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Independent Auditor’s Report

To the Members of Bhavya Cements Private Limited (formerly known as Bhavya
Cements Limited)

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Bhavya Cements Private
Limited(formerly known as Bhavya Cements Limited)(“the Company™), which comprise the
Balance Sheet as at 31st March 2022, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and Statement of Cash Flows
for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given 1o
us, the aforesaid financial statements give the information required by the Companics
Act,2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules. 2015. as amended. (“Ind AS™) and other
accounting principles generally accepted in India. of the state of affairs of the Company as at
March 31, 2022, and its profit. total comprehensive income. changes in equity and its cash
flows for the year ended on that datc.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together
with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules made thereunder. and we have [ulfilled our other
ethical responsibilities in accordance with these requirements and the ICAT™s Codce of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the financial statements.

Other Matter

The comparative financial information of the Company for the year ended 31™ March.
2021and 1** April 2020 is based on the previously issued statutory financial statements which

were audited by the predecessor auditor who expressed unqualified opinion vide report dated
22™ May, 2021.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement. were of most
significance in our audit of the financial statements of the current period. These matiers were
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addressed in the context of our audit of the financial statements as a whole. and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in

our report.
Key Audit Matter Auditor’s Response
Evaluation of uncertain tax positions Principal Audit Procedures

The Company has material uncertain tax | Obtained details of completed tax assessments and
positions including matters under dispute | demands as on March 31, 2022 from management. We
which involves significant judgment to | involved our internal experts to challenge the
determine the possible outcome of these | management’s underlying assumptions in estimating
disputes. the tax provision and the possible outcome of the
Refer Notes 40 to the Financial Statements | disputes. Our internal cxperts also considered legal
precedence  and  other  rulings in  evaluating
management’s position on these uncertain tax positions. |

Information Other than the Financial Statements and Auditor’s Report Thercon

The Company’s Board of Directors is responsible for the preparation of other information.
The other information comprises the information included in the Directors Report but does
not include the financial statements and our auditor’s report thereon. The Directors Report is
expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and. in doing so. consider whether
the other information is materially inconsistent with the financial stalcments or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the Directors Report if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with Governance.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, including Other Comprehensive
Income, changes in equity and cash flows of the Company in accordance with the IND AS
and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies: making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records. relevant to the preparation and
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presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing. as applicable. matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations. or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or crror, and to issuc an
auditor’s report that includes our opinion. Reasonable assurance is a high level ol assurance.
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise {rom fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise pro fessional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements.
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error. as fraud may involve collusion.
forgery, intentional omissions, misrepresentations. or the override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we arc also responsible for expressing our
opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained. whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or. if such disclosures are inadequate. to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However. future events or conditions may cause the
Company to cease to continue as a going concern.
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* Evaluate the overall presentation, structure and content of the financial statements.
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the financial statements that. individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings. including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence. and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence.
and where applicable, related safeguards.

From the matters communicated with those charged with governance. we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when. in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report that;

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act.

(€) On the basis of the written representations received from the directors as on 31st March.

2022 taken on record by the Board of Directors. none of the dircctors is disqualified as on
31st March, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.
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(f) With respect to the adequacy of the internal financial controls over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure-A”.

(g) Being a private limited company, the provisions of Section 197 of the Companies Act.
2013 are not applicable to the Company.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements (Refer Note 40):

ii. The Company did not have any long-term contracts including derivative contracts
for which there are any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company:

iv. (a) The Management has represented that, to the best of its knowledge and belief.
no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other person or entity.
including foreign entity (“Intermediaries™), with the understanding. whether recorded
in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee. securily
or the like on behalf of the Ultimate Beneficiaries:

(b) The Management has represented, that. to the best of its knowledge and belief. no
funds (which are material either individually or in the aggregate) have been received
by the Company from any person or entity, including foreign entity (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise. that the
Company shall. whether. directly or indirectly. lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee. sceurity or the like on behalf of
the Ultimate Beneficiaries;

(c) Based on the audit procedures that have becn considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us 10
believe that the representations under sub-clause (i) and (ii) of Rulc 11(c). as provided
under (a) and (b) above, contain any material misstatement.

