002 Lerkhiy
and the cimulative deferved tax ability nor so provided upto 3150 March, 2010
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M. BHASKARA RAQ & CO. CONTINUATION SHEET

oty o Ky, 129.06 Lakhs Consequently the Prafit for the vear afier taxes 18
Sverstated by Rs. 10.02 Lakhs, Profit amd loss accounl (ebit balanee) 1y
sncderstated by R, 12906 Lakhy

¢) On the basis ol written representations received from the dircctors as on 31st
March, 2010 and taken on record by the Board of Dircctors, we report that none ol
the Directors is disqualilied as on 31st March 2010 from being appointed as a
director in werms ol clause (g) ol sub-section (1) 1o Section 274 of Companics Act,
[4956.

(it Subject to para (d) above. in our opinion and 1o the best of our information and
according to the explanations given to us, the said accounts read with “significant
accounting policies”, Note No. 8 and other notes thereon give the information
required by the Companies Act, 1956, in the manner so required and give a true
and [air view in conformily with the accounting principles generally aceepted in
India:

i} In case of the Balance Sheet, of the State of Affairs of the Company as at 31sl
Maurch 2010,

In case of the Profit and Loss Account, of the Profit of the Company lor the year
ended on that date and

i) In case of the Cash Flow Statement, of the cash lows for the year ended on that
date.

for M.Bhaskara Rao & Co..
" hartered Accountants
win. No 0004595

Mlace: |yderabad g V. Raghunandan
Date: 12082010 y \.rg___-,,./ Partner
Membership No. 26255
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Anperure to the Auditor’s Report

(Statement referred Lo in paragraph (1) of our report ol even date)

The company has maintained fixed assel register showing full particulars
including the guantitative  details and situation of fixed assets is under
compilation.

As explained to us, the management has physically verified the major items of
the fixed asscts during the year. As reporied o us, there were no discrepancics
found during such verification.

here is no disposal of lixed assets during the year and hence commenting under
this sub-clause does not arisc.

The physical verification ol inventory was carricd out by the management
during the vear. In our opinion, the frequency of verification is reasonable and
adequale,

In our opinion and according to the information and explanations given 1o us,
the procedure of  physical verification of inventories followed by the
Management are adequate and reasonable having regard to the size of the
Company and nature of its business.

In our opinion and according to the information and explanations given o us,
and on the basis of our examination of the inventory records, the company is
maintaining proper records. The discrepancies noticed on physical verification
of inventory as compared to book records were not material in relation to the
operations of the Company and the same have been properly dealt with in the
books of account.

The company has not granted any loans, secured or unsccured from companics,
firms or other partics covered in the register maintained under section 301 of the
Companies Act 1936, Henee, Clause (iii) (b) to (d) of paragraph 4 of the
Companies (Auditor’s Report) Order 2003, as amended is not applicable to the
Company lor the current year.

The company has taken unsecured loans repayable on demand from two partics
covered under register maintained under section 301 of the Companics Acl,
1956. The maximum amount involved during the year was Rs.71 1 98/- Lakhs
and the year-end balance was 115.373.28/-1.akhs.

In our opinion and according to the information and explanations given lo us,
the rate of interest and other terms & conditions of the said loans taken by the
company are not prima facie prejudicial to the interests of the company.

Since the loans taken are repayable on demand, guestion of overdue amounts
docs not arisc.

4. In our opinion and according 1o the information and cxplanations given to us there is
adequate internal control system commensurale with the size of the Company and

nature of its business with regard to purchase of inventory, fixed asscts, sale ol goods
and services. In our opinion according to the information and explanation given Lo us,
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there has been no continuing failure 1o correct major weaknesses in internal control
system during the year,

5. () In our opinion and according to the information and explanations given 1o us, the

transaction that need to be entered in the register maintained under section 301 of
the Companies Act, 1956, have been so entered.

