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Indcpendent Auditor’s Report
To the Members of Bhavya Cements Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Bhavya Cements Private Limited (“the
Company”), which comprise the Balance Sheet as at 31st March 2023, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and Statement of
Cash Flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act,2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2023, and its loss (including other
comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thercunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAT’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. We have determined the matters described
below to be the key audit matters to be communicated in our report.
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Key Audit Matter Auditor’s Response
Evaluation of uncertain tax positions Principal Audit Procedures

The Company has material uncertain tax | Obtained details of completed tax assessments
positions including matters under dispute which | and demands as on March 31, 2023 from
involves significant judgement to determine the | management. We involved our internal experts,
possible outcome of these disputes. to challenge the management’s underlying
Refer Notes 40 to the Financial Statements assumptions in estimating the tax provision and
the possible outcome of the disputes. Our
internal experts also considered legal precedence
and other rulings in evaluating management’s
position on these uncertain tax positions.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in the Directors Report but does not include the
financial statements and our auditor’s report thereon. The Directors Report is expected to be made
available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

When we read the Directors Report if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with Governance.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the asscts of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management cither intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.
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The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. ITowever, future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
cvents in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may rcasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act based on our audit, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income),
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act.

(¢) On the basis of the written representations received from the directors as on 31st March, 2023
taken on record by the Board of Dircctors, none of the directors is disqualified as on 31st March, 2023
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and operating effectiveness of such controls, refer to our separate Report in “Annexure-A”.

(2) The Company has not paid any remuneration to its directors during the year. Hence the
provisions of section 197 of the Act are not applicable.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements (Refer Note 40);

ii. The Company did not have any long-term contracts including derivative contracts for
which there are any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

iv. (a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
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invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entitics
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

v. No dividend was declared or paid during the year by the Company.

vi. Proviso (o Rule 3 (1) of the Companies (Accounts) Rules, 2014 requires for maintaining
books of accounts using accounting software which has a feature of recording audit trail (edit
log) facility is applicable to the Company with effect from April 1, 2023. However, as per
Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 the auditors are required to
comment on audit trail (edit log) for the year 2022-23. As the main taining books of accounts
using accounting software which has a feature of recording audit trail (edit log) facility is not
applicable to the Company for the year 2022-23, we are not reporting under Rule 11 (g) of
the Companies (Audit and Auditors) Rules, 2014 for the financial year ending March 31,
2023.

2. As required by the Companies (Auditor’s Report) Order, 2020, (“the Order™) issued by the
Government of India in terms of Section 143 (11) of the Act, we give in “Annexure- B” a statement
on the matters specified in paragraphs 3 and 4 of the Order.

For Ramanatham & Rao

Chartered accountants

(Firm Regjlration No.5-2934)
|

h=

C. Kameshwar Rao
Partner
Membership No.024363

UDIN:23024363BGUJKQ7022

Place : Hyderabad
Date :16"™ May 2023

[!Z[ Chartered
£ Accountants
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal Regulatory Requirements’ section of our
report to the Members of the Company of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Bhavya Cements Private
Limited (“the Company”) as of 31 March 2023 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (“ICATI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued by ICAT and the
Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurancc about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectivencss. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal {inancial controls system over financial reporting.

[I<] Chartered
| Accadinianis O
W’ / l/’r
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements. :

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2023, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Ramanatham & Rao
Chartered accountants
(Firm Registration No.S-2934)

4]

C. Kameshwar Rao
Partner
Membership No.024363

UDIN: 23024363BGUJK Q7022

Place: Hyderabad
Date :16" May 2023
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Annexure “B” to the Independent Auditor’s Report

With reference to Paragraph 2 under ‘Report on Other Legal Regulatory Requirements’ section of our
report to the Members of the Company, we report that:

[

| In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(@) | (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of ri ght-of-use assets.

(B) The Company does not have intangible assets. Hence, reporting under clause 3(i)(a)(B) of the
Order is not applicable.

(b) | According to the information and explanations given to us and the. records of the company
examined by us, the property, plant and equipment have been physically verified by the
management in a periodical manner, which in our opinion is reasonable, having regard to the size
of the Company and the nature of its business. No material discrepancies were noticed on such
physical verification.

(c) | Based on our examination of registered sale deeds and other documents, the title deeds of all the |
immovable properties disclosed in the financial statements are held in the name of the Company.

(d) | The Company has not revalued any of its Property, Plant and Equipment (including right-of-use
assets) during the year.

(e) | No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2023 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder.

il.

(a) | The inventory has been physically verified by the management during the year. In our opinion, the
coverage, frequency and procedure of such verification is reasonable and adequate in relation to
the size of the Company and the nature of its business. The discrepancies noticed on verification
between the physical stocks and the book records were not exceeding 10% in the aggregate for
each class of inventory and have been properly dealt with in the books of account.