v. No dividend was declared or paid during the year by the Company.
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2. As required by the Companies (Auditor’s Report) Order, 2020, (“the Order™) issued by the
Government of India in terms of Section 143 (11) of the Act, we give in “Annexure- B™ a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Ramanathamé& Rao
Chartered accountants
(Firm Registration No.S-2934)

C. Kameshwar Rao
Partner
Membership No.024363

UDIN: 22024363AITKIF3582

Place : Hyderabad
Date : 11" May 2022
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal Regulatory Requireménts'
section of our report to the Members of the Company of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Bhavya Cements
Private Limited (“the Company”) as of 31 March 2022 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (“ICAI”). These responsibilities include the design.
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets. the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records. and the timely
preparation of reliable financial information. as required under the Companies Act. 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) issued by ICAI and the Standards on Auditing prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting. assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures sclected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
-...reporting,
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with gencrally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company: and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting.
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods arc
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions. or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us.
the Company has, in all material respects. an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2022, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Ramanatham& Rao
Chartered accountants
Firm Registration No.S-2934

C. Kameshwar Rao
Partner
Membership No.024363

UDIN: 22024363AITKIF3582

Place : Hyderabad
Date : 11" May 2022
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Annexure “B” to the Independent Auditor’s Report
With reference to Paragraph 2 under ‘Report on Other Lcgal Regulatory
Requirements’ section of our report to the Members of the Company, we report that:

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) | (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

(B) The Company has maintained proper records showing full pdlllCLlldlb ol intangible
assets.

(b) | According to the information and explanations given to us and the records of the
company examined by us, the property, plant and equipment have been physically
verified by the management in a periodical manner. which in our opinion is reasonable.
having regard to the size of the Company and the nature of its business. No material
discrepancies were noticed on such physical verification.

(c) | Based on our examination of registered sale deeds and other documents. the title deeds of
all the immovable properties disclosed in the financial statements are held in the name of
the Company.

(d) | The Company has not devalued any of its Property. Plant and qupmcm (mdudm&f
right-of-use assets) and intangible assets during the year.

(e) | No proceedings have been initiated during the year or are pending against the (“ompan)
as at March 31, 2022 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made thercunder.

il.

(a) | The inventory has been physically verified by the management during the year. In our
opinion, the coverage, ﬂcquency and procedure of such verification is reasonable and
adequate in relation to the size of the Company and the nature of its business. The
discrepancies noticed on verification between the physical stocks and the book records
were not exceeding 10% in the aggregate for cach class ol inventory and have been
properly dealt with in the books of account. -

(b) | The Company is sanctioned working capital limits in excess of Rs.5 Crore fr om banks on
the basis of security of inventory and trade reccivables. Further. the quarterly returns or
statements filed by the Company with such banks arc in agreement with the books ol |
account of the Company. S

1ii.

The Company has not made investments, not prov ided any g guarantce or security or gmnud
any loans or advances in the nature of loans, secured or unsecured, to companies, firms.
Limited Liability Partnerships or any other parties and hence reporting under clause 3(iii) of
the Order is not applicable.

iv.

The Company has not granted loans. not made investments and not given gualanlws or
securities and hence reporting under clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposit or amounts which are deemed to be deOSllS
Hence, reporting under clause 3(v) of the Order is not applicable.

Vi.