(b) In our opinion and according to the information and explanations given 1o us, the

6,

transactions made in pursuance of contracts or arrangements to be entered in the
register maintained under Section 301 of the Companies Act, 1956 and cxceeding
the value of five lakhs in respeet of any party during the year have been made at
prices which are reasonable having regard to prevailing market prices at the
relevant time,

The Company has not aceepted any deposits from the public during the year.

There ix no internal cuedit system in voghic

The Company is not maimtaining any cost records as prescribed by central
government under Section 209 (1) (d) of the Companies Act, 193 6.

9, (a) According to the information and cxplanations given to us, there were no

(b)

10.

undisputed amounts payable in respect of Provident Fund, Investors education and
protection fund, Employees' State Insurance Act, Income Tax, Wealth Tax, Sales
Tax. Service Tax, Customs Duty, Excise Duty. cess and other statutory dues
outstanding as at 31" March 2010 for a period ol more than six months from the
date they became payable.
According to the information and explanations given to us, there are no dues of
Sales ‘Tax. Customs duty, Wealth Tax, Scrvice Tax, Excise duty & Cess, which
have not been deposited on account of any dispute.
In our opinion, the accumulated losses of the company at the end of the financial year
are not more than {ifty percent of its net worth, The Company has not incurred any
cash losses in the financial year under report, but incurred cash losses ol Rs. 67.98/-
lukhs in the immediately preceding linancial year.
In our opinion and according to the information and explanations given 1o us, the
company has not defaulied in repayment of dues to financial institutions or banks or
debenture holders. -

According 1o the information and explanations given 1o us during the course ol the
audit, the company has not granted any loans and advances on the basis ol sceurity by
way ol pledge ol shares. debentures and other seeurities.

The provisions of any special Statute applicable o Chit Fund. Nidhi or Mutual
Benelit Fund / Society are not applicable to the Company.,

In our opinion and according to the information and explanations given to us during
the course of the audit. the company does not deal or trade in shares. securitics.
debentures and other investments.
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15 In our opinion and according to the information and cxplanations given to us during
the course of the audit, the company has not given any guarantee for loans taken by
others [rom bank or financial institutions.

16. The Company has not obtained term loans during the financial year.

7. According 1o the information and explanations given to us and on an overall
examination ol the balance sheet of the company as at 31™ March 2010, we report that
short term funds ol Rs. 113.62/- Lakhs were used for long-term applications.

I8 The company has not made any preferential allotment of shares 1o parties and
companies covered in the Register maintained under Section 301 of the Companies
Act, 1956 during the year,

9. The Company has not issued any debentures during the year and hence commenting
under this does not arise.

20. The Company has not raised any money by public issuc during the year and hence
commenting under this does not arise.

21, According to the information and explanations given to us, no fraud on or by the
company has been noticed or reported during the course of our audit.