(b) | The Company was sanctioned working capital limits in excess of Rs.5 Crore from banks on the
basis of security of inventory and trade receivables. Further, the quarterly returns or statements
filed by the Company with such banks are in agreement with the books of account of the
Company.

iii.

The Company has not made investments, not provided any guarantee or securily or granted any loans or
advances in the nature of loans, secured or unsccured, to companies, firms, Limited Liability
Partnerships or any other partics and hence reporting under clause 3(iii) of the Order is not applicable.

1v.

The Company has not granted loans, not made investments and not given guarantees or securities and
hence reporting under clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under clause 3(v) of the Order is not applicable.

Vi,

We have broadly reviewed the cost records maintained by the Company as prescribed under subsection
(1) of section 148 of the Act, and are of the opinion that, prima facie, the prescribed accounts and
records have been made and maintained. We have, however, not made a detailed examination of the cost
records with a view to determine whether they are accurate or complete.

vil.

In respect of statutory dues:

a) | In our opinion, the Company has generally been regular in depositing undisputed statutory dues,
including Goods and Services tax, Provident Fund, Employees’ State Insurance, Income Tax, and
other statutory dues applicable to it with the appropriate authorities.

There are no undisputed amounts payable in respect of Goods and Services tax, Provident Fund,
Employees’ State Insurance, Income Tax, and other statutory dues in arrears as at March 31, 2023
for a period of more than six months from the date they became payable.

Details of statutory dues referred to in sub-clause (a) above which have not been deposited as on
March 31, 2023 on account of disputes are given below:
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Name of the | Nature of dues | Forum where | Period to which | Amount Amount
Statute Dispute is | the amount | (In paid
pending relates Lakhs) under
protest
Central Excise Duty Commissioner | February 2016 to 1001.07 -
Excise Act, of Central | June 2017
1944 Taxes, Guntur
Commercial | Entry Tax High Court for | April 2009 to 37.84 12.61
Taxes the State of | March 2011
Department Andhra Pradesh
Income Tax | Income Tax Jurisdictional 2018-19 17.44 -
Act, 1961 Assessing
Officer
Income Tax | Income Tax Jurisdictional 2015-16 22.88 -
Act, 1961 Assessing
- Officer
Income Tax | Income Tax Jurisdictional 2019-20 2.40 -
Act, 1961 Assessing
Officer

viii.

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of

1961).
ix.| a) | The Company has not defaulted in repayment of loans taken from the banks. The Company has
not taken loans from financial institutions and Government.
b) | The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.
¢) | According to the information and explanations given to us and procedures performed by us, we
report that the Company has applied the term loans for the purpose for which the loans were
obtained.
d) | On an overall examination of the financial statements of the Company, funds raised on short-term
basis have, prima facie, not been used during the year for long-term purposes by the Company.
¢) | The Company does not have any Subsidiaries, Associates or Joint Ventures and hence, reporting
under clause 3(ix)(e) and (f) of the Order is not applicable
X.| a) | The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order
is not applicable. _
b) | During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.
xi.| a) | No fraud by the Company and no material fraud on the Company has been noticed or reported
B during the year. '
b) | No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.
¢) | As represented to us by the management, there are no whistle blower complaints received by the
company during the year. E
xii.| The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is not
applicable. '
xiii.| In our opinion, the Company is in compliance with 188 of the Companies Act, 2013 with respect to
applicable transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements as required by the applicable accounting standards. Section 177 of
the Companies Act, 2013 is not applicable to the Company.
P ,_-ajg | In our opinion the Company has an adequate internal audit system commensurate with the size and
S 17
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the nature of its business.

b) | We have considered, the internal audit reports of the Company issued till date, for the period under |

audit.

XV.

In our opinion during the year the Company has not entered into any non-cash transactions with its
Directors or persons connected with its dircctors and hence provisions of section 192 of the Companies
Act, 2013 are not applicable to the Company.

XVL

a) | In our opinion, the Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a) and (b) of the Order is not
applicable.

b) | In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause

3(xvi)(c) and (d) of the Order is not applicable.

Xvil.

The Company has incurred cash losses of Rs. 633.29 lakhs during the financial year covered by our
audit and has not incurred cash losses in the immediately preceding financial year.

xviil.

There has been no resignation of the statutory auditors of the Company during the year.

XIX.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantce nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when they
fall due.

a) | There is no amount to be spent for other than ongoing projects towards Corporate Social |

Responsibility (CSR). Hence, reporting under clause 3(xx)(a) of the Order is not applicable for the
year.