We have broadly reviewed the cost records maintained by the Company as p;mcnbud under
subsection (1) of section 148 of the Act, and are of the opinion that. prima facic. the
prescribed accounts and records have been made and maintained. We have. however. not
made a detailed examination of the cost records with a view to determine whether they are
accurate or complete. ]
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vii. | In respect of statutory dues: -
a) |In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund. Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, Duty of Custom. Duty of Excise. Value
Added Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities. i .
There are no undisputed amounts payable in respect of Goods and Services tax.
Provident Fund, Employees” State Insurance, Income Tax. Sales Tax, Service Tax. Duty
of Custom, Duty of Excise, Value Added Tax, Cess and other material statutory dues in
arrears as at March 31, 2022 for a period of more than six months (rom the date they
became payable.
b) | Details of statutory dues referred to in sub-clause (a) above which have not been
deposited as on March 31, 2022 on account of disputes are given below:
Name  of | Nature of | Forum where | Period to which | Amount | Amount
the Statute | dues Dispute is | the amount relates | (In paid
pending Lakhs) under
: 3 __protest
Central Excise Duty | Commissioner | February 2016 to | 1001.07 -
Excise Act, of Central | June 2017
1944 Taxes, Guntur ) o
Commercial | Entry Tax High Court for | April 2009 1o 37.84 12.61
Taxes the State of | March 2011
Department Telangana,
Hyderabad - ]
Commercial | Entry Tax High Court for | April 2013  to 11.60 4.82
Taxes the State of | March 2014
Department Telangana,
Hyderabad N .
Income Tax | Income Tax | Jurisdictional | 2018-19 17.44 -
Act, 1962 Asscssing
Officer
Income Tax | Income Tax | Jurisdictional | 2015-16 22.88 -
Act, 1961 Assessing
Officer I R
viii. | There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).
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1X.

a) | The Company has not defaulted in repayment of loans taken from the banks. l‘manciaﬂ
institutions and Government. -

b) | The Company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

¢) | According to the information and explanations given to us and procedures performed byv
us, we report that the Company has applied the term loans for the purpose for which the
loans were obtained.

d) | On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposcs
by the Company. -

e) | The Company does not have any Subsidiarics. associates or Joint Ventures and hence.
reporting under clause 3(ix)(¢) of the Order is not applicable -

f) | According to the information and explanations given to us and procedures performed by
us, we report that the company has not raised loans during the year on the pledge of
securities held in its subsidiary, joint ventures or associate companics.

a) | The Company has not raised moneys by way of initial public offer or l'l.Tl-I;e_r—p_Ubi'icﬂ(—)-ﬁ‘ér
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of
the Order is not applicable.

b) | During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

xi.

a) | No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

b) | No report under sub-section (12) of section 143 of the Coﬁﬁﬁﬂies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules.
2014 with the Central Government, during the year and upto the date of this report.

¢) | As represented to us by the management. there are no whistle blower complaints
received by the company during the year. -

xil.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

Xiii.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companics
Act with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements as required by the
applicable accounting standards. -

Xiv.

a) | In our opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business.

b) | We have considered the internal audit reports for the year under audit. issued to the
Company during the year and till date, in determining the nature, timing and extent of
our audit procedures.

XV.

In our opinion during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected with its directors and hence provisions of section 192
of the Companies Act are not applicable to the Company.

XVi.

a) | In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)a). (b) and (¢) of
the Order is not applicable. \

b) | In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Dircctions. 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order is not applicable.
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Xvil.

The Company has not incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year. -

Kviil.

There has been resignation of the statutory auditors during the year and there are no issues.
objections or concerns raised by the outgoing auditors.

XiX.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention.
which causes us to believe that any material uncertainty exists as on the date of the audit
report indicating that Company is not capable of meeting its liabilities existing at the date of’
balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as (o the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantec nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date. will get discharged by the Company
as and when they fall due.

XX.

a) | There is no amount to be spent for other than ongoing projects towards Corporate Social
Responsibility (CSR). Hence, reporting under clause 3(xx)(a) of the Order is not
applicable for the year.

b) | The Company does not have ongoing projects relating to (gR_Iﬁ[LHl:L_ILpOllﬁlg under
clause 3(xx)(b) of the Order is not applicable.