for M, Bhaskara Rao & Co.,

Chartered Accountants
V“ﬁkm No 004595 1 -

~W‘N\d——‘

V. R.xﬂlmn.mdan
Partner
Membership No. 26255

Place: Iyderabad
[Jate: 12.08.2010




l_ VENNAR CERAMICS LIMITED
BALANCE SHEET AS AT 31ST MARCH 2010

Schedule As at As at
Mo 31.03.2010 31.03.2009
Rupees Rupees Rupees Rupees
SOURCES OF FUNDS:
SHARE HOLDERS FUNDS
Capital A 49,660,700 49,660,700
Reserves& Surplus B - - .
49,660,700 49,650,700
LOAN FUNDS
Secured Loans C - -
Unsecured Loans 0] 37,599,425 1,298,044
37,599,425 1,298,044
TOTAL 87,260,125 60,958,744
APPLICATION OF FUNDS:
FIXED ASSETS
Gross Block E 120,196,540 120,074,215
Less depreciation 54,140,088 48,633,241
Net Block 66,056,452 71,440,974
W-I-P-Non Factory Building 21,296,693 21,286 693
87,353,145 92 737 666
CURRENT ASSETS,LOANS AND F
ADVANCES
Inventories 18,641,556 18,224 969
Sundry Debtors 1,170,439 -
Cash & Bank balances 192,209 180,093
Loans & Advances 4227 546 G648 864
24,231,760 19,053,926
Less: Current Liabilities &
provisions G 35,593,609 72,289,150
Net Cument Assets (11.361,849) (53.235.224)
MISCELLANEOUS EXPENDITURE H = "
(to the extent not written off or adjusted)
Profit & Loss Account {Debit Balance) 11,268,829 11,456,302
TOTAL 87,260,125 50,958,744
Notes lo Accounts N

The Schedules referred 1o above form an integral part of the Balance Sheet

As Per our report of even date attached
For M.Bhaskar Rao &Co

Charlered Accountants
s

V- Raghunandan K.\ Vishnu Raju
Parner Director
M.No. 26255

Place:Hyderabad

Date : 12.08.2010

For and on behalf of the Board

v o mﬂf{i"}‘ V

P ¥ R L Narasimha Raju

Director




VENNAR CERAMICS LIMITED

Profit and Loss Account for the year ended 31.03.2010

Schedule Year ended Year ended
Particulars No 31.03.2010 31.03.2009
Rupees Rupees
INCOME:
Sale income [ 20,453,055 25,841,443
Other income 710,986 289,869
TOTAL 21,164,041 26,131,312
APENDITURE
Manufacturing & Other Expenses J 12,555,712 25,436,280
Salaries, wages & other Employee Benefi K 1,009,488 257,104
Administration & Other Expenses L 1,760,199 6,445 377
Interest & Other Financial charges M 144 323 761,784
Depreciation E 5,606,846 5541410
TOTAL 20,976,568 38,441,955
PROFIT/(LOSS) for the year 187473 | (12,310,643)
Prior Peniod Adjuslements - 4,414
Provision for Tax -
Fringe Benfit Tax - 23,923
Profit [{Loss) after Taxation 187,473 (1 2.%33,930]
Profit/ (Loss) brought forward (11,456,302) BA2,67H
Profit /(Loss) carried to Balance Sheet (11,268,829) (11,456,202)
Basic & Diluted Earnings per Share 0.04 (2.48)
Notes on Accounts N

The Schedules referred to above form an integral part of the Balance Sheet

As Per our report of even date attached For and on behalf of the Board
For M Bhaskar Rao &Co

Ell?rtﬂre ccounta

e

.-lr § i
U(_ o 'F"'",l i e H: -'L\J\.y
WW K v Vishnu Raju
Partner Y Director Director
M.No. 26255 =
Place Hyderabad