L

b) | The Company does not have ongoing projects

relating to CSR. Hence reporting under clause
3(xx)(b) of the Order is not applicable. :

For Ramanatham & Rao
Chartered Accountants
(Firm Registration No.S-2934)

C. Kameshwar Rao
Partner
Membership No.024363

UDIN: 23024363BGUJKQ7022

Place: Hyderabad
Date : 16" May 2023

f Charlsred
Y.\ Accountants
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Bhavya Cemeants Private Limited

CIN: UZeSH APZ007 P TC053611

Balance Sheet as at March 21, 2023

(All amounts are in Lakhs Indian Rupees except for share data or otherwise stated)

 Pasticulars MNotes Asat Asat
March 31, 2023 March 31, 2022
Assets
Non-current assels
Property, plant and equipment 2 17.202.35 18,058.10
Right of Llse Assois 44 146 195.66
Capital work-in-progross 2 63.02 <
Investment Property 4 103.77 108.88
Other intangible assets 3 - -
Financial assets
i. Other financial o il 0358 1,501.36
Other non-current assets @ 8141.36 B08.87
Total non-current assets 18,185.31 20472 ET
Current assots
Tnwventories 7 2,985 53 2,108.81
Financial asscis
i. Trade receivables ! 212553 53,753.72
ii. Cash and cash equivalents 9 - 348.80
iii. Bank Balances other than (i) above 10 - 8724
iv. Other financial : 5 1,666,277 47,50
Current tax assets (net) 11 146.94 -
Other current assets 12 32483 1,642.27
Total current assels 7,248.90 7,988.43
Total Asscls 2543421 28,661.30
Equity and Liabilities
Equity
Faquity share capital i3 13.231.59 13.231.59
Other equity 14 4491 76 3,059.47
Total equity 13,723.35 16,291.06
Liabilities
MNon-current liabilities
Financial liabilities
i. Borrowings 15 2.300.00 A.000.00
i, Lease liabilities 44 0n.97 17275
Provisions 16 161.80 204.41
Dieferred tax Habilities {ned 17 1,006.00 975.51
Total non-current liabilities 3468.77 4,353.17
Current liabilities
Financial liakilities
1. Borrowings 148 3,702,353 317950
i, Lease liabilitics 44 (.50 2834
1. Trade pavables 19
a) Total oulstanding dues of micre and simall enlevprises 50778 6450
) Tetal culstanding dues of crediters other than micro and small enterprises 2,561.604 1,093.05
iv. Other financial labilities it} 795,62 96R.24
Other current liabilities 21 651.72 1.331.15
Provistons 16 22.50 1.84
Current tax habilibies (net) 22 18430
Total current liabilities ) 81707
12,370.24
38,661.30

As per our report of cven date Tor and chalf of the Board

WMWWS omcloth

For Ramanatham & Rao N. Venkat Raju V Valliammai S. Sandeep
Chartered Accountants Manaping Director Drirector [Hrector
ICAL firm registration nuntber: 52934 TIN; D8672963 DIN: 01197421 DIN: 09207372
€. Kameshwar Rae P Ramkamar M Satyanarayana .\‘Jurll—\y
Partner Dirceror Dircctor
Membership No.: 024363 DIN: 09207219 DIN: 01612799,
(il —
Place: Hyderabad M.S.K Chaitanya Tyoti Agarwal Singhal
Date: May 16, 2025 Chiet 1 tal Officer Company Secretary rid

PAN: BELPMT3RK M No. AS6780

Place: Chennar
Date: May 16, 2023
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Bhavya Cements Private Limited
CIN: UZ6941AT2007 1 TC053611
Statement of Profit and Loss for the year ended March 31, 2023

(All amounts are in Lakhs indian Rupees except for share data or otherwise stated)

Particulars Notes For the year ended For the year ended
March 31, 2023 March 31,2022

Income
Revenue from operations 23 24,169.44 40,662.27
Other income 24 226,05 467.27
Total Income {1} 2439549 41,129.54
Expenses
Cost of raw malerials consumed 25 2,667.10 5,364.71
Purchase of stock-in-trade 8.03 -
Changes in inventories of work-in-process and finished goods 26 (267.51) (617.10)
Employee benefits expense 27 1,388.04 1,317.79
Finance costs 28 606.85 1,158.55
Depreciation and amortisation expense 29 1,835.75 1,986.98
Power and fuel 30 14,609.67 18,226.88
Freight and forwarding expense 2.965.19 5,450.96
Other expenses 31 7 .
Total expenses ( ii ) 3-16_.9’?4,69 57_.5_29—88
Profit before tax ({i)-(ii)) (2,579.20) 3,599.66
Tax expense
Current tax az B65.12
Deferred tax 32 21.49 {6.80)
Earlier years' lax 32 (6.19) 0.55
Total tax expense 32 15.30 858.87
Profit/(loss) for the year 14 (2,594.50) 2,740,79
Other comprehensive income / (loss) for the year
Items that will nat be reclassified to profit or loss
(a) Remeasurement of defined benefit plans 35,80 49.67
(b) Income tax relating to items {a) above (9.01) (12.50)
Other comprehensive incomef{loss) for the year, net of tax 14 26.79 37.17
Taotal comprehensive income for the year (2,567.71) 2,777.96
Earnings per share (equity shares, par value Rs.10 cach) 33