For Ramanathamé& Rao
Chartered accountants
Firm Registration No.S-2934

C. Kameshwar Rao

Partner

Membership No.024363
UDIN: 22024363AITKIF3582

Place : Hyderabad
Date

: 11™ May 2022
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Bhavya Cements Private Limited

(formerly known as Bhavya Cements Limited)

CIN: U26941 AP2007PTC053611

Balance Sheet as at March 31, 2022

(All amounts are in Lakhs Indian Rupees except for share data or otherwise stated)

Particulars Notes As at As at As at
March 31, 2022 March 31, 2021 April 1, 2020
Assets
Non-current assets
Property, plant and equipment 2 18,058.10 20,406.55 21,757.73
Right of Use Assets 43 195.66 1,613.85 6.47
Capital work-in-progress 2 - - 261.74
Investment Property 4 _108.88 110.22 -
Other intangible assets 3 - - 0.57
Financial assets
i. Investments 5 - 8,500.00 -
ii. Other financial assets 6 1,501.36 2,497.36 1,718.46
Other non-current assets 7 B08.87 2,053.54 1,026.98
Total non-current assets 20,672.87 35,181.52 24,771.95
Current assets
Inventories 8 2,108.81 1,524.78 2,234.70
Financial assets
i. Trade receivables 9 3,753.72 2,497.98 3,842.59
ii. Cash and cash equivalents 10 348.89 1,422.43 265.64
iii. Bank Balances other than (ii) above 11 87.24 11231 22947
iv. Other financial assets 6 47.50 . B7.64 156.34
Other current assets 12 1,642.27 B46.99 431.62
Total current assels 7,988.43 6,492.13 7,160.36
Total Assets 28,661.30 41,673.65 31,932.31
Equity and Liabilities
Equity
Equity share capital 13 13,231.59 13,992.19 11,192.77
Other equity 14 3,059.47 4,449.45 3,508.45
Total equity 16,291.06 18,441.64 14,701.22
Liabilities
Non-current liabilities
Financial liabilities
i. Borrowings 15 3,000.00 10,384.22 3,874.11
il. Lease liabilities 43 172.75 1,224.67 0.44
Provisions 16 204.91 281.88 299.22
Deferred tax liabilities (net) 17 975.51 969.81 479.08
Total non-current liabilities 4,353.17 12,860.58 4,652.85
Current liabilities
Financial liabilities
i. Borrowings 18 3,179.70 3,306.57 5,758.78
ii. Lease liabilities 43 28.34 1.11 6.03
iii. Trade payables 19
a) Total outstanding dues of micro and small enterprises 684.80 100.13 64.07
b) Total outstanding dues of creditors other than micro and 1,912.51 3,719.58 3,472.52
iv. Other financial liabilities 20 785.46 1,364.14 1,348.21
Other current liabilities 21 1,232.12 1,802.18 1,807.95
Provisions 16 4.84 8.50 3.82
Current tax liabilities (net) 22 189.30 69.22 116.87
Total current liabilities 8,017.07 10,371.43 12,578.24
Total liabilities 12,370.24 23,232.01 17,231.09
Total equity and liabilities 28,661.30 41,673.65 31,932.31
Summary of significant accounting policies 1

The accompanying notes are an integral part of the financial statements

TFor and on behalf of the Board
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= AN 272N N R

C. Kameghwar Rao S. Sandeep P Ramkumar M Satyanarayana Murthy
Partner Director Director Director
Membership No.: 024363 DIN: 09207372 DIN: 09207219 DIN: 01612799

Olilsk
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Chief Financial Officer
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Bhavya Cements Private Limited (formerly known as Bhavya Cements Limited)

CIN: U26941AP2007PTC053611
Statement of Profit and Loss for the year ended March 31, 2022

(All amounts are in Lakhs Indian Rupees except for share data or otherwise stated)

Particulars Notes For the year ended For the year ended
March 31, 2022 March 31, 2021

Income
Revenue from operations 23 40,636.17 39,344.03
Other income 24 467.27 586.44
Total Income (1) 41,103.44 39,930.47
Expenses
Cost of raw materials consumed 25 5,364.71 4,053.42
Changes in inventories of work-in-progress and finished goods 26 (617.10) 630.53
Employee benefits expense 27 1,317.79 1,288.59
Finance costs 28 1,158.55 1,401.47
Depreciation and amortisation expense 29 1,986.98 2,391.34
Power and fuel 30 18,226.88 13,503.87
Freight and forwarding expense 5,450.96 6,604.13
Other expenses 31 4,615.01 5,002.67
Total expenses (i) 37,503.78 34,876.02
Profit before tax ((i)-(ii)) 3,599.66 5,054.45
Tax expense
Current tax 32 865.12 794.49
Deferred tax 32 (6.80) 49449
Earlier years' tax 32 0.55 13.93
Total tax expense 32 858.87 1,302.91
Profit for the year 13 2,740.79 3,751.54
Other comprehensive income / (loss) for the year
Items that will not be reclassified to profit or loss
(a) Remeasurement of defined benefit plans 49.67 (14.88)
(b) Income tax relating to items (a) above (12.50) 3.75
Other comprehensive income/(loss) for the year, net of tax 13 3717 (11.13)
Total comprehensive income for the year 2,777.96 3,740.41
Earnings per share (equity shares, par value Rs.10 each) 33