Date : 12.068.2010

Fouw o Romu -'L —'II' |""1|:;r'
PV R L Narasimha Raju




VENNAR CERAMICS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH,2010

' Year Ended [ Year Ended
31st March 2010 31st March 2009
Rupees Rupees |
A) Cash flow from operating activities :
Met Profit before Tax and Extraordinary ltems: 187 473 (12.310,643)
Adjustment for -
Depreciation 5,505, B46 5,541,410
Deferred Revenue Expenses - -
Interest and Finance charges 144 323 761,784
Other income (710,988) (289,859)
Operating Profit Before Working Capital Changes 5,127 657 (6,297,318}
Changes in Working Capital
(Increase)/Decrease in Inventories (416,597) {4,770,869)
(Increase)/Decrease in Sundry Debtors (1,170,439) -
(Increase)/Decrease in Loans and Advances (3,578,682) 5,505,836
Increase/(decrease) in Current Liabilities (36,695 542) 34 046,937
Cash Generated from Operations (36,733,604) 26,454 487
Extraordinary items 710,986 269,869
Net Cash Flow from Operating Activity (36,022 618) 28,774 356
B. CASH FLOW FROM INVESTING ACTIVITIES:
Inflow!{Outflow)
Interest Received - -
Purchase of Fixed Assets (122,325) 143.080)
Proceeds from sale of fixed assets
Capital Work in progress - (21,000,000)
Met Cash Flow from Investing Activities (122,325) (21,043,080)
C. CASH FLOW FROM FINANCIAL ACTIVITIES:
Inflow / (Outfiow)
Proceeds of Long Term Borrowings - -
Proceeds of Unsecured Loans 36,301,381 516
Repayment Of Unsecured Loans »
Repayment Of Long Term Borrowings - (6,851,200)
Proceeds / (Repayment) of Hire Purchase loan - (144,000)
Increase / (Decrease ) in cash Credit Utilisation - - |
Interest Paid (144,323) (761,784)
Met Cash Flow from Financing Activities 36,157,058 - (7.756,468)
D) NET INCREASE / (DECREASE) IN 12,116 - {25,192)
CASH AND CASH EQUIVALENTS: -
Cash and Cash Equivalents as at the 180,093 - 205,285
Commencement of the year -
Cash and Cash Equivalents as at the -
close of the year 192,209 - 180,093

As Per our report of even date attached

For M.Bhaskar Rao &Co

Chartered Accountants
o

5 {L-‘\-’\"\
W

V. Raghunandan
Partner
M.No 26255

Tamnis’

- Accoun

Place Hyderabad
Date . 12.08.2010

The Schedules referred to above form an integral part of the Balance Sheet

For and on behalf of the Board

b

KV

ishnu Raju

Director

Pua g_ﬂ,r‘..f.:!i-.? &r-

F ¥V R L Narasimha Raju
Director




VENNAR CERAMCIS LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET
AS AT AS AT
31.03.2010 31.03.2009
RUPEES RUPEES

SCHEDULE -_A
SHARE CAPITAL

AUTHORISED CAPITAL ,

50,00,000 Equity Shares of Rs. 10 each 50,000,000 50,000,000

ISSUED& SUBSCRIBED

49 66,070 Equity Shares of Rs.10/- each fully paid 49,660,700 49,660,700
( Held by Anjani Portland Cement Ltd, the Holding Co }

TOTAL 49,660,700 49,660,700
SCHEDULE-B
Reserves & Surplus
Opening Balance of P & L Account - BB2,678
Add: Profit during the year =
Less: Debit Balance Adjusted - (882,678)

TOTAL : -
SCHEDULE- C
SECURED LOANS =
SCHEDULE -D
UNSECURED LOANS

Unsecured Loans 36,300,000 -
-- Inter corporate Deposits 400,000 400,258
Interest accrued & due 11,250 9,667
36,711,250 409,925
-- Others BBBATS B88,119
(out of which 2,71,300/-are interest free loans)
TOTAL | 37,599,425 1,298,044




SCHEDULE-E

FIXED ASSETS

{Amount in Rupees)

ASSETS Gross Block (At cost) Depreciation Met Black
As Al Additions | Deletions As Al Upto For the Deletions Upto As At As At
0104 2009 | during the | during the 31.03.2010 | 01.04.2009 Year during the | 31.03.2010 31.03.2009 31.03.2010
year year year

Land & Sie
Development 11,763 446 - 11,763,446 - - - = 11,763,446 | 11,762,446
Buildings 8,244 B17 - B244 817 | 2446750 255,909 - 2,702,680 5,708,067 | 5542157
Plant & Mechinery £9,056,600 - - 89,066,600 | 41,038433 4,702,716 - 45,741,150 48,028,167 | 43,325,450
Office Equipment 446, 380 - - 446,360 445 380 - - 448,360 0
Electrical Egupment 9,366,910 122,325 - 9,489,235 | 4,180,502 445,103 - 4,625,605 5186408 | 4863630
Furniture & Fixtures 205,028 - - 205,028 123,248 12,978 - 136,926 81,080 66,102
Vehicles 981,054 - - 981,054 387,248 890,139 487,367 583,806 483 687
TOTAL 120,074,215 122,325 - 120,196,540 | 48,633,241 5,508,846 - 54,140,088 71,440,974 | 66,056,452
PREVIOUS YEAR 120,031,135 41,080 - 120,074,215 | 43,091,801 5,541,410 . 48,633,241 78,939,304 | 71,440,974