Basic eamings per share in Rupees (1.96) 1.96

Diluted carnings per share in Rupees (1.96) 1.96
Summary of significant accounting policies L

The accompanying notes are an integral part of the financial statements

As per our report of even date For and on behalf of the Board

T = 2 1 =
Uﬁ’% V. Vallanirsa I

For Ramanatham & Rao N. Venkat Raju V Valliammai 5. Sandeep

Chartered Accountants Managing Director Director Director

ICAI firm registration number: 5-2934 DIN: 08672963 DIN: 01197421 DHN: 09207372

C. Kameshwar Rao M Satyanarayana Murthy P Ramkumar M.S.K Chaitanya
Partner Director Director Chief Financial Officer

Membership Na.: 024363 DIN: 01612799 DIN: 09207219 PAN: BEUPM7389K

Jyoti Agarwal Singhal

Company Secretary ¥

M No. A36780
Place: Hyderabad Place: Chennai
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Bhavya Cements Private Limited
CIN: U26941AP2007PTC053611
Notes lo the financials statements for the year ended March 31, 2023

(All amounts are in Lakhs Indian Rupees except for share data or otherwise stated)

I

I

=

Equity share capital

Statement of Changes in Equity

Particulars

For Ramanatham & Rao
Chartered Accountants

[CAL firm registration number: 5-2634

C. Kameshwar Rao
Parlner
Membership No.: 024363

Place: Hyderabad
Date: May 16, 2023

Charfered

Accountants

o

N. Venkat Raju
Managing Director
DIN: 08672962

4

P Ramkumar
[hrector
DN 092072145

i

Jyoti Agarwal Singhal

Company Secretary
M No. A50780

Place: Chennai
Date: May 16, 2023

V Valliammai
Director
DIN: 01197421

NNy

M Satyanarayana Murthy

Director
DIN: 01612799

Note No Amounts
Balance as at April 1, 2022 13,231.59
Changes in equity share capital during the year 13 -
Balance as at March 31,2023 _ 13,231.59
Balance as at April 1, 2021 13,992.19
Changes in equity share capital during the year 13 (760,60}
Balance as at March 31, 2022 13,231.59
Other equity
Reserves and Surplus
Particulars Securities Capital Redemption Retained thies
Note No p . Comprehensive Total
Premium Reserve Earnings
Income
Balance as at April 1, 2022 - Thi.60 2,272.83 26.04 3,059.47
Profit for the year 14 - - (2,594.50) - (2,594.50)
Other comprehensive income/ (loss) 14 - - - 26,75 26.79
Balance as at March 31, 2023 o 760.60 (321.67) 52.83 191.76
Balance as at April 1,2021 3,375.00 - 1,085.58 (11.13) 4,149.45
Profit for the year 14 - - 2,740.79 - 2,740.79
Utilized towards share buyback (3,239.40) i =3 = (3,239 .40)
CLR created on account of share buyback {135.609 760,60 {625.00) - -
Utilized towards payment of buyback tax - - (928.54) - (928.54)
Other comprehensive income/ (loss) 14 - - - .Y b 3717
Balance as al March 31, 2022 - (0.00) 760.60 2,272.83 26.04 3,059.47
As per our report of even date For and op-kehalf of the Board

Lg S;jN@LL-/{ﬂ

S. Sandeep
Director
DIN: 09207372

V)

M.5.K Chaitanya
Chief Financial Officer
PAN: BEUPM7389K



Bhavya Cements Private Limited

CIN: U26941AP2007PTO053611

Cash flow stalemest for the year ended March 31, 2023

{All amaunis are in Lakhs Indian Kupees except lor share data or otherwise stated)

Padiculars S Fur the year ended Tor the year ended
March 31, 2023 March 31, 2022

Cash flows fram operaling activities
MNel profit before Lax (2,579.20 359966
Adjustrments for aperating achivilaes :