Basic earnings per share in Rupees 1.96 2.68

Diluted earnings per share in Rupees 1.96 2,68
Summary of significant accounting policies 1

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Ramanatham & Rao
Chartered Accountants
ICAI firm registration number: 5-2934

Y

C. Kameshwar Rao
Partner
Membership No.: 024363

Place: Hyderabad
Date: May 11, 2022
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Managing Director
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Bhavya Cemenls Privale Limiled (formerly known as Bhavya Cemenls Limited)
CIN: U26941AP2007PTC053611

Cash Now statement for the year ended March 31, 2022

(All amounts are in Lakhs Indian Rupees excepl for share data or atherwise stated)

Parliculars For the year ended For the year ended
March 31, 2022 March 31, 2021

Cash flows from operating aclivilies

Net profit before fax 3,599.66 5,054.45
Adjustments for operating activities :

Depreciation and amortisation expense 1,986.98 2,391.34
Interest income from Bank Deposits and Others (285.04) (410.81)
Net gain on disposal of property,plant and equipment (40.03) -
Bad debis written off B.90 178.88
Provision for doubtful debts 47.53 -
Liabilities no longer required writlen back (1.21) {23.72)
Interest income from financial assets at amortised cost (140.99) (151.91)
Interest expenses on financial liabilities calculated using effective inlerest rate 524.23 (331.58)
Finance costs 634.32 1,733.05
Operaling cash flow before working capilal changes 6,334.35 8,439.70
Decrease / {increase) in Inventories (584.03) 709.92
Decrease / {increase) in Trade Receivables (1,312.17) 1,070.78
Decrease / {increase) in Financial Assels 964.14 (440.95)
Decrease / {increase) in Other Non Current Assels (0.49) 101.88
Decrease / {increase) in Other Currenl Assels (834.88) (452.90)
Increase/ (decrease) in Trade Payables (1,222.40) 28312
Increase/ (decrease) in Provisions (30.96) (27.54)
Increase/ (decrease) in Financial Liabilities 65.85 110.29
Increase/ (decrease) in other Current Liabilities (642.61) 2235
Cash generated from operaling aclivities 2,736.80 9,816.65
Income laxes paid, net of refunds (682.83) (780.52)
Nel cash flow from operating activities (A) 2,053.97 9,036.13

Cash flows from invesfing aclivities

Payments far properly, plant and equipment (118.39) (814.08)
Increase / (Decrease) in capital creditors (244.05) (54.94)
(Increase) / Decrease in capital advances 1,245.54 (1,128.44)
Proceeds from sale of [ixed assels 75.81 -
Investment in NCDs - (8,500.00)
Proceeds from redemption of NCDs 8,500.00 z
Proceeds from bank deposits/ {bank deposits made) (net) 396.05 (174.30)
Interes! income received 644.15 67.56
Nel cash used in investing aclivilies {B) 10,499.11 (10,604.20)
Cash flows from financing aclivities

Proceeds from / (Repayment of) borrowings (8,039.79) 4,538.12
Lease liabilities paid (33.15) (40.27)
Payments made towards Buyback of equity shres (4,000.00) -
Payments made towards Buyback tax {928.53) -
Finance costs paid (625.14) (1,772.99)
Net cash flow from financing activilies {C) {13,626.62) 2,724.86
Net increase in cash and cash equivalents (A+B+C) (1,073.54) 1,156.79
Cash and cash equivalents at the beginning of the vear 1,422.43 265.64
Cash and cash equivalents al the end of the year 348.89 1,422.43