AS AT AS AT
31.03.2010 31.03.2009
RUPEES RUPEES
SCHEDULE -- F
CURRENT ASSETS, LOANS & ADVANCES
A. Current Assets:
Inventories
Stores & Spares 18,641,566 18,224,969
Balances with Scheduled Banks
-- in Current Accounts 52,209 40,093
--in Margin Money deposits 140,000 192,209 140,000 180,093
TOTAL 18,833,776 18,405,062
B. Loans and Advances
(Unsecured, considered good)
Advances recoverable in cash or in kind or
for value to be received 3,499672 85,073
Deposit With Govt. Depts 675374 501,281
. Other Deposits 52,500 52,500
TOTAL 4,227,546 648,864
SCHEDULE -G
CURRENT LIABILITIES AND PROVISIONS
Sundry Creditors- SSI| undertaking - -
- Others 437 912 437,912 21,661,145 21,661,145
Other Liabilities 35,084,021 50,556,330
Provisions 71,676 71676
TOTAL 35,593,609 72,289,151
SCHEDULE -- H
MISCELLANEOUS EXPENDITURE - -
(To the extent not writtenoff or adjusted)




SCHEDULES FORMING PART OF PROFIT AND LOSS ACCOUNT

YEAR ENDED YEAR ENDED
31.03.2010 31.03.2009
RUPEES RUPEES
SCHEDULE —J
Sale of Power 20,453,055 25,841,443
Other Miscellaneous income 710,986 289,869
TOTAL 21,164,041 26,131,312
SCHEDULE -/
MANUFACTURING & OTHER EXPENSES .
Consumption of Natural Gas 8,123,418 14,705,839
O&M charges - 5,773,116
Consumption of Stores & Spares 1,578,277 4 542 559
Repairs & Maintanence - Plant & Machinery - -
-— Other Assels 18,488 1,500
Factory Maintenance 259,646 324 572
Transportation charges 104,757 81,952
Service Charges 564,195 -
Transmission Charges 1,124 658 -
SLDC Charges 355,952
Rebate 412,420 -
Testing Charges 13,900 6,742
TOTAL 12,555,712 25,436,280
SCHEDULE - K
SALARIES, WAGES AND OTHER EMPLOYEE BENEFITS
Salaries & wages 815,150 242,532
Staff welfare exp. 194,298 14,5672
TOTAL 1,009,488 257,104
SCHEDULE - L
ADMINISTRATION & OTHER EXPENSES
Rent, Rates and Taxes 916,294 1,048,162
Insurance Charges 41,255 398,077
Vehicle Running Expenses 108,160 223,910
Office Maintenance 177,398 157,408
Travelling & Conveyance 55,074 51,605
Postage, Telephone & Telegrams 27412 23,247
Auditor's Remuneralion 60,665 60,665
Legal & Professional Charges 294,584 365,635
Printing & Stationary 12,247 9,860
Miscellaneous Expenses 10.241 11.800
General Expenses - 14,745
Gifts & Donations B.000 500
Electricity Charges 48,869 42,611
Misc Balances Writtenoff - 4,037,152
TOTAL 1,760,199 6,445,377
SCHEDULE --M
INTEREST & OTHER FINANCIAL CHARGES
Interest
---on Term Loans & Cash Credit - 580,671
---on Unsecured lcan 125,000 125,000
---0n Others 2,731 17,647
---0n Hire Purchase . 127.731 16 723,434
Bank charges 16,592 38,350
TOTAL 144,323 761,784




SCHEDULES TO ACCOUNTS

Schedule ‘N’ -- Notes on Accounts

1. Significant Accounting Policies

1.2

1.5

The financial statements have been prepared on historical cost convention in
accordance with the applicable accounting standards.