Depreciation and amarksation expense 1,956,968
Interest income from Bank Deposits and Others (285.0¢)
Nel gain en disposal of proporty, plaat and equipmont [40.03)
Had debls wrilien oil 5.'30.
Pravision tor doubliul delis 4753
Liabilities no longer required writle .21
Interest income from financial reised cost (1195
Interest expenses an financial liak using ellective inlerest ra 52423
Finance costs 63132
Ciporating cash flow bofore working capital changes (217.66) £,334.35
Decrease [ (increase) in Inventories (B76.72) (5E4.03)
Deerease [ (increase) in Trade Receivables 1,483.21 (131276}
Decrease / (increase) in b I A 5 L “
Decrease / (incroase) in Oiher Mon Current Assety 955 (067}
Deercase / (increase) in Owr Current Assets 1,321.11 [LER]]
Increasef {decrease) in Trace Payables 690,94 (1,441.23)
Inerease/ (decrease) in Provisions 1035 [30.96)
Inerease/ {decrease) i Financial Liabilites (111.50) (58.42)
Increasey (decreass) in uther Current Liabilities (V3367 (543.58)
Cash d fram oj ing activiti 1,602.18 2,492.75
Income taxes paid, et of refunds (275000 (BE2.E3)
Net cash flow from operating activities () 1,327.18 1,809.92
Cash flews from investing activities
Payments for property. plant and equipment (1,028.82) (118.39)
(Increase) / Docroase ir tal adwvances 124554
Proceads from raf fi 26,50 7541
850000
Proceads from bank deposits/ (bank deposits made) (net) 3 30606
Intereat income recoived 48.37 ahb15
Net cash used in investing activities (B} e e 881.37) 1074337
Cash flows from financing activities
Proceeds [rom / (Repayoment of) borrowings (2A77.37) (B.039.80)
101 recejved from Ultimate Hulding Company 230000 -
Lease liabilities pad (36.51) 15}
Payments made towards Buyback of cquity shres - G0N0
Payments made wowards Buyback e 4}
Tinance costs paid e (3H0.H2) (B25.24)
Met cash flow from finanecing activities ) (7494.70) 13,626.65)
Met increase in <ash and cash equivalents (ATBYC) (4R G

cash equivalents at the beginning of the period

Cash and cash equivalents af

the end of the period s ' .

Components of cash and cesh eguivalents (refer note %)

- Cash on hand - 1.50
Halarwes wilh banks
- On current accounts - 3739
Deposils with original maturily of less than theee months y
s B 348,89
Summary of 5 icant accounting policies 1
1) Components of cash and cash equivaients
Particulars Tur the year ended For the year ended
March 31, 2023 March 31, 2022
Balanzes with banks in curvent aecounts - 3729
Balanzes with banks in deposit accounts n
— . i o AR
- 34864
) The above cash flow statement has bees prepaned in accordance with the 'Indirect method' ag set out in 1ndian A ing dard - 7 specificd snder Section 133
of the Companies Act, 2013,
3} Reconciliztion of liabilities arising from financing activilics - —_—
- Cutstanding as at | Cash flows {net Outstanding as at March
culars Aprl 1, 2022 outflows) Non-Cash Changes 31, 2023
Mo Current i ity — 3,000.00 11,500.00) {1,500.00) -
Cur Wiy 3,179.70 {977.37) 1,500.00 3,702.35
1CD? from Ultimate Halding ] R 230000 - 2,300.00
Total Bomrowings 6,179.70 (177.37) = ,002.33
The notes referred to abeve feem an integrad part of the financial st
As per our repert of even date F WE of the Board
VValls \\ \\\u K\
For Ramanatham & Rao ¥ Valli 1 M Saty ¥ Murthy
Charlered Avcountants Director Director
m rogistration number: 57934 DIN: 01197421 DIN: 01612799
C. Kameshwar Rao P Ramkamar M5 K Cha
Partner Director Chief Financial Officer
Membership Mo, 024365 DIN: 09207219 PAN: BEUPM7389K

Place: Hyderabad Flace: Chennal
Date: May 16, 2003 Iate: May

Chartered

Accountanis




Bhavya Cements Private Limited

CIN: U26941AP2007PTC053611

Notes to the financials statements for the year ended March 31, 2023

(All amounts are in Lakhs Indian Rupees except for share data or otherwise stated)

1. SIGNIFICANT ACCOUNTING POLICIES

a} Brief description of the Company

Bhavya Cements Private Limited (referred to as the “Company”) is a private limited company incorporated under the Indian Companies Act domiciled in India.

The Company is engaged in the business of manufacture and sale of Cement. The Company has manufacturing plant located at Tangeda Village, Dachepally Mandal,
Guntur District, Andhra Pradesh.

The company is a subsidiary of Anjani Portland Cement Limited {‘holding company') and as of March 31, 2023 ; the holding company Lolds 99.09% equity of the
Company.

b) Basis of preparation

The financial stalements comply in all material aspects with the Indizn Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 ("the Act"),
Cempanies {Indian Accounting Standards) Rules, 2015 and other relevant provisions of the Act. The financial statements have been prepared under the historical cost
convention on accrual basis of accounting except for certain financial assels and liabilities (as per the accounting policies given below) which have been measured at fair
valug.

c) Use of estimates

The preparation of financial statements requires management to make certain estimates and assumptions that affect the amounts reported in the financial statements and
notes thereto. The management believes that these estimates and assumptions are reasonable and prudent. However, actual results could differ from these estimates. Any
revision to accounting estimates is recognised prospectively in the current and future periods.

This note provides an overview of the areas that involve a higher degree of judgment or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions turning out to be different than those originally assessed. Detailed information about each of these estimates and judgments is included in the
relevant notes fogether with information about the basis of calculation for each affected line item in the financial statements.

d) Critical Estimates and judgments

The areas involving critical estimates or judgments are:

i) Estimation of current tax expense and payable

if) Estimation of defined benefit obligatien

ili) Estimation of useful life of Property, Plant and Equipment
iv) Impairment of trade receivables

v) Estimation of decommissioning liabilities for quarry mines
vi) Leases

e} Revenue recognition
Revenue is measured at the fair value of the consideration received cor receivable. Amounts disclosed as revenue are and net of returns, trade allowances, rebates, and

amounis collected on behall of third parties.