Components of cash and cash equivalents (refer nole 10)

- Cash on hand 1.50 5.47
Balances with banks !
- oncurrent accounts 347.39 1,197.23
Deposits with original maturity of less than three months = 219.73
348.89 1,422.43
Summary of significant accounting policies 1

1. Components of cash and cash equivalents

Tarticulars For the year ended For the year ended
March 31, 2022 March 31, 2021
Balances with banks in current accounts 347.39 1,197.23
Balances with banks in deposit accounts - 219.73
Cash on hand 1.50 5.47
Cash and cash equivalents considered in Lhe cash flow slatement 348.89 1,422.43

2) The above cash flow statemenl has been prepared in accordance with the 'Indirect method' as set out in Indian Accounting Standard - 7 specified under Seclion 133 of
the Companies Act, 2013.

3) Reconciliation of liabilities arising from financing activities

. ) QOulstanding as al | Cash flows (nel Outstanding as at
Particulars April 1, 2021 oulflows) Non-Cash Changes March 31, 2022
Non Currenl Borrowings 10,384.22 (7,719.49) 335.27 3,000.00
Current Borrowings - 3,306.57 (32030 193.43 3,179.70
Total Borrowings 13,690.79 (8,039.79) 528.70 6,179.70
The noles referred to above form an integral part of the financial statements
As per our report of even date For and on bghalf of the Board
Yo WVally : ool
For Ramanatham & Rao N. Venkal Raju V Valliammai ML Kumavat
Chartered Accountants Managing Direclor Director Director
ICAI firm registration number: 5-2934 DIN: 08672963 DIN: 01197421 DIN: 05163893
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Bhavya Cements Private Limiled (formerly known as Bhavya Cements Limited)
CIN: U26941AP2007PTC053611
Noles Lo the financials statements for the year ended March 31, 2022

(All amounts are in Lakhs Indian Rupees except for share data or otherwise stated)

1) Equily share capital

I

Statement of Changes in Equity

Particulars Nole No Amounls
Balance as at April 1, 2021 13,992.19
Changes in equity share capilal during the year 13 (760.60)
Balance as at March 31, 2022 13,231.59
Balance as at April 1, 2020 11,192.77
Changes in equily share capilal during the year 13 2,79942
Balance as at March 31, 2021 13,992.19
Other equity
Reserves and Surplus
. Other
Particul .- " ” " . <
arliculars Note No Secu::mcs Capital Redemption  Debenture Redemption Rulal.ned Comprehensive Total
Premium Reserve Reserve Earmings
Income
Balance as at April 1, 2021 3,375.00 = - 1,085.58 (11.13) 4,449.45
Profit for the year 14 - - - 2,740.79 - 2,740.79
Utilized towards share buyback (3,239.40) - - - - (3,239.40)
CRR created on account of share buyback (135.60) 760.60 - (625.00) - -
Utilized lowards payment of buyback fax - - - (928.54) - (928.54)
Other comprehensive income/ (loss) 14 - - - - 3717 37.17
Balance as al March 31, 2022 (0.00) 760.60 = 2,272.83 26.04 3,059.47
Balance as at April 1, 2020 3,375.00 - 135.00 {1.55) - 3,508.45
Profil for the year 14 - - - 3,751.54 - 3,751.54
Utilized towards redemplion of NCDs - - (135.00) 135.00 - -
Utilized lowards issue of bonus shares - - - (2,799.41) - (2,799.41)
Other comprehensive income/ (loss) 14 - - - - (11.13) {3113
Balance as at March 31, 2021 3,375.00 - - 1,085.58 (11.13) 4,419.15
As per our reporl of even date For and on alf of the Board

For Ramanatham & Rao
Chartered Accountanls
ICAI firm registralion number: 5-2934
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Bhavya Cements Private Limited (formerly known as Bhavya Cements Limited)
CIN: U26941AP2007PTC053611

Notes to the financials statements for the year ended March 31, 2022

(All amounts are in Lakhs Indian Rupees except for share data or otherwise stated)

1. SIGNIFICANT ACCOUNTING POLICIES

a) Brief description of the Company

Bhavya Cements Private Limited (formerly known as Bhavya Cements Limited) (referred to as the “Company”) is a private limited company incorporated under the
Indian Companies Act domiciled in India.