Fixed Assets
Fixed Assets are stated at cost of acquisition inclusive of inward freight. The cost of
acquisition comprises of purchase price, duties, taxes and other directly and indirectly

attributable costs for bringing the asset to its present location and working condition
for its intended use.

All fixed assets are tested for any indication of impairment at the end of each
financial year. On such indication, impairment loss, being the excess of carrying
value over recoverable value of the assets are charged to profit and loss account in the
respective financial years. The impairment loss recognised in the prior years is
reversed in cases where the recoverable value exceeds the carrying value upon
reassessments in the subsequent years.

Depreciation: Depreciation on the assets have been provided at the rates and in the
manner prescribed in Schedule XIV to the Companies Act, 1956 on straight-line
basis.

Inventories:
Stores & Spares are valued at cost.

Revenue Recognition: Energy supplied to APCPDCL is accounted for as per the
rates mutually agreed.

Borrowing Costs: Borrowing cos's that are directly attributable to the acquisition,
constructing or production of qualifying assets are capitalized as part of the cost of
such assets. A qualifying asset is one that necessarily takes substantial period of time
1o gei ready for intended use. All other borrowing costs are charged to revenue.

Taxes on Income

a) The provision for Current tax is made for tax payable on book profits U/S 115 JB
of the Income Tax Act, 1961.

b) Deferred Income Tax as per the Accounting Standard-22 “Accounting for Taxes on
Income™ is not recognized as the companies gross total income is eligible for
deduction under section 80- IA of the Income Tax Act, 1961,

Contingent Liabilities

Contingent liabilities arising from clients, litigations, assessments, fines, penalties
elc., are provided when it is probable that a liability may be incurred and the amount
can be reliably estimated.

Contingent Liabilities not provided for NIL

Unsecured loans, and loans & advances are subject to confirmation & reconciliation.



4. Outstnding dues of Micro enterprises and Small enterprises.

Information as per Notilication No. GSR 719 (15) & as per “The Micro. Small and
Medium Lnterpriges Development Act. 2006 (MSED)

| $ILNo | PARTICULARS 2009-10 | 2008-09 |
i l: ; The Principal amount and the Interest due thereon ! !
remaining unpaid 1o any supplier as at the end of NIL. | NIT. l
 the cach aceounting year .
& I'he ammount of interest paid by the buyer in terms of
See 16, along with the amount of the payment made NI | NIl :
to the supplier beyond the appointed day during S . ' z
| cach aceounting vear |
3. U The amount af interest due and payable lor the .
Cperiod of delay o making payment but withouwt NI, | NIl
~adding the interest specificd under the Act |
| . Fhe amount of interest acerued and - remaining N Nl
- unpaid at the end ol the cach accounting sear ' '
3. e amount of Turther interest remaining due and
! Cpavable even in the suceceding years. unul such
! date when the interest dues above are actually paid NI : NI
' o the Small enterprises.  for the purpose ol '
disallowmnee as o deductible expenditure Under
. N A,
X0 Audir's Remuneration:
2009-2010 2008-2004
Al Fee 44120 44120
Fas Audin bee 16515 16545
OG> M
6. L he Capital Work In Progress includes s, 2.12.96.693% - relates to the praperny settled o

ar court with M's MSK Projects Fimiled.

&%

7 Onher |iabilivies includes Rs 3300000000 advanee received Trom 3s Hhiteeh Print
Systems Ld towards sale of Ractory Land & Baildings.

8 Consmption ol Natureal Gas for the year 1s artived b alter consulerimy the credin ol

[t 300 RS0 receivable form Gl toneairds retund of caeess chirpad.