Sale of products:
Timing of recognition - Revenue from sale of producls is recognized when control of the products is transferred to customers based on terms of sale.

Measurement of Revenue: Revenue from sales is based on the price specified in the sales contract, net of all discounts and returns in relatien lo sales made until end of the
reporting period,

No element of financing is deemed present as the sales are made with cradit terms consistent with market practices. Receivable is recognized when the goods are
dispatched as this is the point in ime that the consideration is unconditional and only passage of time is required before payment is done.

Interest, Dividends and Other Income:

Dividend income is recognised when the right to receive payment has been established, it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is acerued on a time basis, by reference to the principal outstanding and the applicable effective inlerest rate,

f} Property, Plant and Equipment

Freehold Land is stated at lustorical cost. All other property plant and equipment are stated at cost of acquisition less accumulated depreciation / amortization and
impairment, if any. Cost includes purchase price, taxes and duties, labour cost and directly atributable overhead expenditure incurred upio the date the asset is ready for
its intended use. However, cost excludes input credit of the duty or lax is availed of,




Subseguent costs are included in the asset’s carrying amount or recognized as a separale asset, as appropriate, enly when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any compenent accounted for as separate
asset is derecognized when replaced. All other repairs and maintenance are charged to Profil or Loss d uring the reporting period in which they are incurred,

g) Depreciation and amortization
i) Depreciation on Property, plant and equipment

Depreciation on Property, plant and equipment are provided under the writter. down value methad of depreciation {'WDV'} using the rates arrived at based on the useful
lives estimated by the management, which are equal to the life prescribed under the Schedule I to the Companies Act, 2013,

The estimated useful lves for praperty, plant and equipment is as follows

Useful life as stated in Usefui life as pes
Cempaniss Acr, 2013 Management estimate
Assets (in vears) imyeans)
Factory Buildings 30 30
Non Factory Buildings ol &0
Plant & Machinery ~* §-25 5-25
Data Processing Equapaient F-o 30
Furndture & Fixtures 10 10
Office Equipment E 3
Vehicles 5 ]

Based on the technical evaluation, the useful lives of some of the Plant & Machinery items are considered in the range of 5-10 years and the management believes the
usetul life considered best represents the period over which the assets are expected o be used, Hence, the useful life of these assets is different from the useful lives as
prescribed under the Schedale Il to the Companies Act, 2013

1) The assets” residual values are measured at not more than 5% of the original cost of the asset. The assets” residual values and useful lives are reviewed, and adjusted, if
appropriate, at the end of each reporting period.

iif) Or tangible property, plant and equipment added / disposed-off during the year, depreciation is charged on pro-rata basis fram the date of addition / till the date of
disposal.

iv) Gains and losses on disposal of assets are determined by comparing the sale proceeds with the carrying amount. These are included in profit or loss within other
income,

h) Investment Property:

Investment property are properties held to earn rentals and/or for capital appreciation {including property under construction for such purposes), Investment properties
are measured initially at cosl, mcluding transaction costs, Subsequent to initial recognition, investment propertics are measured at cost model which is in accordance with

Ind AS 40,

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from use and no further economic benefits are
expected from disposal. Any gain or loss arising on derecognition of the property is included in profit or loss in the period in which the property is derecognised.

i) Intangible assets

Intangible assets, namely Computer Software are recorded at their acquisition cost and are amortised using the WDV method over their useful lives,

il Impairment of assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognized for the amount by which the assel’s carrying amount exceeds its recoverable ameunt. The recoverable amount is the higher of an assel’s fair value less casts of
disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which separately identifiable cash inflows ean be
generated which are largely independent of the cash inflows from other assets or group of assets (cash-generating units). Non-financial assets other than goodwill that
suffer impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

Kk} Borrowings

Borrowings are initially recognised at fair value, net of transaction cost incurred. Borrowings are subsequently measured at amortised cost. Any difference between the
& Y 5 . & q ¥ ¥

proceeds (net of transaction cost) and the redemption amount is recognised in profit or loss over the period of the borrowings, using the effective interest method. Fees

paid on the established loan facilities are recognised as transaction cost of the loan, to the extent that it is probable that some or all the facility will be drawn down.

Borrowings are removed from the Balance Sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference between the carrying
amount of a financial lability that has been extinguished or fransferred to another party and the consideration paid, (including any non-cash assets transferred or
liabilities assumed), is recognised in profit or loss as other gain/ (loss).

Borrowings are classified as current Habilitles unless the Company has an uncenditional right to defer settlement of the liability for at least 12 months after the reporting

pericd.




1) Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised up-to the time when
substantially all the activities necessary to prepare the gualilying asset for its intended use or sale are complete. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or gale. Investment income carned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the berrowing costs eligible for capitalisation.

Other berrowing costs are expensed in the period in which they are incurred.

m) Transactions in foreign currencies

i) Transactions in foreign currencies are recorded at the exchange rates prevailing on the date of transacton.

ii) Foreign currency monetary assets and liabilitivs such as cash, receivables, payables, etc, are translated at year end exchange rates.

iti) Exchange differences arising on settlement of transactions and translation of monetary items are recognised as income or expense in the year in which they arise.
n) Inventories

Inventories are valued at the lower of cost and net realisable value.
i) Cost of raw materials and compenents, packing materials, stores and spares, work-in-process and {inished goods are ascertained on a weighted average basis.
if) Cost of finished goods and work-in-process comprises of direct materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure, the

latter being allocated on the basis of normal operating capacity. Costs are assigned to individual items of inventory on the basis of weighted average costs. Costs of
purchased inventory are determined after deducting rebates and discounts.

iii) Net realisable value is the estimaled selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to make
the sale.

iv) Materials and supplies held for use in production of inventeries are not written dewn if the finished products in which they will be used are expected to be sold at or
above cost,

v) Slow and non-meving material, obsolesces, defective inventories are duly provided for.

o} Employee benefits
i) Short term obligations:
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled whelly within 12 months after the end of the pericd in which the

employees render the related service are recognized in respect of employees” services upto the end of the reporting period and are measured at the amounts expected to
be paid when the liabilitics are settled. The liabilities are presented as cuwrrent employee benefit obligations in the balance sheet.

i} Other long term employee benefit:

The liabilities for earned leave are not expected to be settled wholly withir 12 menthe after the end of the period in which the employees render the related service. They
are therefore measured as the present value of the expected future payments to be made in respect of services provided by employee upto the end of reporting period
using the projected unit credit method. The benefits are discounted nsing the market yields at the end of the reporting period that have terms approximating to the terms
of the relaled obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptons are recognised as profit or loss.

“The obligations are presented as current labilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at least twelve months after
the reperting period, regardless of when the actual settlement is expected to oceur.

iii) Pest-employment obligation:

The Company operates the following post-employment schemes:
a) Defined benefit plans such as gratuity for its eligible employess; and
b} Defined contribution plans such as provident fund,

a) Gratuity obligation:

The liability or asset recognised in the balance sheet in respect of defined benefit pension and gratuity plan is the present value of the defined benefit obligation at the end
of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by Actuaries using the projected unit crediz method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash cutflows by reference o market yields at the end of the
reporting period on the government bonds that have terms approximating to the terms of the related obligation.

The netinterest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets. This cest is included in
employee benefit expense in the statement of profitand loss.




Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumplions are recognised in the period in which they occur, directly in
other comprehensive income. They are included in retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting {rom plan amendments or curtailments are recognised immediately in profit or loss as past service
cost.

b) Provident fund

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company has no further payment obligations
once the contributions have been paid, The contributions are accounted for as defined contribution plans and the contributions are recognised as employee benefit
expense when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in the future payments is available,

iv) Bonus plans:

The Company recognises a liability and an expense for bonuses, The Company recognises a provision where statutory liability exists, contractuzally obliged or where there
is a past practice that has created a constructive obligation.

p) Income tax
Tax expense comprises of current and deferred taxes.

The income lax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicabic income tax rate for each jurisdiction
adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or subslantively enacted at the end of the reporting period. The management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretabion. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill. Deferred income tax is also
not accounted for if it arises from initial recognition of an assel or liabilily in a transaction other than a business combination that at the time of the transaction affects
neither accounting profit nor taxable profit or loss. Delerred income tax is determined using tax rates (and laws) that have been enacted or substantizlly enacted by the
end of the reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assels are recognised only if it is probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tex balances relale to
the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net
basis, or to realise the asset and setile the liability simultaneously.

Current anel deferred tax is recognised in prolit or loss, except to the extent that it relates to items recognised 1n other comprehensive income or directly in equity.

Where the Company is entitled to claim special tax deducions for invesfments in qualifying assets or in relation to qualifying expenditure (the Research and
Development or other investment allowances), the Company accounts for such allowances as tax credits, which means that the allowance reduce income tax payable and
current tax expense. A deferred tax asset is recognised for unclaimed tax credits that are carried {forward as deferred tax assets.

q) Provisions and contingent liabilities

i} Provisions:
A pravision is recorded when the Company has a present or conslructive obligation as a result of present obligation, it is probable that an ontflow of resources will e
required to settle the obligation and the amount can be reasonably estimated,

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present obligation at the end of the reporting period.
The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The increase in the provision due to the passage of time is recognised as interest expenses.

i) Contingent liabilities:

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made, is termed as a contingent liability.