The Company is engaged in the business of manufacture and sale of Cement. The Company has manufacturing plant located at Tangeda Village, Dachepally Madal,
Guntur District, Andhra Pradesh.

Share Purchase Agreement was executed on May 26, 2021 between Anjani Portland Company Limited and Bhavya Constructions Private Limited, Mr V Ananda
Prasad, Mrs V Krishna Kumari and Mr V Aditya ("Selling Shareholders") for acquisition of 11,54,55,015 equity shares aggregating to 82.51% of the paid-up equity
share capital of the Company. The acquisition transaction was completed on June 7, 2021 and by virtue of the same, the company has become a subsidiary of Anjani
Portland Cement Limited from the closing business hours of June 7, 2021. Further, Anjani Portland Cement Limited has also acquired 1,56,41,380 equity shares of the
company, aggregating to 16.57% of the equity share capital of the company from its existing sharcholders on various dates till March 31, 2022

As of March 31, 2022 Anjani Portland Cement Limited holds 99.08% equity of the Company.

The financial statements are approved for issue by the Company's Board of Directors on May 11, 2022

b) Basis of preparation

The financial statements comply in all material aspects with the Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 ("the
Act"), Companies (Indian Accounting Standards) Rules, 2015 and other relevant provisions of the Act. The financial statements have been prepared under the
historical cost convention on accrual basis of accounting except for certain financial assets and liabilities (as per the accounting policies given below) which have been
measured at fair value.

c) Use of estimates

The preparation of financial statements requires management to make certain estimates and assumptions that affect the amounts reported in the financial statements
and notes thereto. The management believes that these estimates and assumptions are reasonable and prudent. However, actual results could differ from these
estimates. Any revision to accounting estimates is recognised prospectively in the current and future periods.

This note provides an overview of the areas that involve a higher degree of judgment or complexity, and of items which are more likely to be materially adjusted due
to estimates and assumptions turning out to be different than those originally assessed. Detailed information about each of these estimates and judgments is included
in the relevant notes together with information about the basis of calculation for each affected line item in the financial statements.

d) Critical Estimates and judgments

The areas involving critical estimates or judgments are:

i) [Estimation of current tax expense and payable

ii) Estimation of defined benefit obligation

iii) Estimation of useful life of Property, Plant and Equipment
iv) Impairment of trade receivables

v) Estimation of decommissioning liabilities for quarry mines
vi) Leases

e) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are and net of returns, trade allowances, rebates, and
amounts collected on behalf of third parties.

Sale of products:
Timing of recognition - Revenue from sale of products is recognized when control of the products is transferred to customers based on terms of sale.

Measurement of Revenue: Revenue from sales is based on the price specified in the sales contract, net of all discounts and returns in relation to sales made until end of
the reporting period.

No element of financing is deemed present as the sales are made with credit terms consistent with market practices. Receivable is recognized when the goods are
dispatched as this is the point in time that the consideration is unconditional and only passage of time is required before payment is done,

Interest, Dividends and Other Income:

Dividend income is recognised when the right to receive payment has been established, it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and the applicable effective interest
rate.




f) Property, Plant and Equipment

Freehold Land is stated at historical cost. All other property plant and equipment are stated at cost of acquisition less accumulated depreciation / amortization and
impairment, if any. Cost includes purchase price, taxes and duties, labour cost and directly attributable overhead expenditure incurred upto the date the asset is ready
for its intended use. However, cost excludes input credit of the duty or tax is availed of.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for as separate
asset is derecognized when replaced. All other repairs and maintenance are charged to Profit or Loss during the reporting period in which they are incurred.

g) Depreciation and amortization
i) Depreciation on Property, plant and equipment
Depreciation on Property, plant and equipment are provided under the written down value method of depreciation (WDV') using the rates arrived at based on the

useful lives estimated by the management, which are equal to the life prescribed under the Schedule II to the Companies Act, 2013.