Additional information pursuant to provision of Para 3,4C and 4D of part 11 of Schedule V]
to the Companies Act, 1956, to the extent applicable.

Year ended Value  Year ended Value
31.03.2010 Rs. Lakhs 3] .03.2009 Rs. Lakhs
QTY QTY
CAPACITY, PRODUCTION
SALES & STOCKS
I.Capacity
a) Licensed Capacity 27T MW 2.7 MW
b) Installed Capacity 2.1 MW 2.7 MW

(as certified by Management
and relied upon by the Auditors
being a technical matter)

Numerator used for calculating

Basic & Diluted EPS (33,10,502) (1,23,38,980)

Denominator used for calculating 49,66,070 49,66,070
Basic & Diluted EPS
Year ended Value  Year ended Value
31.03.2010  Rs. Lakhs 31.03.2009 Rs. Lakhs
Qry QTY
2. Production/Purchases Energy (Units)
Actual Generation 46,73.300 81.98,469
Less:
Wheeling charges 12,11,399
Transmission Loss 2,34,107
Captive consumption 2,22.540 40,900
2,22.540 14,86,406
Net 4414790 6712063



Units Rs. In Lakhs Units Rs. In Lakhs
3. Sales
Energy (Gross) 4414790  204.53 6712063 258.41
4. Particulars of raw materials
consumed
Natural Gas (Cubic Mus. in lakhs) 12.75 114.21 20.03 147.06
5. Value of Imports on CIF
Basis Capital Goods NIL NIL
Others NIL NIL
6. A. Expenses in F oreign Currency NIL NIL
B. Income of Goods on FOB Basis  NIL NIL
Ocean Freight
7.Value of Imported and Indigenous
material consumed and % of each to
total consumption
a) Raw Materials
Imported NIL NIL
Indigenous 100% 114.21 100% 147.06
b) Stores & Spares
Imported NIL NIL
Indigenous 100% 17.78 100% 4543

8. Related Party Disclosures:
Holding Company
M/s. Anjani Portland Cement Limited
Kev Management Personnel
Sri K.V.Vishnu Raju
Sri. P.V.R.L.Narasimha Raju




Relative of Key Mana ement Personnel
Smt. K. Ramavathi, Mother of Srj K.V Vishnu Raju

Enterprises owned of si nificantly influenced by Kev Management Personnel
M/s. Vanitha Finance & Investments Pvt. Ltd..

Transactions durin the vear

Holding Key Relatives of the | Enterprises owned | Total
Company Management | Key or significantly
Personne| Management influenced by Key
Personnel Management
Personnel

Interest paid Nil Nil 75000 50000 125000
Office Rent Nil 640622 Nil Nil 640622
Guest House Nil 204000 Nil Nil 204000
Rent
Balances 71326704 112700 616875 411250 | 72467529
outstanding at
the end of the
Current year
Balances 49887571 51575 616819 409925 | 50965892
outstanding at
the end of the
previous year
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9. Deferred Tax:
The Company is eligible for Tax Holiday under section 80-IA of the Income Tax Act,
1961 and the company intends to claim the Tax Holiday after the set off of unabsorbed

depreciation. Accordingly the company has decided not to provide the deferred tax upto
the end of the tax holiday period.

10. Previous year's figures have been re-grouped, re-cast, re-classified and re-arranged,
wherever necessary to conform to the current year’s classification.

I1. Figures have been rounded off to the nearest rupee.

AS PER OUR REPORT ATTACHED
For M.BHASKARA RAO & Co.,

FOR AND ON BEHALF OF THE BOARD

o

K V VISHNU RAJU
DIRECTOR
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PV RLNARASIMHA RAJU
DIRECTOR

V.RAGHUNANDAN
PARTNER
M.No.26255

"i'}.-n.hi.t.

PLACE: HYDERABAD
DATE : 12.08.2010