1) Leases

The Company as a lessee




The Company’s lease asset classes primarily consist of leases for land and buildings. The Company assesses whether a contract contains a lease, at inception of a contract.
A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right te control the use of an identified asset, the Company assesses whether: (i) the contract invelves the use of an identified asset (i) the
Company has substantially all of the economic benefits from use of the asset through the period of the lease and (i) the Company has the right to direct the use of the
assct.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU”) and a corresponding lease liability for all lease arrangements in which it
is a lessee, except for leases with a lerm of twelve months or less (shori-term leases) and low value leases. For these short-term and low value leases, the Company
recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease labilities includes these options
when it is reascnably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease incentives, They are subsequently measured at cost less accumulated depreciation and
impairment [osses.

Right-of-use assets are depreciated [rom the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying asset, Right of
use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.e. the higher of the {air value less cost to sell and the value-in-use) is determined on an individual assct basis unless the
asset does not generate cash flows that are largely independent of those from other assets. In such cases, the recoverable amount is determined for the Cash Generating
Unit {CGU) to which the asset belongs.

The lease liability is initially measured at amorlized cost at the present value of the future lease payments. The lease payments are discounted using the inferest rate
implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset if the Company changes its assessment il whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Shee: and lease payments have been classified as financing cash flows,

The Company as a lessor

Leases for which the Company is a lessor is classificd as a finance or eperating lease. Whenever the terms of the lease transier substantially al! the risks and rewards of
ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The sublease is classified as a finance or operating
lease by reference to the right-of-usc asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the lerm of the relevant lease.

5] Government Grants

Grants from the government are recognised at their fair value where lhere is a reasonable assurance that the grant will be received and the Company will comply with all
the conditions attached to it.

Government grants relating to the purchase of property, plant and equipment are included in non-current liabilities as deferred income and are credited to profit or loss
on a slraight-line basis over the expected lives of the related assets and presented under other income.

Grants related to income are recognised in staternent of profit or loss by deducting it from the the related expense.

t) Segment reporting

Operating segments are reported in @ manner consistent with the internal reporting provided to the chief operating decision maker.
u) Cash and Cash equivalents

For the purpose of presentation in the stalement of cash flows, cash and cash equivalents include cash on hand, deposits held at call with financial institutions, other short
term, highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheel.

v) Trade receivables

Trade receivables are recognised initially at fair value and subseguently measured at amortised cost using the effective interest method, less provision for impairment.
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w) Trade payables

These amounts represent Liabilities for goods and services provided to the Company prior 1o the end of financial year which are unpaid. The amounts are unsecured and
are usually paid as per the agreed terms. Trade and other payables are presented as current liabilities unless payment is not due within 12 months after the reporting
period. They are recognised initially at their fair value and subseguenily measured at amertised cost using the effective interest method.

%) Investments and Other financial assets

i) Classification

The Company classifies its financial assets as those subsequently measured at amortised cost.

The elassification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flow,

ii)  Measurcment

Amortised Cost:
Assets that are held for collection of contractual cash flows where these cash flows represent solely payments of principal and interest ave measured at amortised cost.
Interest income from these financial assets is included in finance income using the effective interest rate method.

iii) Impairment of financial assets:

The company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost The impairment methodology applied
depends on whether there has been significant increase in credit risk. Note 37 details how the company determines whether there has been a significant increase in credit
risk.

For trade receivables, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected credit losses to be recognised
from initial recognition of the receivables

iv) Derecognition of financial assets:

A financial asset is de-recognised only when:

a) the Company has transferred the fghts to receive cash flows from the financial asset or

b) The Company retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or
more recipients

Where the entity has transferred an asset, the Company evaluates whether it has transforred substantially all risks and rewards of ownexship of the financial asset. In
such cases, the financial asset is de-recognised. Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial
asset is not de-recognised.

Where the entity has neither transferred a {inancial asset nor retains substantially all risks and rewards of ownership of the financial asset, the financial asset is
derecognized, if the Company has not retained control of the financial asset. Where the company retains control of the financial asset, the asset is continued to be
recognised to the extent of continuing invelvement in the financial asser,

y) Current and Non-current classification

The Company presents assets and liabilities in the balance sheet based on current / nen-current classification

Cash or cash equivalent is treated as current, unless restricted from being exchanged or used to settle a liability for at least twelve months alter the reporting period. In
respect of other assets, it is treated as current when it is:

- expected o be realized or intended to be sold or consumed in the normal operating cycle

- held primarily tor the purpose of trading
- expected to be realized within twelve months after the reporting pericd.

All other assets are classified as non-current,

A liability is treated as current when;
- itis expected to be settled in the normal operating cycle
+ it is held primarily for the purpose of trading

- it is due to be settled within bwelve months after the reporling period, or
- there is no unconditional right to defer the settlement of the liability fur at least twelve months after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and Habilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets (or processing and their realization in cash and cash equivalents. The Company has identified twelve
months as its operating cycle.