The estimated useful lives for property. plant and equipment is as follows:
Useful life as stated in =~ Useful life as estimated

Assets Companies Act, 2013 by the Management
(in years) (in years)

Factory Buildings 30 30

Nen Factory Buildings 60 60

Plant & Machinery §-25 8-25

Data Processing Equipment 3-6 3-6
Furniture & Fixtures 10 10

Office Equipment 5 5

Vehicles 5 8

ii) The assets’ residual values are measured at not more than 5% of the original cost of the asset. The assets’ residual values and useful lives are reviewed, and
adjusted, if appropriate, at the end of each reporting period.

iii) On tangible property, plant and equipment added / disposed-off during the year, depreciation is charged on pro-rata basis from the date of addition / till the date
of disposal.

iv) Gains and losses on disposal of assets are determined by comparing the sale proceeds with the carrying amount. These are included in profit or loss within other
income.

h) Intangible assets

Intangible assets, namely Computer Software are recorded at their acquisition cost and are amortised using the WDV method over their useful lives.

i} Impairment of assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which separately identifiable cash inflows can
be generated which are largely independent of the cash inflows from other assets or group of assets (cash-generating units). Non-financial assets other than goodwill
that suffer impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

i) Borrowings

Borrowings are initially recognised at fair value, net of transaction cost incurred. Borrowings are subsequently measured at amortised cost. Any difference between
the proceeds (net of transaction cost) and the redemption amount is recognised in profit or loss over the period of the borrowings, using the effective interest method.
Fees paid on the established loan facilities are recognised as transaction cost of the loan, to the extent that it is probable that some or all the facility will be drawn
down,

Borrowings are removed from the Balance Sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference between the carrying
amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, (including any non-cash assets transferred or
liabilities assumed), is recognised in profit or loss as other gain/(loss).

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12 months after the
reporting period.

k) Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised up-to the time
when substantially all the activities necessary to prepare the qualifying asset for its intended use or sale are complete. Qualifying assets are assets that necessarily take
a substantial period of time to get ready for their intended use or sale. Investment income eamned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.




1) Transactions in foreign currencies
i) Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of transaction.
ii) Foreign currency monetary assets and liabilities such as cash, receivables, payables, etc., are translated at year end exchange rates.

iif) Exchange differences arising on settlement of transactions and translation of monetary items are recognised as income or expense in the year in which they arise.

m) Inventories

Inventories are valued at the lower of cost and net realisable value.

i) Cost of raw materials and components, packing materials, stores and spares, work-in-process and finished goods are ascertained on a weighted average basis.

if) Cost of finished goods and work-in-process comprises of direct materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure,
the latter being allocated on the basis of normal operating capacity. Costs are assigned to individual items of inventory on the basis of weighted average costs. Costs

of purchased inventory are determined after deducting rebates and discounts.

iii) Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to
make the sale.

iv) Materials and supplies held for use in production of inventories are not written down if the finished products in which they will be used are expected to be sold at
or above cost,

v) Slow and non-moving material, obsolesces, defective inventories are duly provided for.

n) Employee benefits
i) Short term obligations:
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the

employees render the related service are recognized in respect of employees’ services upto the end of the reporting period and are measured at the amounts expected
to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

ii) Other long term employee benefit:

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in which the employees render the related service.
They are therefore measured as the present value of the expected future payments to be made in respect of services provided by employee upto the end of reporting
period using the projected unit credit method. The benefits are discounted using the market yields at the end of the reporting period that have terms approximating to
the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised as profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at least twelve months
after the reporting period, regardless of when the actual settlement is expected to occur.

iii) Post-employment obligation:

The Company operates the following post-employment schemes:
a) Defined benefit plans such as gratuity for its eligible employees; and
b) Defined contribution plans such as provident fund.

a) Gratuity obligation:

The liability or asset recognised in the balance sheet in respect of defined benefit pension and gratuity plan is the present value of the defined benefit obligation at the
end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by Actuaries using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on the government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets. This cost is
included in employee benefit expense in the statement of profit and loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they occur, directly
in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in the balance sheet. -







